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CHINA AND THE GOLD STANDARD. 


HE proposed monetary reform in China, which we 
mentioned nearly a twelvemonth since in the 
article on the stability of International Exchange 
in our number of November, 1904, has made con- 

siderable progress during the past year. The subject has been 

strongly taken up in the United States. A new and vigorous 
interest in the affairs of the far East has been awakened, and 
the first result has been the recognition of the fact that before 
business can be successfully carried on with China a depend- 
able currency—a real standard of value—must be established. 

At the present time there is no such thing as an Imperial 

Currency in that country. The power of establishing a Mint 

and the coining the money which forms the circulating medium 

of acountry should invariably be with the State. But this is 
far from the case in China. The monetary system of that 
immense Empire, with some 400 millions of inhabitants, has 
an absolute want of stability. There is practically only one 
coin in universal circulation, which is known as the “ Cash.” 
It is issued by the Provincial authorities, and in each district 
differs in value. It is a coin most easily imitated and 
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falsified. It is made of an alloy of copper, zinc, lead and tin. 
The proportions of the metals of which it is composed differ, 
as does the weight. The intrinsic value is hence uncertain. 
Owing to the value of the separate coins being extremely low 
they are dealt with in masses. A square hole is cut in the 
centre of the coin, through which a string is passed. The 
coins are carried about on these strings in thousands, each 
hundred being marked off bya knot. We have said that they 
are marked off in hundreds and counted in thousands, but the 
actual number differs as much as the material of which the 
coins are made. The thousand may be three short, or five 
short as may happen. As mentioned before, they may and 
do differ in weight as well as in value. In some places a 
thousand of them are worth a Mexican dollar. In other 
districts 1,200 are needed, in others only 800. As the 
Mexican dollar is worth about the half of the gold dollar it will 
readily be seen how low the value of these coins is. They 
may be worth no more than the twelfth part of a farthing. 
Food and materials are cheap, and one “Cash” is, usually 
sufficient to purchase the materials of a meal for an ordinary 
labourer. How inconvenient they must be, and how impossible 
it is to carry out business on any large scale with such a 
currency, will be obvious when we remember that £1,000 
worth of the bronze coinage of this country, in pence, 
weighs more than one Ton, and the coinage in “Cash” is 
more cumbrous than our bronze coinage. Besides the ‘‘ Cash” 
there is no other circulation of native currency. The “ tael,” 
by which it has been the rule to endeavour to find the value 
of goods, and of the cash that should be exchanged against 
them, has been, up to the present time, a weight and not a 
coin. The tael is a weight of silver, and as the silver itself 
differs in fineness in one part of the country compared with 
another, it may be easily understood how complete the chaos 
is. We shall refer further on to the attempt which is being 
made to get matters into order in these respects. For the 
present it is even said that the value of the dollar is far from 
being uniform in the different districts. Thus, for instance, 
one may travel by rail from Pekin to Tientsin for $1.40, 
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whilst the fare from Tientsin to Pekin is $1.30. The 
instability of the standard of value is thus as considerable as 
the other variations in the coin, both in the metal of which it is 
composed and the weight. When we think of the incessant 
care and the scientific skill with which our own Mint and the 
Mints of other civilized countries are worked, we can under- 
stand how much is needed to put the circulating medium of 
China on a level with that of any civilized country. 

The results are disastrous. Importing merchants in 
China cannot reckon, in their own local currencies, the cost 
of the remittances in gold which they must use in making 
settlements for purchases made in gold standard countries. 
Silver is liable to constant fluctuations in value, which 
mean that the merchant must pay more dollars or less to 
the £1 sterling, according to whether silver depreciated 
or appreciated for the goods he had bought. If business 
transactions, which may be settled in a few hours or a few days, 
become thus difficult, to make a permanent investment in 
China is obviously impossible unless the payment of the 
interest in gold is guaranteed. This stipulation, though 
indispensable to the lender, fixes all the loss on the borrower. 
Under these circumstances business between China and the 
gold using countries of the World cannot make the progress 
which otherwise would be possible. The difficulty of the 
position is largely increased through the Government ot 
China being so deficient in centralized authority as it is. The 
Governors of the different provinces have privileges in 
connection with the monetary circulation which are exceedingly 
lucrative and valuable to them. They make large profits 
through their local mints, and will be extremely reluctant to 
give them up. The best hope for improvement in the matter 
lies in the circumstance that the Central Government itself is 
a great sufferer through the circumstances which we have 
been describing. The Customs duties are calculated in “ taels,” 
and owing to the fall in silver the produce of the duties has, 
in round figures, dropped to half the amount it would have 
been had the value of the tael remained what it was fifteen 
yearsago. The yield of the internal taxes of the country has 
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dropped in the same manner. Thus the Government of 
China has found itself continually compelled either to impose 
fresh taxes or to raise the rates of the existing taxes in order 
to obtain the amount of revenue which they require. 

The effect of the Gold Standard recently adopted by 
Mexico on the trade with that country has already been 
very beneficial The United States Consul writes from 
Matamoros, Mexico :— 

“From information furnished this office by bankers, 
importers and leading commercial houses of this consular 
district, the recent adoption of the gold standard by the 
Mexican government has served to stimulate the inaugura- 
tion of new business enterprises, as well as to strengthen 
confidence and credits. With a fixed rate of foreign 
exchange, the logical sequence of an unvarying monetary 
standard, importers are making lower prices, and many 
importing firms in the United States and Europe who 
had withdrawn their travelling salesmen have notified old 
customers that the sending of these agents for the promotion 
of business will be resumed at once. 

“ Business on the American side of the Rio Grande has 
also exhibited a more healthful and confident tone since the 
establishment of a fixed monetary standard by Mexico. 
This was to have been anticipated, as Mexican money is 
largely used on the American side, and its daily fluctuations 
in value could only have the effect of depressing trade 
and preventing that regularity desirable in commercial 
transactions.” 

The difficulties imposed on our trade have long been 
under the consideration of our Government. Efforts have 
not unfrequently been made to bring about improvements. 
Thus the British Commercial Treaty of 1902 stipulated that 
China should “take the necessary steps to provide for a 
uniform national currency which shall be legal tender.” 
Treaties with America and Japan followed ours, and America 
appointed a strong commission to assist in carrying the 
matter out. Part of the difficulty in the way of establishing 
a ‘‘uniform national currency ” in China lies in the feebleness 
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of the Central Government, and part in the fact which we 
have just referred to—that the Viceroys of the different 
provinces possess powers which ought strictly to be in the 
hands of the Central Government alone. Early in the 
Spring of this year Chang-Chi-Tung, the Viceroy of Hu-Peh, 
commenced striking silver coins to circulate in his own 
province. These coins bear the name designation of 
“‘ Tael,” and are intended to represent the “ tael,” apparently, 
of the value as recognised in Shanghai and the other Treaty 
Ports. The weight of this tael is about one and one-third of 
an ounce of pure silver. The value of the tael has varied 
throughout the Empire, not only for the Province in which 
it was used, but in reference to the article which was to be 
purchased. Thus there was a “Tael” for tea, another for 
wood, and for many other articles. The general commercial 
and customs standard has been, we understand, the 
* Haikwan ” tael. As our half-crown weighs about half-an- 
ounce it will be seen that the Tael of the province of Hu-Peh 
weighs rather more than the crown piece of the United 
Kingdom. The influence of the international arrangements 
which have brought this new coin into use is marked in the 
inscription on the face of the coin. Two dragons appear in 
it, surrounding two Chinese characters which signify “one 
tael.” The name of the Emperor, “ Koang-Siu,” also 
appears in Manchu characters. Round the edge, parallel to 
the milling of the coin, the following words appear in 
English :—--“ Hu-Peh Province, One Tael.” The reverse 
bears the following inscription in Chinese :—“ Grand Dynasty 
of Ching,” “Silver Money.” Also “ Thirtieth Year of the 
reign of Koang-Siu. Struck in the province of Hu-Peh. 
One Kou-Ping Tael.” The Viceroy, when putting these 
pieces into circulation, issued an edict, in which, after 
recapitulating the difficulties imposed on business in China 
by the constant variation in the size and in the value of the 
ingots of silver which have served as the base of payment, 
he stated that a uniform coin in value has become necessary, 
and that hence the Emperor authorises him to strike these 
coins of the value of one tael each, and enjoins the officers of 








446 CHINA AND THE GOLD STANDARD. 


the custom houses, the receivers of the public revenue, all 
local authorities, all Government employés, all bankers and 
business men to receive these coins at their face value in all 
transactions. 

Arrangements are also to be made by which the other 
coins circulating in the country, piastres and others, will be 
exchanged at their face value by the Imperial Bank at 
Hu-Peh. This effort of Viceroy Chang-Chi-Tung to intro- 
duce a standard coin in his province may be followed by 
very beneficial effects, not only to the business of the province 
under his charge, but to that of the Chinese Empire, if it is 
carried out conscientiously and carefully throughout the other 
provinces of that vast country, and one basis of metallic value 
is accepted over the whole of its extent. It is by no means 
certain, however, that Chang-Chi-Tung possesses the power 
to carry this necessary reform into effect even in his own 
province. The Imperial Bank of Hu-Peh, which has just 
been mentioned as being charged with the duty of carrying 
out the setting right of the standard of value in that province, 
appears to be comparatively small, and to possess a capital of 
not more than £50,000. Its central office is at Wou-Tchang, 
with some agencies in the principal cities*of the province of 
Hu-Peh. This bank appears to be entirely dependent on the 
Viceroy, who established it and receives the profits Before 
so great a reform as the establishment of one uniform 
standard of value for the whole of the Empire could be 
carried into effect in a satisfactory manner, it would be 
necessary to establish an Imperial Bank working over the 
whole of China, with a large capital and with a carefully 
arranged constitution. That such a Bank would be of the 
greatest assistance to the prosperity of China there can be no 
doubt, but to arrange for its establishment would be a 
difficult work and would take a considerable time. Amongst 
the institutions of China there are many native banks, 
mostly with small capitals, but many exceedingly well 
established. These banks often issue their own notes, as well 
as drafts payable in different places, the confused state of the 
circulating medium rendering this class of business important 
as well as profitable. These bills are usually payable on 
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demand to bearer, though in some cases at a future date. 
The arrangements for clearing notes and bills appear to be 
very complete. In the staff organisation much prudence, 
characteristic of the country, and care to ensure honesty and 
security are displayed. It is stated that men of the province 
of Shansi are employed invariably as the staff. The business 
of banking appears to have been long established in that 
province, and to be hereditary among important and well- 
trusted families. In this direction it is possible that there 
may be the basis for the establishment of banking on a sound 
footing. But when all this is done, and after a uniform silver 
coinage has been established for the whole of the vast 
empire of China, with an Imperial Bank on sound principles 
and with a sound organisation, hardly half the work would be 
accomplished. The standard of value would be silver, and 
exposed to the constant fluctuations which must accompany 
the use of a silver standard at the present time. 

We must leave for the present the difficult question of 
the manner in which that silver standard could be kept at 
a uniform value relatively to gold. The difficulties which we 
have experienced in the case of India will occur at once to the 
mind. As the value of the rupee in exchange between 
India and the United Kingdom is kept at the rate of 1s. 4d., 
while the real market value of the silver which the rupee 
contains is something like half that sum, it is obvious that our 
exchange is in that sense maintained at a fictitious value. 
The Indian Government is able to do this by the command 
it can exercise over the exchanges between Great Britain 
and India. In the case of China there can be no outside 
power of this description. The American Government, when 
it sent its Commission to China to discuss the arrangement by 
which the exchange might be kept on a stable footing, 
disclaimed any intention of establishing a Bimetallic arrange- 
ment, It remains to be seen what arrangement they will 
propose. We shall watch the result with great interest. 
Few things could be more advantageous to our business at 
this time than a satisfactory arrangement for the exchanges 
between those countries which use silver and those which 
use gold as the basis of their monetary systems. 














448 


A DECADE OF NEW SECURITIES. 
II. 


AS a first step toward a proper understanding of the laws and 
conditions governing new creations of capital we must get rid of 
the popular delusion that they are for the most part the work of 
financiers and speculators. In the more serious part of the business 
these gentry are but flies on the wheel. They do not create 
conditions favourable to new financial schemes. They are only a 
little quicker than their neighbours in detecting the first signs of 
them. Now and then a specially-skilled financier may anticipate 
favourable conditions and discount them in advance. All these 
things, however, are only on the surface. The fundamental causes 
which produce new creations of capital lie much deeper. When we 
reach these causes we are likely to find that personal agency, let 
alone speculative caprice, plays a much smaller part in them than 
general laws working uniformly and systematically. 

At first blush it may seem impossible to conceive of anything 
more erratic than the fluctuations in the new creations of capital, 
but if, instead of comparing single years, we set against each other 
quinquennial or decennial averages their range of variation becomes 
surprisingly narrow. The yearly totals of the new issues summarised 
by the Economist vary from little more than 100 millions sterling 
to over 165 millions, but in the quinquennial totals these variations 
are almost entirely wiped out. The aggregates of the five years 
1895-99 and 1900-04 were 698 millions and 710 millions respectively, 
a difference of only 12 millions, or littlke more than 14 per cent. 
This contrast between violent fluctuations from year to year, and 
very close quinquennial averages, finds a remarkable parallel in the 
regularity with which excesses in one direction are counterbalanced 
by corresponding decreases in another. 

The twenty-six classes of new capital creations distinguished by 
the Economist have seldom the same tendency. They are never 
all in public favour or out of it at one time. When British Govern- 
ment funds are in large supply the demand for foreign government 
funds shrinks proportionately. In 1901, when the Chancellor of the 
Exchequer put nearly 75 millions sterling of new securities on the 
market, he left room for less than a million of new foreign govern- 
ment bonds. Per contra, when, in 1904, his borrowing fell to 16 
millions sterling, foreign governments seized the opportunity to raise 
in London nearly 30 millions sterling. A similar see-saw is always 


going on between home and foreign municipal loans. Foreign and 
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colonial municipalities appear to expect only the crumbs from 
the British table. When our own boroughs and counties were 
borrowing hand over fist their public issues ranged from 10 to 14 
millions sterling a year. In those days there was only an odd 
million or two left for foreign and colonial municipalities. But since 
1902, when British Corporation Three per cents. lost their savour, 
foreign and colonial stocks of a similar class have gained con- 
siderably on them. Of the 11 millions of new municipal stocks 
created in the first half of this year only about one-third was 
domestic, the other two-thirds having been foreign and colonial. 

An automatic process of adjustment between the different classes 
of borrowers or security manufacturers appears to be continually 
going on. One might almost suppose that a certain amount of new 
capital is available for each of the standard classes of investment, and 
that when a little more than usual flows into one channel the others 
have to be content with rather less. Even railways seem to be 
subject to this peculiar law. The British investor divides his 
patronage, roughly, between home, colonial and foreign railways. 
It might be thought that the three rival groups of borrowers would 
often clash, but, as a matter of fact, they seldom do. They take 
turns with each other in raising new capital. When the one launches 
out the other draws in, and vice versd. In 1900 it was the turn of 
home railways, and they created fully 114 millions sterling of new 
securities against 6 millions issued by colonial and foreign railways. 
In 1901 their respective totals were 10 millions sterling and 8 millions. 
But in the current year home railways appear to be drawing in, while 
the foreign and colonial group are expanding. In the June half of 
this year the latter applied to London for over 20}? millions sterling, 
while home railway issues fell short of 3 millions. 

It is a much-vexed and a very puzzling question what proportion 
of our newly-created securities goes abroad and how much remains 
at home. Adequate and exact data bearing on these two points 
would be invaluable. But here, as in so many other directions, we have 
to make shift with statistical odds and ends. In several of the above 
groups, home, colonial and foreign securities are distinguished, and, 
so far as the distinctions go, it will be interesting to follow them. In 
the subjoined table an attempt has been made to show the 
geographical distribution of the five principal groups. 

These five groups cover 1,054 millions sterling out of the total 
1,408 millions. The proportion of domestic securities included in 
them—510 millions—is rather less than one-half, while the colonial 
and foreign quotas are as nearly as possible a quarter each. The 
other four groups—Finance, Trading, Catering and Miscellaneous— 
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GEOGRAPHICAL DISTRIBUTION OF SECURITIES, 1895-1904. 





Indian and 





Home. Colonial. Foreign. 
& & £ 
I.—Government Loans . - 1895-99 _ 45,968,200 85,239,700 


1900-04 | 173,376,700 93,641,500 551299,500 


173,376,700 139,609,700 | 140,539,200 


II.—Municipal Loans. . 1895-99 30,993,900 6,000,000* 3»495,700* 
1900-04 48,988,000 9,000,000 4,350,000 








79,981,900 15,000,000 7,845,700 





III.—Railways and Tramways . 1895-99 41,785,300 24,936,900 39,347,900 
1900-04 45,589,100 21,305,100 22,877,800 




















87,374,400 46,242,000 62,225,700 

IV.—Industrial Companies t . 1895-99 100,461,800 12,500,000 12,500,000 
1900-04 68,888,300 8,600,000 8,600,000 

169,350,100 n| 92,800,000 $2,100,000 

V.—Mines. : ° . 1895-99 . al ; 38,680,000 23,660,000 


1900-04 a 18,076,000 10,045,700 


- 56,756,100 33:705,700 


Totals : ; - |£510,083,100 278,707,800 | 265,416,300 














* Estimated proportions. 
+ One-tenth each Foreign and Colonial, the rest Home. 


cover about 350 millions sterling. It may be assumed that nearly the 
whole of that is domestic. The odd 50 millions will be an ample 
allowance for the small minority of foreign and colonial securities 
these four groups may have contained. After making this adjust- 
ment we shall have as our ultimate geographical distribution of the 
new securities created during the past decade—Home, 810 millions 
sterling ; Indian and Colonial, about 303 millions ; and Foreign, say, 
290 millions. The relative proportions may be expressed in a still 
simpler form by assigning to the home market 58 per cent. of the 
new creations; to India and the Colonies rather more than 21 per 
cent.; and to foreign markets rather less than 21 per cent. 

This geographical distribution of our new capital creations may 
be regarded from many points of view, and each point of view may 
produce great diversity of opinion. It may be considered economi- 
cally healthy or unhealthy according to the bias of the individual 
critic. It may with a slight change of arguments be proved financially 
sound or unsound. But any reasoning based on such mixed data— 
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say, about three parts fact to one part estimate—must be received 
with caution. Every reader may soon qualify himself to make his 
own calculations and to draw his own conclusions. His first duty, 
however, will be to fully realise the economic value of this new 
method of analysing the large and manifold additions that are being 
made annually to our negotiable securities. 

In estimating their financial merits, and still more their national 
value, their geographical distribution must always be a prime factor. 
It comes next to the most important condition of all—the actual 
earning power of the new investments. If any clear and definite 
truth has emerged from the recent dust storm of fiscal controversy it 
is that a very considerable proportion of the annual income of the 
United Kingdom is derived from foreign and colonial sources. If, 
as the above figures indicate, the new colonial securities created here 
average fully 30 millions sterling per annum, and if the new foreign 
securities average 29 millions per annum, we must be accumulating a 
large amount of wealth abroad. Ina single generation our colonial 
investments would, at the rate of the past decade, providing there 
were no offsets to the new creations, reach 1,000 millions sterling. 
In the same period our foreign investments would exceed 950 
millions, 

The best estimates that can be made of them at the present 
time correspond closely with these aggregates, namely, about 1,150 
millions sterling in the colonies and goo millions in foreign countries. 
The securities quoted on the London Stock Exchange make up 
about three-fourths of the above amounts, and the other fourth is 
arrived at by estimating unquoted securities, private investments 
abroad, British capital in colonial and foreign trading concerns, etc. 
The result in round numbers is that something like 2,000 millions 
sterling of British capital is employed abroad more or less profitably. 
This we should regard as a maximum estimate based on the most 
favourable views of all the constituent data and ignoring possible 
offsets and qualifications. For example, in calculating the rate at 
which new securities accumulate, no deduction has been made for old 
securities maturing and being paid off. It is well known that a con- 
siderable proportion of new securities are simply renewals or replace- 
ments. It has been assumed also that all the new issues proved 
successful and were fully subscribed by the public—a much too 
sanguine assumption. 

The offsets must be numerous and important if we could only 
trace them out, but that is impracticable. One rough check on 
excessive optimism is, however, within easy reach. The cold, hard 
returns of income-tax assessment have a sobering effect on statistical 
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visions of prosperity. When we find that they account for less than 
two-thirds of the income which we ought to obtain from our supposed 
2,000 millions sterling of foreign and colonial wealth, a considerable 
margin of possible error must be admitted. Either the investments 
themselves must be overvalued, or their average yield must be a good 
deal smaller than we might have reasonably expected. If we take 
5 per cent. as a moderate yield on the whole 2,000 millions sterling, 
that would give us an income of 100 millions a year. But in the 
fiscal year 1903-4 the Inland Revenue Commissioners failed to trace 
more than £63,828,000 of assessed income from abroad. 

No doubt there was a good deal mofe that escaped assessment, 
but the tendency is to exaggerate such leakages. They may be 
amply covered in this case by an addition of 20 per cent. to the 
actual assessments. The total income would thereby be raised to 
76% millions sterling, which would represent an overhead yield of 
3% per cent. on a capital of 2,000 millions. After all, this may not 
be so far out when we take into account the following con- 
siderations :— 

First, that the bulk of the 2,000 millions is in Government or 
other low interest-bearing stocks. 

Second, that large blocks of it—mining shares, for example— 
make no return at all. 

Third, that the investments include many speculative ventures, 
with many blanks and few prizes. All things considered, 3? per 
cent. per annum may not be a bad return to obtain from our 
heterogeneous and often rather risky investments abroad. 

Whatever difference of opinion there may be, either as to the total 
value of our investments abroad or as to the average income they 
yield, all will agree that more systematic efforts should be made to 
obtain a correct record of them. More exact and reliable statistics 
are needed on three separate points—first, the existing values of our 
foreign and colonial investments ; second, the annual additions made 
to them, less the losses and redemptions of the year, so far as these 
can be ascertained ; third, the assessment of their many and various 
forms of income. Efficient statistics covering these three fields 
of public finance would be invaluable, not only in themselves, but as 
a check on each other. There must be some ascertainable relation 
between the annual growth of our investments abroad and their total 
amount at a given date. By careful comparison and scrutiny the 
assessed income from capital abroad may surely be brought into 
closer correspondence than it shows at present, with the theoretical 
income indicated by official statistics. 
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There may be some reasonable excuse for the obscurity which 
hangs over our foreign and colonial investments, but there is none for 
the chaos into which our domestic securities have been permitted to 
drift. The more valuable and important they are, the more chaotic 
their condition. Their unqualified and unmitigated confusion has 
reached its climax under our joint-stock laws. The slovenly way in 
which these laws are framed by legislators, who know little or nothing 
of the subject, and feel correspondingly little interest in it, is matched 
by the glorious uncertainty with which they are judicially interpreted, 
the soulless routine with which they are administered, and the 
ease with which company promoters walk round them or drive 
coaches and six through them at their pleasure. 

In spite of all the amending acts that have been passed of late 
years, our joint-stock laws are still among the very worst on the 
statute book, which is saying a good deal. Not only do they utterly 
fail to remedy evils and check abuses, but they are in not a few 
respects absolutely pernicious. Judged by the main object of their 
existence—the protection of the public from dishonest, unsound, or 
badly-managed securities—they are, as they stand, almost worse than 
useless. The oldest and best-known of joint-stock companies are 
hardly to be trusted nowadays, while the new ones grow year by 
year more ephemeral. 

Talk about infant mortality in the slums of our great cities, it is 
absolute longevity compared with the death rate recorded at the 
Companies Registration Office at Somerset House. The latest official 
return, issued only a few weeks ago, shows an annual average of 
about 4,000 companies registered in the United Kingdom and 2,600 
dissolved. The actual numbers last year (1904) were 3,831 and 2,585 
respectively. Two out of every three joint-stock companies launched 
proved a failure. Many are still-born and have to be buried at the 
expense of their promoters. Many linger on for a year or two and 
have to be liquidated at the expense of their shareholders. Few 
and far between are the hardy ones that grow up into healthy useful 
plants. Some are born frauds and some fall into fraudulent hands 
afterwards. Honest capable administration is as rare among them as 
10 per cent. dividends. 

This gloomy picture does not apply alike to all classes of joint- 
stock securities. It is more or less true, however, of a majority of 
the above nine groups. The first two groups—Government and 
Municipal loans—are comparatively free from the evil influence of the 
professional promoter. The next two—railways, banks and insurance 
companies—are rather more exposed to it, but they enjoy special 
safeguards which are denied to the last five groups. It is the latter, 
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namely, Industrial, Trading, Catering, Mining and Miscellaneous 
companies, that luxuriate in abuses and obscurities. If all the new 
issues of the past decade in these five groups had been genuine 
additions to the industrial powers of the United Kingdom, they 
would have aggregated about 570 millions sterling, or 57 millions 
per annum. But when we turn to the debit side of the accounts, the 
offsets and deductions it shows leave but a moderate part of the 
original 570 millions. 

Moreover, the new companies which reached the stage of adver- 
tising their prospectus was a mere fraction of the total number 
registered. During the decade under review (1895-1904) the new 
registrations reached an aggregate capital of 2,093 millions sterling. 
Consequently not much more than a fourth of them can have been 
advertised. They would be too small, in fact, to bear the expense. 
In 1904 there were 3,831 new registrations, with a total capitalisation 
of 924 millions sterling, making an average of only £24,000 each. 
The average of 1903 was rather higher, £31,000, but still much too 
small to support a full-blown joint-stock organisation, with directors, 
managers, auditors, and a clerical staff to correspond. 

Apart from their natural defects, joint-stock companies are 
generally overweighted at the outset with a far more costly 
administration than they can afford. Even when moderately honest, 
they are from this point of view a wasteful and improvident 
application of capital. Joint-stock organisation is not really suited 
for industrial or trading concerns which cannot make good use of 
a capital of £50,000. The larger their capital, so long as their 
managers can handle it properly, the greater the advantage they 
may realise from the joint-stock system. Associated with this, 
there is another paradox well known to company promoters. The 
public subscribe far more readily to large companies, quite 
outside the range of their knowledge or judgment, than to 
small companies, about which they may easily keep themselves well 
informed. Another well-established paradox is that foreign ventures 
are more attractive than anything at one’s own door. A funny illus- 
tration of this occurred at the floating of the Central London 
Railway. On the same day a Chinese loan was advertised, and, 
China being then in fashion, the loan was subscribed three or four 
times over, while not a fourth of the Central London stock was 
taken up! 

Notwithstanding the obvious fact that the average capital of our 
joint-stock companies is already too small for the best possible 
results to be obtained from it, the tendency is still downward. Of 
the 3,831 registrations in the United Kingdom last year, a mere 
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handful had a capital of £100,000 or over. In England there were 
only 40 out of 3,421, and in Scotland 5 out of 247, while in Ireland 
not a single company reached £20,000. Even in England capitals 
of £1,000 occur now and then, £3,000 to £10,000 are common, 
and £10,000 to £50,000 are most frequent of all. Joint-stock 
enterprises conducted on so small a scale can only be of local import- 
ance. They can count for little in the international industries on 
which the skilled labour of countries like our own is now so largely 
dependent. 

There are many other aspects in which the new securities of the 
past decade might be worth studying, but we must limit ourselves 
here to one more. It is the question—how much of the new capital 
offered is intended for entirely new undertakings and how much for 
undertakings already in existence? Some clue to this may be found 
in a comparison of the joint-stock registrations with the aggregate 
capital of the joint-stock issues in the Economist list. For such a 
comparison the last four groups—Industrial, Trading, Catering, 
Mining and Miscellaneous—may be taken as typical joint-stock 
securities. Their respective totals in 1904 were— 


Industrial Companies . ; , ; £9;650,900 
Trading sa ‘ ; ‘ ; 1,513,000 
Catering ” ; ‘ . . 4,695,100 
Mining - , ‘ ‘ ; 39295, 100 

£19,154, 100 





In the same year the nominal capital of the joint-stock companies 
registered in each of the three Kingdoms amounted to— 


England ‘ ‘ . / ‘ - $12,798,795 
Scotland ‘ ‘ i : F ‘ 1,304,000 
Ireland. : ‘ . ; , : 31,500 


41451345295 


We may assume that the Economist list contains few issues under 
£50,000, and, in order to put the new registrations on the same level, 
all under £50,000 ought to be excluded. That will reduce them by 
nearly one-fourth in England and by one-third in Scotland. The 
actual totals at and over the £50,000 line are £10,300,000 in England 
and £860,000 in Scotland, or, say, £11,000,000 in all. This is in 
round numbers 48,000,000 short of the total applications for new 
capital charged in the Economist list to industrial companies. A 
ready explanation of this discrepancy suggests itself in the applica- 
tions of existing companies for additional capital. How large an 
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item that may have been our present superficial statistics do not 
enable us to say, but it might easily amount to several millions. 
There may, of course, be various other discrepancies. The two 
lists diverge at so many points that it is surprising to find their totals 
approximating so closely as they do. They so far harmonise as to 
warrant us in concluding that last year (1904) the nominal amount 
added to our industrial capital was from 10 to 15 millions sterling. 
Perhaps two-thirds of it was asked for by new companies, and the 
other third by existing companies. It is more important, however, 
to note that more than one-half of the nominal capital was issued as 
paid up. Only the smaller half was offered for cash subscription. 
This grave qualification applies to nearly all our new securities. Most 
of them are one-half cash and the other half water. Our company 
promoters may not use the watering pot quite so freely as the 
Americans do, but they seldom forget it altogether. This is one 
more argument for complete and well-digested statistics as to the 
creation, distribution and administration of joint-stock securities. 
Existing official information on the subject is simply a wilderness of 


useless incoherent figures. W. R. LAWSON. 


ae 


AMERICAN SECURITIES IN GERMANY.— For some -time past the Berlin 
Bourse has exhibited a decided predilection for American Railroad and other 
securities, quite a number of which have been recently listed on German 
Bourses. The Berlin correspondent of the Zimes states that this is primarily 
because individual classes of German stock which are still open for invest- 
ment are steadily diminishing in number. The control of the railways both 
in Germany and in Switzerland by the State, for example, has deprived the 
market of a considerable opportunity for investment. To these will, in all 
probability, shortly be added the chief Austrian and Italian railways, which 
are also passing under State control, although at present they are quoted on 
the Berlin Bourse. The German mining industry is also continually 
threatened by the possibility of ultimate subjection to State control. In 
these circumstances it is hardly wonderful that German financiers and 
capitalists turn ever more and more towards the American railway market as 
a field for investment. Moreover, in New York, as in London, which is also 
a favourite haunt of German capital, the rules and laws governing Stock 
Exchange transactions are not of the same stringent and restrictive character 
as in Berlin. The tours of inspection which representatives of the large 
German financial houses have of late years undertaken in America have 
resulted in the direction of greater attention to Canadian Pacific stock, and 
more recently to Baltimore and Ohio stock. The latest addition to the 
American railway stock quoted on German Bourses is the $400,000,000 
(£80,000,000) worth of Pennsylvania shares. The Disconto-Gesellschaft has 
already applied for the admission in Berlin, Hamburg and Frankfurt-on Main 
of this stock, as well as of $100,000,000 (20,000,000) worth of 34 per cent. 
convertible gold bonds of the railway. The latter bonds will to some extent 
be thrown open for subscription, but not the shares. Other American 
railway stock will in process of time be admitted to quotation in Germany. 
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Bank of Africa ; The Capital and Counties Bank ; and Martin’s Bank. 


BANK OF AFRICA, 


NVQ VENTS during the past six months in South Africa 
have not conduced to banks earning profits, and it is 
not surprising to find the Bank of Africa following 
the example of the Standard Bank and reducing its 
dividend. The figures in the report compare with 
recent years as follows :— 











Bills 
Half- Deposits, : N a2 Placed 
aa] Goa Cash. Loans, | Picounted | pater | Dive | ‘Reserve, 
June 30. | Accounts, etc. Receivable. | Half-year. | dend. etc, 
£ & & & & he & 
1goo 4,319,288 1,793,252 | 2,303,011 | 1,157,664 48,281 12 3,000 
1901 4:753:919 | 1,371,288 | 2,889,456 | 1,482,920 | 48,551 12 2,000 


1902 7,086,741 1,698,259 | 4,136,954 | 1,886,250 63,199 12 18,000 
1903 | 7,937,868 | 2,004,406 | 3,909,489 | 2,808,175 | 71,891 13 23,000 
1904 6,154,906 | 1,699,149 | 2,836,813 | 2,478,819 | 70,343 13 3,000 
1905 7,866,817 | 2,116,787 | 3,595,087 | 2,720,037 | 57,514 II 3,000 


























Deposit and current accounts show an increase of over £1,700,000, 
and their total of £7,866,817 is well-nigh the best shown by the bank. 
The difficulty, therefore, does not arise from lack of funds, but from 
the opportunity of employing them, as loans, bills discounted and 
bills receivable have not risen in the same proportion, with the result 
that the holding of cash is the highest recorded in the period under 
review. Evidently the business transacted has been done upon lower 
terms, for the net profits of £57,514 compare with £70,343 in the 
first half of 1904. The Directors have consequently reduced their 
dividend from 13 per cent. to 11 per cent., whilst they carry the 
customary 43,000 to the Pension Fund, leaving the balance forward 
practically unchanged at £20,062. With trade depressed, the mere 
fact that the bank has increased its offices so rapidly of late must 
tend to be a drag upon its profits. At the present moment the offices 
number 68, as compared with only 30 in 1900, and such develop- 
ment involves considerable expense. It is the right policy to pursue 
in a new country like South Africa, but time is required for trade to 
grow up to the facilities thus granted, and the Bank of Africa is 
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for the moment feeling this influence. Later on, however, as the 
expansion of trade proceeds, these numerous offices will serve as so 
many sources of added income. 

THE CAPITAL AND COUNTIES BANK. 

This bank is one of the few English banks which makes its 
financial year end on June 30. The period finished on that date this 
year was one of exceptional difficulty to bankers, and yet the record, 
as will be seen from the table given below, was thoroughly 
satisfactory :— 





























Bills 
L.A A - Acceptances. ve at Call Investments. a a. ¥ Divi — 
June 30.) Accounts. and Notice. other : , etc. 
Accounts. | 
£ £ £ £ £ c in, 6 
1900 | 21,246,605 | 1,264,295 | 5,299,626 | 5,120,588 | 12,224,548] 215,035] 17 | 35,000 
1901 | 22,630,291 861,535 | 6,148,961 | 4,937,759 | 13,118,118 | 228,123] 18 | 30,000 
1902 | 23,912,044| 798,162 | 6,986,985 | 5,054,595 | 13,424,645 | 240,776| 18 20,000 
1903 | 26,351,535| 943,373 | 7,272,276 | 5,281,772 | 15,302,604 | 244,252| 18 20,000 
1904 | 28,251,167] 457,625 | 7,616,381 | 5,278,230 | 16,933,421 | 273,254| 18 | 30,000 
1905 | 30,466,973| 837,412 | 8,908,949 | 5,230,778 | 17,870,288 | 297,607| 18 | 25,000 











During the year the well-known private banking firm of Messrs. 
Bacon, Cobbold & Co. was absorbed, with offices at Ipswich, 
Dovercourt, Felixstowe, Harwich and Woodbridge, but the great 
expansion shown in the deposit and current accounts was only 
partly due to this cause. At the most, the deposit and current 
accounts of Messrs. Bacon, Cobbold & Co. could not have exceeded 
4900,000, whereas the total of this item increased £2,215,000, so 
that the larger proportion of the addition must have come from 
the ordinary growth of the business. Acceptances show a marked 
expansion at £837,412, but last year’s total was unusually low, and 
this is an item subject to frequent fluctuations. Investments stand 
at practically the same total, but cash in hand and at call and notice 
was £1,292,000 higher at £8,908,000, whilst bills discounted, loans 
and other accounts were £937,000 larger at £17,870,000. The rise 
in the net profits of £24,353 to a total of £297,607 was hardly in 
proportion to the growth in the items of the balance-sheet, a circum- 
stance probably accounted for by the marked decline in the value 
of money. As a consequence, the Directors, after declaring the 
usual dividend at the rate of 18 per cent. per annum, were only able 
to devote £25,000 to reduction of premises and to Superannuation 
Fund, as against £30,000 a year ago. This slight reduction in the 
sums placed to reserves was a much more favourable result than 
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that shown by many of the other important banks in the same 
period. During the year the paid-up capital was increased by 
%#25,000 in order to provide partly for the purchase of the business 
of Messrs. Bacon, Cobbold & Co., and it now amounts to £1,525,000, 
whilst the reserve fund stands at £900,000. 


MARTIN’S BANK. 

The last report of this bank shows improvement in every 
respect, and the comparison of the results obtained in the half-year, 
as set forth in the table below, compare most favourably with those 
obtained in previous years :— 


Half- Deposit Cash a Placed 








and { r B Net Divi t 
year . ills. } . cS) 
ended Current Aacagtenem, a my = Leone. Profits. jdend.| Reserve, 
June 30.| Accounts. etc, 
& & & & & £ |%) & 


1900 | 2,950,921 | 227,464 | 1,179,356 | 941,543 | 976,263 | 32,652 | 7}| 11,110 
1901 | 2,842,820 199,426 | 1,208,313 | 711,349 | 1,084,494 | 22,310] 8 _ 




















1902 | 2,966,856 | 283,855 | 1,319,615 | 628,156 | 1,055,991 | 20,408 | 8 -— 
1903 | 2,825,562 | 314,571 | 1,256,649 | 604,535 975,955 | 25,430 | 8 5,000 
1904 | 2,880,296 148,715 | 1,515,027 732,636 | 1,065,288 | 20,817 8 

1905 | 2,991,202 | 305,596 | 1,514,351 753,387 | 1,159,344 | 23,543 | 8 5,000 








Deposit and current accounts at 42,991,202 stand, indeed, at the 
highest total shown in the period under review. Acceptances have 
returned to their more normal level, and cash and money at call and 
notice show little change. The holding of bills is distinctly larger 
than last year, and is the largest amount shown since 1900, whilst 
loans stand at the highest aggregate in the period covered by the 
table. The larger business evidently conducted has led to an 
increase of £2,726 in the net profit, in spite of the lower value of 
money, and its total of £23,543 allows of the declaration of the 
dividend at the now customary rate of 8 per cent. per annum, and 
the transfer of £5,000 to reserve. In order to do this, the balance 
forward has been slightly reduced, but still stands at the substantial 
sum of £23,932. 


a 


JAPANESE TRADE.—The Japanese trade returns for the first seven months 
of 1905 show that the steady expansion which has been exhibited for some 
time still continues. The total exports and imports for July amount to 
£5,967,000, as compared with £4,580,000 for the corresponding period of 
1904, and the aggregate to date is £ 48,890,000, as against £ 36,590,000. 
The gain in the seven months is equal to an advance of nearly 34 per cent. 
Some of the larger home industries are beginning to show serious signs of 
the withdrawal of labour, and in silk and tea exports there is a big falling off. 
In imports, raw cotton, iron and steel goods and leather commodities 
continue to exhibit the largest increases. 


36° 
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Hotes and Comments. 








COMPLAINT has been made at several meetings 
AUSTRALIAN of Australian banks regarding the loss sustained 
RATES OF . ° P ° 
memeneen owing to the reduction in exchange rates which has 
been in force for the greater part of a year. No 
doubt there must have been a considerable diminution in the profits 
from this source, as the margin between the buying and selling rates 
of bills has been reduced from 22s. 6d. per cent. to 12s. 6d. per cent. 
So drastic a movement, too, requires considerable justification, as, 
owing to the great volume of exchange business passing between 
Australia and the Mother Country, the amount involved must be 
very considerable. The reason for the change, however, was a desire 
to bring rates in this class of business more into line with those 
prevailing in other quarters, as it was felt that the margin of 22s. 6d. 
per cent. exceeded the needs of the business. So generally was this 
impression entertained that merchant firms and exchange brokers 
outside the Australian trade were attracted to the exchange market, 
and did a large business in exchange in direct competition with the 
Australian banks. — 
To such a pitch had this competition of outsiders 
THE CAUSE FOR attained that the Government of South Australia 
ae ng i‘ preferred to remit the funds for the interest upon its 
debt through a merchant firm rather than through 
the banks on the score of economy, whilst another Government is 
believed to have obtained terms for remittance distinctly below the 
market rate. The position was altogether anomalous, and one of the 
leading banks took the opportunity of declaring its independence of 
the arrangement to maintain the margin of 22s. 6d. per cent. upon its 
business. Little attention was paid to its action at the time, but 
when another important bank claimed to likewise take an independent 
course the agreement between the banks was broken, with the result 
that the margin of 12s. 6d. per cent. prevails on exchange business. 
Even at this level the competition of outsiders continues, and it is 
difficult to see what other course could have been adopted. Primarily, 
the duty of exchange banks is to conduct the exchange business of 
the country in which they operate, and if they find that, owing to 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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their charges being considered exorbitant, this business is drifting 
away from them, it is their duty to so modify their rates that they 
shall retain under their control this important branch of banking. 


THE suggestion put forward by Sir John Forrest, 
oummantiiites the Minister of Finance of the Australian Common- 
AND THE wealth, in his Budget speech, to the effect that the 
STATE LOANS. Commonwealth should take over the debts of the 
various States, is a development that has been long expected. At the 
same time, much consideration will have to be given to the subject 
before a satisfactory scheme can be arranged. It is easy to see that 
the present condition of things, when each Australian State borrows 
how and when it likes, has disadvantages, for the oft-repeated 
applications to the London Money Market have a tendency to 
depreciate Australian credit, whilst it is not impossible that one 
State may, to a certain extent, injure another by bringing out a loan 
at an inopportune time. For all the borrowing of the States to be 
made through one channel would certainly be an advantage in this 
respect, but it has yet to be proved whether they will submit to 
such a proposal. The Australian States would appear to be very 
jealous of their independent rights, and some plan would have to be 
formulated which should guard against a State being prevented 
from borrowing for necessary purposes by the attitude of the 
Commonwealth Government. In Canada, the Provinces are allowed 
to borrow separately from the Dominion, but if full power is given in 
this direction there is the danger that an Australian State would be 
given a double opportunity of borrowing, first, through the Common- 
wealth, and, secondly, through its own initiative. The indebtedness 
of Australia is already so heavy that it is questionable whether any 
advantage would accrue from adding to the channels through which 
the various States might raise loans. 


THIS old trouble in the banking world would 

EXCESSIVE seem to have been present a good deal in the 
ass ~~ tae United States of late. The latest example is the 
First National Bank of Topeka, which was one of 

the most important banks in Kansas. With a capital of only 
$300,000, this bank allowed one person to become indebted to it in 
one way or another in the sum of $1,200,000. How long it took the 
borrower in question to get this amount is not stated, but it is probable 
that his operations extended over a considerable period of time. 
When the bank was finally closed it had loaned its entire capital 
and surplus and the bulk of its deposits to one person. This was, 
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their charges being considered exorbitant, this business is drifting 
away from them, it is their duty to so modify their rates that they 
shall retain under their control this important branch of banking. 


THE suggestion put forward by Sir John Forrest, 
commonweacra the Minister of Finance of the Australian Common- 
AND THE wealth, in his Budget speech, to the effect that the 
STATE LOANS: Commonwealth should take over the debts of the 
various States, is a development that has been long expected. At the 
same time, much consideration will have to be given to the subject 
before a satisfactory scheme can be arranged. It is easy to see that 
the present condition of things, when each Australian State borrows 
how and when it likes, has disadvantages, for the oft-repeated 
applications to the London Money Market have a tendency to 
depreciate Australian credit, whilst it is not impossible that one 
State may, to a certain extent, injure another by bringing out a loan 
at an inopportune time. For all the borrowing of the States to be 
made through one channel would certainly be an advantage in this 
respect, but it has yet to be proved whether they will submit to 
such a proposal. The Australian States would appear to be very 
jealous of their independent rights, and some plan would have to be 
formulated which should guard against a State being prevented 
from borrowing for necessary purposes by the attitude of the 
Commonwealth Government. In Canada, the Provinces are allowed 
to borrow separately from the Dominion, but if full power is given in 
this direction there is the danger that an Australian State would be 
given a double opportunity of borrowing, first, through the Common- 
wealth, and, secondly, through its own initiative. The indebtedness 
of Australia is already so heavy that it is questionable whether any 
advantage would accrue from adding to the channels through which 
the various States might raise loans. 


THIS old trouble in the banking world would 

EXCESSIVE seem to have been present a good deal in the 
soa eason United States of late. The latest example is the 
First National Bank of Topeka, which was one of 

the most important banks in Kansas. With a capital of only 
$300,000, this bank allowed one person to become indebted to it in 
one way or another in the sum of $1,200,000. How long it took the 
borrower in question to get this amount is not stated, but it is probable 
that his operations extended over a considerable period of time. 
When the bank was finally closed it had loaned its entire capital 
and surplus and the bulk of its deposits to one person. This was, 
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apparently, in defiance of the National Banking Act, which prohibits 
loans in excess of 10 per cent. of a bank’s capital to “any person, 
company, corporation or firm, including in the liabilities of a company 
or firm, the liabilities of the several members thereof”; but it would 
seem that in reading this clause the liabilities of a member of a 
corporation are not to be taken into consideration in fixing this 
limit. Consequently, the Topeka financier, who seems to have been 
interested in a number of corporations, was able to get a large share 
of the funds of one bank without making the bank amenable to the 
law. As a member of one corporation he borrowed, say, $600,000, 
and as a member of another corporation $600,000 more. He would, 
therefore, seem to be in fact, though possibly not in law, the “ person ” 
who actually got $1,200,000. This provision of the law thus offers a 
convenient loophole of escape for those who wish to avail themselves 
of it. —_ 


FROM the statements made at the meeting of 
this Bank, in Wellington, its present management 
would seem to have pretty well drawn it out of its 
slough of troubles. Since 1895 they have provided the large amount 
of £1,403,116 out of revenue to write down the various assets of the 
bank. This was represented by £500,000 paid to the Assets 
Realisation Board in the shape of statutory payments of £50,000 per 
annum ; £510,878 paid to the same Board, being balance of profits 
after a certain dividend had been paid upon the shares; £139,988 
written off assets in liquidation; 468,445 devoted to effacing 
Debenture Conversion Account; 475,000 written off Colonial Bank 
goodwill account ; £24,500 written off in reduction of Colonial Bank 
property and premises; and £84,305 written off in reduction of 
bank’s own premises. According to the most recent information, 
the probable further contribution required from the Bank to clear off 
its liabilities in connection with the Assets Realisation Board is 
£158,882, and one of the Directors stated that it was a moral 
certainty that this sum would be provided in the coming year. 


BANK OF NEW 
ZEALAND. 


IF the liabilities in regard to the Assets Realisa- 

— ong THE tion Board are cleared off, the Bank of New 
Zealand will be in a position to shape its own 

course. As long as the Assets Realisation Board exists the Bank of 
New Zealand cannot pay a greater dividend than 5 per cent., but 
there is a provision in the Act by which the Board could be abolished 
when the Bank had cleared off its liabilities. It is no exaggeration to 
say that there will be a yearly saving to the Bank of £10,000 when 
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the services of the Board are dispensed with. Meantime it is the 
object of the Board to build up a substantial reserve fund, and, with 
this view, they do not propose to increase the dividend in any year 
before £100,000 had been added to the reserve fund, until the fund 
reached £1,000,000. Their chief reason for taking this course is that 
the £1,000,000 of Guaranteed Stock recently issued by the Bank is 
due for redemption in 1914. If the present level of profits are 
maintained it is probable that the £100,000 can be added to reserve 
each year and then leave a margin over for increased dividends, 
whilst the reserve by 1914 should reach the desired £1,000,000. In 
that case the Guaranteed stock could be paid out of the Bank’s own 
funds, and thus it would be freed from Government control. 


FOLLOWING upon the change in the law 
regarding the Indian Currency Department, which 
we dealt with last month, the return issued each 
week by the Department has been further modified so as to show the 
sterling securities held separately from the rupee paper which has so 
long formed alone the fiduciary reserve. By this last change the 
number of ways in which the reserve of the Indian Currency 
Department can be distributed is raised to no less than ten, though 
it is doubtful whether one return has ever shown all in use at 
once. First come the two kinds of securities held, ten crores in 
Rupee paper and two crores in sterling securities, which may be 
treated as permanent. Then come the holding of silver rupees and 
gold coin and bullion in the ordinary way. Fifthly comes the 
holding of silver bullion under coinage, which, of course, is by no 
means uncommon. In regard to these five forms there is little 
difference from the returns made by the Currency Departments 
of other countries, many of which hold gold and silver in their 
reserves. In respect of the other five forms, however, their presence 
is in a large measure due to the exceptional position in which 
the Indian Government stands in relation to its currency. Thus 
first comes a silver ingot reserve, which is intended to protect the 
Government against any sudden demand for silver rupees at a time 
when it is inconvenient to buy largely in the market. Then follow 
the “ ear-marked ” totals, which apply to either gold or silver held 
for the reserve in England. Finally, gold or silver in transit 
between India and England can be treated as part of the reserve. 
The changes produced by this many-sided system are somewhat 
confusing at times, but the officials who have framed the constitution 
of the department have always carefully guarded against any 
infringement of the security protecting the note circulation, 


INDIA CURRENCY 
RETURNS. 
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IMPORTS in the month of August amounted to 
44,796,000, which compares with 42,155,000 in the 
corresponding month last year. The large increase 
thus shown was largely due to South Africa and India, whose ship- 
ments amounted together to £3,637,000, representing an increase of 
£2,216,000 over August last year. Australasia, Egypt and West 
Africa also accounted for larger totals. The exports in the month 
came to 43,731,000, as against £912,000 in August, 1904, and of 
these shipments France accounted for £1,806,000, South America for 
£#1,311,000 and India for £392,000. For the eight months to date 
the imports amounted to 427,768,000, of which £14,246,000 was due 
to South Africa, £4,458,000 to India, £2,879,000 to Australasia, 
£#2,101,521 to Germany and £914,000 to South America. A portion 
of the receipts from Germany, at least, must be credited to Egypt. 
Exports in the same period amounted to £18,106,000, and of these 
France accounted for £9,168,000, South America for £4,310,000, India 
for 42,817,000 and Egypt for £450,000. The movements in gold 
so far this year would seem, therefore, to have added £8,662,000 to 
the stock of gold in the country, and, even making allowance for the 
requirements of trade, this substantial proportion of the receipts must 
go to assist the development of general business. 


MOVEMENTS OF 
GOLD IN AUGUST. 


AN absurd rumour was current for a short time 
in Canada, and found its way into some of the 
papers here, that the Canadian Bank of Commerce 
intended to make considerable changes in regard to capital and 
management, besides changing its headquarters from Toronto to 
Montreal. The report was, however, quite without foundation, and 
those in the bank were too amused at the tale to even trouble to issue 
an official contradiction. 


CANADIAN BANK 
OF COMMERCE. 


THE two leading banks in South Africa—the 
Standard of South Africa and the Bank of Africa— 
have both reduced their dividends for the past half- 
year by 2 percent. The decline in profits thus reflected gives some 
idea of the depression in business in South Africa, which, however, 
should begin to wear off as the mining industry shows greater activity. 
No doubt the depression in the banking world has been accentuated 
to some extent by the large number of new offices opened by the 
prominent banks just after the war ceased. At that time it was 
thought that the revival in business in South Africa would be much 
more rapid than has proved to be the case, and they, therefore, 
hastened to cover the country as completely as possible. No doubt 


SOUTH AFRICAN 
BANKS. 
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these new offices will prove a great aid to business later on, but at 
the moment some of them must be rather a drain upon the profits 
earned in the older offices. 


A MORE improbable rumour than the one that 
phan ewe, was circulated to the effect that Lloyds was about 
ean. to absorb the Lancashire and Yorkshire Banking 
Company could not have been imagined. Ever 
since Mr. Moxon assumed the management of the Lancashire bank 
its name has been synonymous for energy and activity, and it is 
about the last institution that we could conceive as seeking to be 
amalgamated with a larger concern. During recent years it has 
absorbed the Adelphi Bank, Bury Banking Company, Mercantile 
Bank of Lancashire, Preston Union Bank, and West Riding Union 
Banking Company, and has now about 120 offices. Its deposit and 
current accounts have risen to over 8 millions sterling, and in other 
ways the institution has shown considerable enterprise, notably in 
being the first to adopt the principle of a savings bank branch. A 
bank of this importance and progressive nature is the last that should 
be absorbed, and we fully believe that the management did not relish 
its name being even mentioned in such a connection. 


THE return of the Bank of England, made up to 
cnctane biisenn. September 6, showed that the “rest” amounted 
to 4£3,677,242, which allowed of a dividend of 
44 per cent. for the half-year, or at the rate of 9 per cent. per 
annum. A similar distribution was made for the last three half-years, 
but for fourteen half-years previous a uniform rate of 10 per cent. was 
maintained. The lower value of money that prevailed in the six 
months, and the less reliance that the Treasury had to place upon 
the Bank for assistance, probably account for profits remaining at a 
low level, but in all probability the improvement in general business, 
which is gradually making progress, will not be without its effect 
upon the earnings of the Bank of England. 


A COMPANY, having power to issue first mort- 

ver ceutuscs, g@ge debentures, part of which have been issued, 
borrows money, and issues to the lender debentures 

of twice the nominal value of the loan. On repayment, the 
debentures are handed back to the company together with a blank 
transfer executed by the lender, and are subsequently given out, 
with the transfer completed, to ordinary applicants for debentures. 
There is a clause in the trust deed stipulating that no charge shall be 
created to rank pari passu with the series. These were the facts in 
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the recent case of W. Tasker & Sons, Ltd.—Hoare v. the same 
company, and the question was, could the holders of the debentures 
thus dealt with compete with those to whom debentures had been 
issued in the ordinary course? The answer given by the Court of 
Appeal, affirming the decision of the Judge below, is “ No.” The 
debt is regarded as extinguished by the return of the debentures. 
According to one dictum, the result would have been the same if the 
debentures had been transferred to trustees for the company. In the 
absence of words expressly authorising reissue, such reissue is the 
creation of a fresh charge. The decision presses hard on the holders 
of the reissued debentures, who, ignorant as they were of the facts, 
may well, as one of the Lords Justices remarked, be excused if they 
failed to detect the possible infirmity of the title they accepted. 
Bankers may easily find themselves in a similar situation unless, 
along with the other pit-falls which surround this class of security, 
they bear in mind the one thus drawn attention to. 


THE facilities recently given by the Post Office 
FRAUDS ON THE for the withdrawal of small sums from the Savings 
POST OFFICE : 
savincs sanx. Banks have already, we regret to notice, been abused. 
In two cases fraudulent alterations in credit entries in 
the bank book have been discovered, and the owners, having applied 
for, and obtained, on demand, a sum in excess of the amount actually 
deposited, stand charged with fraud. The discrepancy was not, 
under the new system, discovered until the book was sent to the head 
office. The promptitude with which the two incidents follow upon 
the institution of the new system points, we are afraid, to an obvious 
weakness in it which the unscrupulous will not be slow to exploit. 
One safeguard, however, is the fact that it should not be difficult to 
trace an offender; and another, if the authorities will take the hint, 
may be found in the notice printed by bankers on the cheque books 
issued by them. If the credit entries in the pass books of depositors 
are written by the post office clerks with due regard to the possibility 
of forgery, it would be difficult, especially for the class of persons 
who mainly form the small account holders, to make a fraudulent 
alteration with any chance of success. 


THE banking competition of the municipalities 
is keen enough at present in the bids they make for 
deposits, but, if the Trade Union Congress had their 
way, it would in addition take a form which would prove much more 
serious in its results, not only, or chiefly, to bankers, but to the 
community at large. At a recent meeting of that body a resolution 


MUNICIPAL 
BANKING. 
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was adopted to the effect that, in order to provide larger means of 
carrying out social reforms, public administrative bodies be empowered 
to issue their own “credit notes,” thereby avoiding the heavy interest 
charged for borrowed money. The seconder of the resolution argued 
in favour of the establishment of a new currency, saying that gold 
had been the cause of almost all the misery in the world. We 
presume that in the opinion of these economists it would be prefer- 
able to substitute for it a paper currency with successive inflations, in 
the form of payments for labour on relief works, at every period 
of distress. The idea is captivating, but we thought it had been 
exploded long ago, and we are surprised to find that it still lingers 
among working-men, among whom we have met some with a sound 
grasp of economic principles. 





- 
— 


FOREIGN CaPITAL IN JAPAN.—One of the great drawbacks to the investment 
of foreign capital in Japan has always been the fact that no legislation existed 
in that country regulating the mortgaging of a railway, mining enterprise, or 
factory in its character as a working business. It is satisfactory to find, and 
to learn from an article by Baron Suyematsu in the Owuf/ook, that this 
hindrance to the employment of foreign money in Japanese enterprises is now 
being removed. The new legislation may be thus summarised :—(a) The 
economic entity of a railway company may be constituted a special economic 
corporation for the purpose of mortgage. (¢) In default of payment of the 
mortgage liability, the whole system, namely, the corporation, may be 
subjected to auction. This provides the means for transferring not only all 
material properties, but likewise the original working powers granted by the 
Government. That is to say, the original traffic concession passes auto- 
matically to the new company. (c) Syndicates may be formed for advancing 
money by means of debentures. Such syndicates may acquire legal recogni- 
tion as representing the creditors holding debentures ; and form in this respect 
a particular kind of commercial company, and is called “ trust company.” 
(@) Means of compulsory control of the railway in the interest of creditors, 
and at their option, are also provided for by the laws. (e¢) Special provisions 
are made to meet the cases where the syndicates and investors are of foreign 
nationality. By these articles foreign syndicates may secure recognition by 
the Japanese Government, and further conveniences for foreign investors are 
also afforded. Baron Suyematsu states that the alteration in the laws gives 
very great facilities to foreign investors who may be willing to lend money on 
railway securities. The case of mining enterprises is similar, because they 
are also based on licenses. . . . The position of factories is similar as 
regards their economic activity, though they differ in their original title, since 
they are not originated by licenses. For them also the new laws have made 
provisions by which they may constitute corporations for-the purpose of 
guaranteeing debentures through mortgage. The registration of the particular 
corporations, and equally the registration of mortgages thereof, has now been 
entrusted to the responsible Minister of State—namely, the Minister of Com- 
munications. To his control the railways belong, and not to that of the local 
Courts of Law, as in the ordinary case of all other mortgages. 
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Educational Section. 


THE EXAMINATIONS OF THE INSTITUTE OF BANKERS. 


II. 

Most of the holders of the certificate of the Institute of Bankers 
will possibly admit that political economy and practical banking, 
about which some advice was tendered to candidates in the Septem- 
ber number of the Magazine, were the subjects in which they found 
the greatest difficulty in satisfying the examiners. No doubt, prior 
to the suppression of the “ final” paper in arithmetic and algebra, 
that was the one most productive of disappointment. Fortunately, 
the remaining subjects are comparatively easy. 


COMMERCIAL LAW—PRELIMINARY. 


As regards “commercial law,” preliminary candidates have an 
easy task ; the syllabus states that questions will be set on the Bills of 
Exchange Act, and on those portions of the Stamp Act which relate 
to bills, notes and cheques. Candidates should, therefore, obtain 
copies of the Bills of Exchange Act, and carefully note the law 
embodied in the various sections thereof; anyone who has done so 
will find the answering of the questions set at the examination an 
easy matter, but it may be as well to caution candidates against 
answering questions merely in the affirmative or the negative. A mere 
“ Yes” or “ No” may be correct, but the examiner cannot tell whether 
the candidate, though right, has merely guessed the answer. Hence 
a candidate should give reasons for his answers, and possibly an 
answer which is wrong technically may receive more marks than one 
which is technically right, because in the one case it is seen that the 
student has exercised thought, while in the other there is no proof 
that he has done so. A very useful edition of the Act, with notes 
by Chalmers, is published by Waterlow & Sons, and all necessary 
information as to stamp duties will be found in the Banking Almanac, 
published yearly by the same firm. Candidates who can find the 
time may be recommended to read in addition Willis’s Law of 
Negotiable Securities. 


COMMERCIAL LAW—FINAL. 
Between the preliminary and the final examination in this subject 
there is a wide gap, and possibly many students are misled owing to 


the ease with which they satisfied the examiner in the former case. 
Candidates must be prepared to answer questions on the law of 
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negotiable securities, bonds, equitable securities and guarantees, and 
on the general principles of commercial law, including the law of bank- 
ruptcy. For some years past, students trusted to a careful perusal of the 
_current year’s Gilbart Lectures, the questions asked being apparently 
more or less confined to the topics dealt with at the lectures, but, if 
the paper set at the Jast examination is any guide to what may be 
expected in the future, the course laid down in the syllabus must be 
followed in order to ensure success. A careful perusal of either 
Stevens’ Mercantile Law or Slater’s Principles of Mercantile Law 
will be found quite sufficient to satisfy the requirements of the 
examiner so far as the general principles of commercial law are 
concerned. As regards bankruptcy, the Bankruptcy Act at least 
should be carefully assimilated, those who can find the time reading 
as well Ringwood’s Principles of Bankruptcy. Chalmers’ larger work 
on Bills of Exchange will be found to cover advanced questions on 
bills, etc.; for the other matters, Hart on Banking will be found 
more than sufficient. Remembering that Sir John Paget is the 
examiner in this subject, every candidate must make a point of 
reading his Law of Banking. In addition, they should find out what 
are the special topics being dealt with by Sir John in the Gilbart 
Lectures, and pay special attention thereto in their reading; a 
résumé is always given in the Bankers’ Magazine in time for students 
to avail themselves of it for the forthcoming examination. 


BOOK-KEEPING—PRELIMINARY. 

The only remaining subject in which there is a preliminary and a 
final paper is “ book-keeping.” The questions set in this subject vary 
considerably as regards their difficulty from year to year. At the 
same time, students who acquire a thorough grasp of the general 
principles will find their subsequent work comparatively easy. Both 
preliminary and final students will find Thornton’s Manual of Book- 
keeping more than sufficient for the ordinary questions ; there will be 
in addition some questions, the ability to answer which will depend 
upon the candidate’s general intelligence rather than upon his reading 
of text books, however excellent. Preliminary candidates should 
make themselves fully acquainted with the matter contained in the 
first 130 pages of the book (lessons 1 to 8). A summary is given at 
the end ofeach chapter, and questions are added, by means of which a 
student is able to find out whether he has in fact read and assimilated 
the chapters. It is, however, always better not to confine one’s 
reading to one book ; hence students should read through the first 
32 pages of Hamilton and Ball’s Book-keeping, and attempt some 
few of the exercises to be found at the end of the book. The 
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examiner is Mr. G. van de Linde, who has published a book on the 
subject ; the first four lectures therein are on bank book-keeping, and 
it is imperative that all preliminary candidates read them, taking 
special note of everything which they have not already met with in 
their study of the other books mentioned; they will find certain 
matters dealt with only in this book, and some of the questions asked 
at the examination in past years could have been answered solely by 
those who had read it. Explanations are sometimes asked for of 
one or two commercial terms, and hence the explanatory list at the 
end of this book should be carefully perused. 


BOOK-KEEPING—FINAL. 


Final candidates must become conversant with the whole of the 
various chapters in Thornton’s Manual. Although the book contains 
over 500 pages, students will find much of the matter already familiar 
to them, ¢.g., the 15 pages dealing with the Bank of England, the 
18 pages explanatory of the foreign exchanges, and the book is 
written in a style which will commend itself to all who wish to 
acquire knowledge with the minimum of personal effort. Those who 
have access to the works will find a perusal of the articles on 
“ book-keeping ” in the Encyclopedia Britannica, and in Chambers’ 
Encyclopedia useful They should also attempt the more difficult 
exercises in Hamilton and Ball’s Book-keeping, and read the remain- 
ing lectures in Van de Linde’s work. 


ARITHMETIC AND ALGEBRA. 


So far as the preliminary examination is concerned, we have one 
more subject to deal with, “ arithmetic and algebra”; the standard 
requisite for a pass is said not to be high, but this notwithstanding, many 
candidates find it difficult to satisfy the examiner, who is somewhat 
inclined to set catch questions and papers generally which are by no 
means easy. When there was a final paper in this subject, it was 
such as must have frightened many would-be candidates from ever 
entering for the examination at all; in fact, the great increase in the 
number of candidates for the certificate dates from the time when the 
final paper in arithmetic and algebra was given up, and the paper in 
commercial geography substituted therefor. Candidates who have 
had the usual middle-class tuition in this subject ought to find no 
difficulty in passing, but they will do well not to trust too much to 
their school work, particularly as regards questions on the purchase 
and sale of stocks and shares. For this purpose they should work 
carefully through the examples given in, say, Pendlebury’s or Jackson’s 
Commercial Arithmetic, As regards algebra, candidates will find a 
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thorough knowledge of the first 14 chapters of Hall and Knight’s 
Elementary Algebra ample, 


COMMERCIAL GEOGRAPHY AND HISTORY. 


There remains one more subject with which to deal—* commer- 
cial geography and history ”—in which, as in arithmetic and algebra, 
there is one paper only. The syllabus contains a long list of the 
various topics on which a student may expect to have to answer 
questions, but the books which must be read are few. For the 
history of commerce generally, either Marchant’s Commercial History 
or Gibbins’ History of Commerce in Europe will be found ample, the 
history as regards the British Isles being supplemented by a perusal of 
Gibbins’ /ndustrial History of England. For commercial geography, 
the chief book is no doubt Chisholm’s Handbook, and Mr. Chisholm 
is the examiner. Hence we find that the examiners in three of the 
subjects of the examination have written books on the subject in 
which they examine, and possibly some of the candidates may 
feel inclined to disagree with Job in his complaint, and wish rather 
that their adversary had mot written a book. Chisholm’s Handbook 
is, however, rather an expensive book, and no doubt many candidates 
will prefer to obtain a copy of his Smaller Commercial Geography. 
Adam’s Commercial Geography should also be read, particularly those 
parts dealing with the United States. Questions are also set bearing 
upon current commercial topics in their geographical aspect ; hence 
students must keep themselves in touch with such matters, 


THE COST OF BOOKS. 


As regards the books which are recommended to candidates, 
many of them can be obtained second-hand from dealers in 
second-hand books; others can be borrowed from the library of 
the Institute, but as the time for which a member is allowed 
to keep any book is limited, students will find it far better to 
possess copies of many of the books. It is chiefly in the case of 
the more expensive ones that they should borrow them from the 
Institute. There are also a few of the cheaper books which may 
just as well be borrowed. For the guidance of candidates, a list is 
given of the books which a student should not go to the expense of 
buying :—Nicholson’s Elements of Political Economy, Bastable’s 
Theory of International Trade, Goschen’s Theory of the Foreign 
Exchanges, Bastable’s Public Finance, Walker’s Money, Gilbart on 
Banking, Chalmers’ Bilis of Exchange, Hart’s Law of Banking, 
Van de Linde’s Book-keeping, and Chisholm’s Handbook of Commercial 
Geography. All of these books can be borrowed from the Institute 
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of Bankers, and the remaining books mentioned in this article could 
be purchased, most of them second-hand, for a very moderate sum. 
It should also be remembered that several of the books, particularly 
Moxon’s Banking, Paget’s Law of Banking, and Ringwood’s 
Principles of Bankruptcy, will be found useful long after the purpose 


for which they were originally obtained has been served. 
F. M. 
———__—_@————_— 


NOTES AND COMMENTS. 


THE syllabus of the classes to be held during 
ACTIVITY AT the coming session has been issued by the Council 
MANCHESTER. of the Manchester and District Bankers’ Institute. 
Classes have been arranged in political economy, commercial law, 
mathematics, book-keeping and commercial geography, chiefly with 
the view of assisting those who are studying for the examinations 
of the Institute of Bankers (London), but they will doubtless 
be attended by many who have no intention of attempting 
to obtain the certificate of that society. In connection with 
the classes in commercial law and commercial geography, we 
notice that ten lectures only are given in each of these subjects, five 
in October and November (October 27 to November 24), and the 
remaining five in February and March (February 2 to March 2), an 
arrangement which seems to stretch out rather needlessly the time 
occupied in their delivery. From the point of view of those for whose 
benefit the classes are chiefly intended, it would surely be more 
advantageous if the whole series of lectures were delivered during the 
three months preceding the examinations, the various matters dealt 
with thus being fresh in the minds of candidates. In addition to the 
classes arranged by the Institute, some special courses to be held 
at the Victoria University will be interesting to banking men. 
Mr. H. O. Meredith, M.A., will deliver lectures on Currency and 
Exchange, and on Foreign and Colonial Banks, and Mr. Drummond 
Fraser will lecture on The Principles and Practice of Banking, and 
on The Banks and Banking Systems of the United Kingdom. In 
connection with the lectures on The Principles and Practice of 
Banking, it is stated that the Council of the Institute of Bankers, 
London, has agreed to exempt from their Preliminary examination in 
Practical Banking, those students who attend the course and pass the 
usual examination held at the end of the course. A like concession 
is made to those who attend the Manchester Institute’s classes in 
Commercial Law and Political Economy and pass the examinations 
held at the end of the courses. 
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IT will be remembered that, in 1898, the staff of 
SOME MORE — the Manchester and Liverpool District Bank founded 
PRIZE WINNERS. , 
a Memorial Fund to perpetuate the memory of 
Mr. Thomas Williamson (Superintendent of Branches), who died in 
June of that year. The income from the fund is used in purchasing 
books, which are awarded yearly to members of the bank’s staff 
passing the preliminary and final examinations of the Institute of 
Bankers, London. At first, we understand, the prizes could be won 
by members of the staffs of the other Manchester banks, but 
competition is now confined to those in the service of the District 
Bank. The prizes on the result of this year’s examinations have 
been awarded to the following :— 
W. Tweedale, of the Manchester and Liverpool District Bank, King Street, 
Manchester. 
J. M. Rippon, of the Manchester and Liverpool District Bank, London. 


No doubt the example set by the staff of the 
Manchester and Liverpool District Bank is one 
which might well be followed by those connected 
with other banks; there is nothing so helpful in inducing the younger 
men to become efficient as the knowledge that their success will mark 
them out among their fellow clerks. In the case mentioned above, 
there is the further benefit of obtaining the nucleus of a library 
without expense. In many banks, as is well known, there is already 
the incentive of a money payment on passing the Institute’s 
examinations, but there must be many directors and chief managers 
who could easily afford to found such a fund as the one to which we 
have referred, and there are surely some officials whom their 
subordinates would be delighted to honour while still with them. 
We have already the splendid generosity of Mr. J. Howard Gwyther, 
who has founded prizes for Political Economy and French, and of 
the late Mr. George Rae who instituted a prize for Practical Banking 
—prizes which may be won by members of the staff of any bank, and 
not confined, as the Williamson Memorial Fund prizes are, to the 
staff of some particular institution. 


A SUGGESTION 
TO BANKERS. 


WE are informed that the subject which has been 
chosen by the Council of the Institute of Bankers 
for their winter course of lectures is “ The Joint 
Stock Companies Acts, 1862 to 1900.” The lectures will be delivered 
by Mr. J. M. Henderson, F.C.A., Barrister-at-law. Mr. Henderson 
is one of the auditors of the National Bank of Scotland, and his 
professional and legal qualifications are such as will ensure the subject 


FORTHCOMING 
LECTURES. 
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being dealt with from a thoroughly practical point of view. The 
close intimacy which Mr. Henderson has with banking affairs should 
make his lectures specially valuable to those who attend them, and 
also to those who read them subsequently in the pages of the 
Magazine published by the Institute. The dates on which the lectures 
will be delivered have not yet been announced. No doubt many of 
our readers will be attending the lectures and competing at the 
examination held subsequently ; and we would recommend them to 
acquaint themselves in advance with the various Companies Acts by 
reading one or other of the many books dealing therewith. Possibly, 
they would find Palmer’s Company Law the best book for the 
purpose. By having some elementary knowledge of the subject prior 
to attending the lectures they will find the following of the lecturer’s 
remarks a much easier matter than would be the case otherwise, and 
possibly save themselves the trouble of having to take any but the 
briefest of “ notes ” on the various matters dealt with by Mr. Henderson. 


>. ——. 


QUEENSLAND BupGet.—The Queensland Budget statement was delivered 
on August 31. Mr. Kidston, the treasurer, said that the total expenditure 
last year was £893,000 less than in the last full year, 1902-03, before the 
present Government assumed office. He estimated the revenue for this year 
at £ 3,680,000, and the expenditure at 43,678,000, showing a surplus of 
42,c00o. The Government, he proceeded, was determined to continue a 
policy of strict economy and make Queensland pay her way. Reference was 
made to the payment of a subsidy of £26,000 yearly to the Orient Pacific 
Steamship Company for a fortnightly service to Brisbane. After reviewing 
the condition of the chief industries of the State, the treasurer said that, with 
such an all-round prospect of increased production in primary industries, the 
hope of an improvement in all branches of trade and commerce was brighter 
than it had been for years. In a young country like Queensland, where 
there was a constant and natural demand for reproductive development work, 
a certain amount of provision must be made for it year by year. To meet 
that legitimate want, and yet to avoid further borrowing, was the policy of the 
Government. To this end the treasurer proposed to devote to capital 
account the proceeds of all future auction sales of Crown lands, and a bill 
would be introduced to provide that all moneys received from this source 
should be used exclusively for development works. By strictly adhering to 
the policy indicated, Queensland could avoid all further borrowing for the 
next five years. A graduated tax, designed to break up large estates and to 
promote closer settlement, was estimated to produce £45,000. Estates of 
under 2,000 acres would be exempt from this tax, also land up to 40,000 
acres if not exceeding in value an average of tos. per acre. The treasurer 
said that it would affect a comparatively small number of larger landowners. 
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SIR GEORGE ANDERSON, 
TREASURER OF THE BANK OF SCOTLAND. 


Amonc the recipients of Royal favour appearing at Buckingham Palace 
on July 24 last was the gentleman whose portrait appears on the opposite 
page, and who then had the honour of Knighthood conferred upon him by 
the King. As this is the first occasion on which such an honour has been 
bestowed on any Scottish Banker, and is, indeed, so far as we are aware, the 
first time that the Manager of any Joint Stock Bank in the three kingdoms 
has attained the dignity of Knighthood, the event is worthy of being specially 
commemorated in our pages. Apart from the personal element, it is a 
graceful and well-deserved recognition of the services which the Banks in 
general, and the Bank of Scotland in particular during its long career of 
two hundred and ten years, have rendered to the country. In this aspect 
we are sure the honour is highly appreciated and approved of by all connected 
with our Banking institutions. 

Our readers will also congratulate Sir George Anderson himself on the 
signal honour which has come to him. He is a typical Scottish banker, 
having spent all his business life in his native country, and having served in 
pretty well every department of banking work. Beginning on the lowest rung 
of the ladder as an apprentice at a small branch, he has crept up step by step 
till he now occupies the highest position attainable by any banker in Scotland. 
The Bank of Scotland, of which he is the treasurer and chief officer, is (except 
the Bank of England, which is senior by one year) the oldest Bank in the 
United Kingdom, and during its long existence has hada most beneficent and 
honourable career. Its treasurer is, ¢x officio, Convener and Chairman of the 
Scottish Bank Managers, who, as is well known, work in concert. Sir George 
is also, and has been since 1903, President of the Institute of Bankers in 
Scotland. He enjoys the unique distinction of having been the general 
manager of two of the ten Scottish Banks. 

An outline of Sir George Anderson’s career will be of interest. It is a 
striking example of the value of a combination which is generally necessary 
to ensure success, viz.: ability and opportunity. Some persons of ability 
seem never to get a suitable opportunity of proving their possession of it, 
while others with good opportunities lack the ability necessary to take advan- 
tage of them. Sir George’s career proves that he has had both. When the 
opportunities have presented themselves, as they have done with singular 
fitness, at the right moment, he has always been ready to step into the offered 
position and to bring to the discharge of the new duties the needful ability. 
And marked success has followed him step by step. 

Born in 1845 at Fraserburgh, in the County of Aberdeen, Sir George 
Anderson entered, at an early age, the service of the North of Scotland Bank 
at its branch there. Later on he was promoted successively to subordinate 
positions at the more important branches of Banff, Elgin and Peterhead. In 
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1873 he was appointed agent at the Huntly branch—an important agricultural 
centre. Six years of good work there led the Directors of the bank, when 
the large agency in the busy city of Dundee became vacant, to offer the place 
to Sir George. The change from a quiet little town was great ; and, owing 
to previous mismanagement, matters of much importance, involving serious 
amounts, had to be dealt with, which entailed delicate negotiations and 
a number of troublesome litigations. The city and the business were 
altogether new to Sir George, but the troubles and difficulties were firmly 
dealt with, and eventually the affairs of the branch were put on an excellent 
footing, while much valuable, if hardly-won, experience came to the young 
banker. 

In 1888 what is known in the northern counties as the “great herring 
fishing crisis” occurred, and it seriously imperilled the position of the North of 
Scotland Bank. It was found that the whole of its Reserve Fund, amounting 
to upwards of £200,000, had been swept away ; and the Directors, foreseeing 
other troubles, and realising that a change of management was imperative, at 
once called Sir George to the Head Office at Aberdeen as assistant manager. 
It was his first appearance in a Head Office, and the times were most critical. 
But he speedily mastered the situation, and learned the details of his new 
work ; and it was well he did so, as his venerable colleague, Mr. Edward 
Fiddes, lived but fifteen months after the change ; and on his death in 1889 
Sir George was unhesitatingly promoted to the sole management of the bank. 
That position he held for nine eventful years ; and the manner in which he 
discharged the onerous and difficult duties, and the success which attended 
his labours, are matters of banking history. Slowly but surely the bank 
regained its former position; the Reserve Fund crept up steadily, and the 
dividends were gradually increased ; while the business at the end of the 
period was larger and was well known to be sounder than ever before. 

Sir George Anderson’s success in the North of Scotland Bank being thus 
matter of common knowledge, particularly to those connected with the 

. banking institutions of Scotland, it caused no surprise when the announce- 
ment, made in 1898, that the treasurership of the Bank of Scotland was about 
to become vacant was promptly followed by the intimation that its Directors 
had unanimously and without hesitation resolved to offer the distinguished 
position to the “ North” manager. The prize was the greatest which could 
be conferred on any Scottish banker—the Bank of Scotland being the oldest, 
the largest, and the most influential of the banks in the country. But, in 
accepting the flattering offer, Sir George was well aware he was entering on 
no easy position ; that, indeed, he would have again to face trouble and 
anxiety of no ordinary kind. In its Report of the year named (1898) the 
bank intimated the writing off from its Reserve Fund of £150,000 to meet 
a bad debt, and for some years before that time the dividends and reserve 
had been showing stationary or diminishing figures. New blood in the 
management was evidently needed, and Sir George Anderson was believed to 

be, and has proved himself to be, the right man for the place, Since he 
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assumed the reins of office many complications have been got rid of and 
many difficulties have been overcome ; and in course of little more than six 
years, although he has had to meet, and has amply met, the heavy depreciation 
in the value of high-class investments experienced by all banks, he has been 
able to add a quarter-of-a-million to the Reserve Fund, and to increase the 
dividend from 12 to 14 per cent. .It is, besides, no secret, as the fact has 
been brought out at Annual Meetings, that the inner position of the bank has 
been greatly strengthened and improved. 

A career and work like this are well worthy of the highest recognition, 
and the honour bestowed by the King will be recognised universally as most 
appropriate and well deserved. As Sir George carries his years lightly and 
enjoys excellent health, we may hope and expect from him some years yet of 
able and useful work on behalf of the great and venerable institution over 
which he so worthily presides. 


» 
> 





ARGENTINE CONVERSION.—The Buenos Ayres correspondent of the 
Times has sent an interesting despatch to his paper concerning the actual 
conversion of the 6 per cent. internal debt and the possibility of the operation 
being extended to the external 6 per cent. obligation. Writing on August 17, 
he states that the conversion of the 6 per cent. internal debt is proceeding 
slowly, the Minister of Finance has twice announced, at several days’ 
interval, that the banks had received intimations of the intention to convert 
from bondholders to the amount of nearly $26,000,000, and on August 16 
he stated that the applications had reached $30,000,000. Notice was 
published that after August 25 the bonus of 3 per cent. would not be paid 
on bonds tendered for surrender. It is rather unfortunate as regards the 
conversion that two other securities give, at present prices, more than the 5 per 
cent. of the new bonds. The bonds of the Province of Buenos Ayres, 
issued to the amount of $12,000,000m-n., to pay pensions in arrear, are 
selling on the Bolsa at 96 per cent., and the 6 per cent. cedulas of the 
National Hypothecary Bank were quoted on August 16 at 103} per cent. 
There is, therefore, an inducement to the holders of national 6 per cent. 
bonds to elect to be paid off at par and to reinvest their money in one of the 
securities mentioned. The bill authorizing the conversion of the 6 per cent. 
foreign debt is still before the Finance Committee of the Chamber of 
Deputies, and, as nothing has been said about it this month, it is safe to 
conclude that the Minister of Finance is waiting to see the result of the 
conversion of the internal debt before he decides whether or not to redeem 
the foreign 6 per cents. He will have the means of doing this by disposing 
of the new internal 5 per cent. bonds not needed for the conversion 
($103,000,000 will be issued, and only $62,000,000 would be required for 
entire conversion), and he could use the ‘Treasury reserve, the Conversion 
Fund of $9,210,000 gold (if Congress should authorize such application of it, 
which is probable), and £2,000,000 held by the Argentine Minister in 
London. The Government has also the right to borrow $10,000,c0om-n. 
from the Bank of the Nation; and the private banks in this city, having 
offered to lend $10,000,o00m-n. to the Government for the conversion of the 
internal debt, would certainly, if the loan should not be needed for that 
purpose, be even more willing to grant it for the redemption of the foreign 
debt 
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MR. CHARLES A. CONANT, in an article upon 
Es. Al the “ Evolution of the Gold-exchange Standard,” 
nom CHINA. which appeared in a recent number of the Bankers’ 
Magazine of New York, deals with the prospect of 
introducing a gold standard upon the Indian plan into China. He 
says, “ the difficulties in China were great, growing out of the absence 
of any uniform monetary system (or even the use of coined money in 
certain parts of China), the lack of power of the Imperial Govern- 
ment over the viceroys, and, at first, the opposition of powerful 
banking interests. Much was done to overcome these obstacles by 
Professor Jenks, who was in China during most of the year 1904 
as a representative of the American Commission on International 
Exchange. High officials, including the most progressive of the 
viceroys, were convinced of the wisdom of the proposed plan. 
Foreign business and banking interests, at one time sceptical, were 
won over, and there appears no doubt that China will eventually 
abandon her isolation as the only important country which is not 
upon a gold basis, and will follow her Oriental neighbours into the 
ranks of gold-exchange countries.” This is a result much to be 
desired, but those closely in touch with the country consider that 
some time must elapse before the reform will come into the range of 
practical politics. amu 
THE recent rise in the Brazilian exchange is 
= explained to some extent by the news that Senor 
BRAZILIAN a. — : 
CURRENCY. Leopold de Bulhoes, the Finance Minister, is con- 
templating a scheme for the further reform of the 
. currency, based upon the note circulation being guaranteed by gold. 
He proposes withdrawing from 10,000 to 15,000 contos of reis from 
circulation as a step towards the gradual reduction of the State 
paper money, which on June 30 was 672,952 contos of reis, to 600,000 
contos of reis. At the time of the funding conversion in August, 
1899, the paper circulation stood at 788,365 contos, so that during 
the six years some 115,416 contos of paper have been cancelled. 
When only 600,000 contos remain, the proportion borne by the paper 
currency to the population per head will be 35 milreis, or about 
#2. 8s. 4d., a proportion which, it is considered, should ensure the 
fixity of exchange at a rate approximate to parity. The Finance 
Minister’s plan is already in progress, 1,000 contos of paper having 


been burnt recently, a fact that partly accounts for the firmness of 
the exchange. 
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FOR the moment, the attempt to banish silver 
coins of the United States from circulation in 
Canada has been postponed, as it has been found 
that more time will be required to effect the necessary arrangements. 
It is estimated that American silver to the amount of 500,000 to 
800,000 dollars is in circulation, and it is intended that the banks 
shall collect the coin and forward it for credit of the receiver-general 
to the Bank of Montreal in New York. When the Department of 
Finance is advised of the receipt of such silver from any one of the 
banks, instructions will be issued for payment to the bank shipping 
the said coin of an equivalent amount in new Canadian silver, the 
carriage charges being paid by the Department of Finance. This is 
not the first attempt to free the Dominion of American silver, for 
as far back as 1870 foreign silver was exported to the tune of 
2,000,000 dollars. — 

FOLLOWING upon the Jaluzot affair came the 
announcement of the collapse and suicide of another 
speculator in sugar, M. Cronier, whose operations 
were even more disastrous than those of his companion. As chair- 
man of the two Say companies he controlled the largest and most 
powerful group of companies in the sugar manufacturing and refining 
industry, and was, at the same time, liquidator or trustee of the Say 
estate. Only a part of the purchase money payable on the formation 
of the companies was distributed to the family, and 23,000,000 francs 
were said to have remained in the firm, over which M. Cronier had 
absolute control. He seems to have had all that money for his 
personal speculations, not only in sugar, but also in Bourse operations. 
He is also said to have been a buyer of sugar in the name of the Say 
company for a sum of 20 million francs, and to have created bills on 
the Egyptian Sugar Refining Company, a company in the group, for 
a sum of 25 million francs, and put them into circulation. As a 
deficit of over 90 millions is looked for, these bills are not a promising 
investment. The important banks would seem to have kept clear of 
them, but a number of private bankers in Paris, and some Con- 
tinental banks with offices there, would seem to have suffered heavily, 
but, fortunately, the institutions affected are all strong and the 
incident is not likely to lead to further trouble. 

As a result of the difficulty the Egyptian 
Refining Company has been put into liquidation, 
and the banks and firms which hold its paper will 
have to suffer considerable loss. The incident will bring up the 
question whether two signatures by one man, although he signs in two 
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different capacities, are equivalent to the two signatures demanded 
on a bill by the market before negotiating such paper. As chairman 
of the Say company and the trustee of the Say estate, M. Cronier 
signed many of these bills, yet, to all appearances, the reason for 
issuing the paper was to satisfy his needs. The whole matter once 
again calls attention to the danger of allowing one man to have 
undisputed sway over a group of undertakings. This position allows 
such a financier, if he gets into difficulties, to weave a mass of paper 
credit through one company supporting another until the noxious 
character of the credit thus established is quite hidden from the 
market. Only when the collapse comes does it find that the bills it 
was content to discount represent little more than the bolstering up 
of one bankrupt concern by another. 


—————— 


Ita.ty.—A British consular report on the trade of Southern Italy contains 
some interesting remarks upon the economic position in that country. At 
the commencement of 1904, it is stated, three important questions occupied 
the attention of the Legislature and the commercial world of Italy. These 
were the conversion of the Rente from 4 to 3°75 per cent. as a minimum, 
3°50 per cent. being hoped for ; the renewal of the commercial treaties ; 
and the railway problem. The conversion of the Rente was rendered 
impossible by the war in the Far East, which threatened to strain the 
Continental Money Market, and thus raise the price of money. The treaties 
of commerce have been renewed with Germany, Switzerland, and Austria- 
Hungary. The promised reduction in railway rates for produce has not yet 
taken place, and, although the railway convention expires in the course of 
1905, the Commission have not yet issued the report upon which they have 
been engaged for several years. If, however, these matters do not encourage 
optimism, there can be no doubt that, from the economic and financial 
aspects, the country has made excellent progress, and its elasticity is 
surprising, both in the development of old industries and the creation of new 
ones. This has been specially remarkable in the southern district, owing 
largely to the new law whereby great encouragement was given to trade and 
commerce with the view of making Naples into an industrial centre. The 
result has already been a great expansion of the shipbuilding yards and the 
influx of a large amount of capital from Milan and North Italy generally. 
So far no large amount of foreign capital has been attracted, nor is this likely 
to be the case in the disturbed state of the labour market. The Money 
Market, in which disturbance was anticipated, has been remarkably steady. 
Owing to the fact that the banks of France and the United Kingdom were 
well supplied with money, partly from the increased production of gold, and 
partly from the large purchases made respectively by Russia and Japan for 
stores and war material, Italy has been able to keep her exchange almost at 
par and the price of her Rentes at an exceptionally high level. Thus it is 
correct to say that the Italian finances were more flourishing at the end of 
1904 than at the end of 1903. The surplus was over 34,000,000 /,, and was 
due to increased revenues from the taxes on industries, larger railway earnings 
and the importation of more raw material. The exports also have considerably 
increased, and the firm basis of Italian finance seems to be now secure. 
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Monetary Review. 


Dearer money on foreign demands for gold.— Rise in the Bank Rate.— Activity 
in the Silver Market.— Rise in the German Bank Rate.— The Outlook. 


HE past month has been a fairly eventful one in matters 
which concern Lombard Street and the stock markets. 
Since the date of our last article on the monetary 
situation, Peace has been concluded in the Far East, 
and its effect upon the stock markets, as will be seen 

from our usual summary of Stock Exchange Values, has been con- 

siderable. The money market has also, in a sense, been favourably 
affected, yet the course of money rates has been distinctly upwards, 
and we have had a rise of the Bank of England Rate to 3 per cent., 
while the Imperial Bank of Germany Rate has moved from 3 to 4 per 
cent. Previous to the conclusion of peace, Lombard Street was much 
exercised in its mind as to what effect would be produced thereby 
upon the course of money rates. That problem, however, was quickly 
decided, for no sooner had the first good effects, following the 
termination of the war, passed away, than the condition of the 
foreign exchanges made it apparent that we were likely to lose 

a considerable amount of gold during the present autumn. The 

French Exchange has remained persistently against us, while the 

knowledge that Egyptian and South American demands for gold 

would be on a very large scale probably had a good deal to do with 
the Bank of England advancing its rate on September 7 to 3 per 
cent. An even stronger influence, however, operated at a later 
period of the month, when it was found that, owing to the monetary 
stringency in New York and the low level to which the surplus 
reserve had fallen there, gold was being bought for the United States. 

Considerable amounts were purchased in the open market on New 

York account, but at no time did these shipments show any profit as 

an exchange operation, and manipulative tactics in Wall Street were 

probably mainly responsible for them. At one time it was freely 
rumoured that large consignments of “ Eagles” might be taken from 
the Bank, and it was feared that the Bank Rate might be raised on 

September 21 to 4 per cent. The condition of the Bank’s Reserve, 

which showed a decline of about four millions as compared with a 

year ago, afforded some justification of these expectations, but it was 

generally recognised that, so far as Egypt was concerned, a rise in the 
official rate would be powerless to arrest the gold withdrawals, and 

inasmuch as the market rate in Lombard Street had by September 20 

hardened to fully 3 per cent., there was really little to be gained in 

the Bank’s making an advance on that date in the official minimum. 
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At the time of writing, it seems quite probable that we shall have 
a 4 per cent. rate a little Jater in the autumn, but almost everything 
depends upon the question of American demands for gold. There 
have been no further issues of capital of any importance during the 
month. In the following table will be found the current quotations 
of money and discount as compared with a month ago :— 





Market Rates—Best Bills. 


Floating | Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. Months. | Months. 

















% a: S|) = to 
August 22, 1905 3-1 18 I 2} 2} March 9, 1905 
September 22, 1905 2-} 3 33 | 3} 3 Sept. 7, 19¢5 
Movement . ; -| +1} + 17% | +19 | +1 +4 











GOLD MOVEMENTS. 

From the following tables it will be seen that the Bank of 
England has lost considerably over two millions in gold during the 
past month, South America and Egypt being the principal destina- 
tions. Practically nothing was received, the few sovereigns which 
came to hand from the Continent being quite exceptional trans- 
actions. Owing to the amount lost during the past month, the total 
net sum imported since the beginning of the year has now shrunk to 
43,485,000. In the open market the highest price for bar gold 
during the month has been 77s. 10d., at which quotation some con- 
siderable sums have been bought up for the United States. 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO SEPTEMBER 19, 1905. 


To South America. ‘ . £4,841,000 Bar gold bought . i - £5,902,000 
, Egypt , ° 50,000 *From India ° . - 1,391,000 
» Malta ‘ ° . ‘ 110,000 » Egypt . ° ° - 1,608,000 
» Gibraltar . > . ° 104,000 » Germany . ° ° 402,000 
», Constantinople . ‘ 100,000 » Australia . ‘ : 157,000 
» Java : . ; . 54,000 » Malta. ° ° , 60,000 
»» Buenos Ayres . ° ° 50,000 » Bucharest . ; 53,000 
» South Africa . . ‘. 50,000 » France . ; ‘ 22,000 
», Continent. . . . 40,000 » rere. . ‘ ; 10,000 
» Santos . ‘ ‘ . 30,000 U.S. coin bought . ; ; 6,000 
» Peru ° ° . . 20,000 
» Batavia . . . : 13,000 
» Portugal . . , : 13,000 
» Chili , ; ° ° 11,000 
» Bucharest . ' : 10,000 
» Callao. . ; : 10,000 
» Lima , ° ° ° 10,000 
» Bermuda . ‘ : : 5,000 
» Bolivia . ‘ ‘ 5,000 

£,6,126,000 
Net amount imported . + 3,485,000 

£9,611,000 £ 9,611,000 


—— 
* Irrespective of £1,600,000 which arrived at the Bank and was “ear-marked" on account ot the Indian 
Currency Department. 








MONETARY REVIEW, 483 


GOLD MOVEMENTS AT THE BANK FROM AUGUST 20 TO SEPTEMBER 19, 1905. 








To South America. ° . £1,884,000 Bar gold bought . ‘ . £19,000 
» Egypt . ° ° ‘ 300,000 From France . : ° ‘ 6,000 
» Constantinople . ‘ . 100,000 | » Germany , 5 , 5,000 
» Continent ° ° . 20,000 | —- 
» Portugal . . ‘ ‘ 13,000 £30,000 
» South Africa . : ‘ 10,000 Net amount exported. . 2,297,000 

£2,327,000 | £2,327,000 
—— —_—_—_——— 
SILVER. 


Active dealings, with a strong upward tendency, characterised 
the silver market during the early part of the month, the advance 
being assisted by the closing of “ bear” accounts, which had been 
established on the idea that the Russian demand for the metal would 
cease immediately after the conclusion of the war. After fluctuating 
between 28}. and 28)¢d., the price at the time of writing is 283¢., 
with a rather easier tendency. 


MONEY RATES ABROAD. 

Following the advance in the Bank of England Rate on 
September 7, the Imperial Bank of Germany raised its quotation 
from 3 to 4 per cent. on the 11th of the month, and market rates of 
discount there responded by hardening up to 31 per cent. It was 
fairly evident, however, that the movement was, in the main, a 
protective one following the advance here, and quotations in the open 
market in no way responded, as they did here, to the rise in the official 
minimum. The Paris money market has been disturbed during the 
month by the crash in the speculation in sugar, and heavy losses have 
been sustained in various directions. The discount market, however, 
has not varied greatly, though at the present time there is a distinctly 
upward tendency, due, possibly, to preparations in connection with 
end-of-the-quarter’s requirements and the forthcoming Russian loan. 











Paris. Berlin. Amsterdam. Vienna, 
Market Rate, August 22, 1905 . . . 1} 2} 25 34 
” September 22, 1905 . . 2 3} 24 34 
MEY Grier a. oo tay ec fa ie Se +3 +2 -z +} 

















THE OUTLOOK. 


The outlook in the money market is still somewhat obscure, 
but one thing may be fairly said, namely, that while the rise in 
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discount rates, and even possibly a further advance in the official 
minimum, may be thoroughly justified by the position of the foreign 
exchanges and the exports of gold, there is a sense in which the 
actual scarcity of money in the market is somewhat artificial. Even 
when allowance is made for the large sums of Japanese money which 
have been lent in Lombard Street for a time, there must be still a 
considerable lock-up of Japanese funds at the Bank of England, 
while the Exchequer balances at the Bank are at least four millions 
greater than at this time last year. In considering the outlook of 
the market for the next few months, the principal considerations 
which press for notice are those connected with the foreign require- 
ments of gold and the effect likely to be produced by the flotation of 
any large Russian loan. So far as the Egyptian requirements of 
sovereigns are concerned, there is little doubt that withdrawals for the 
Bank will be on a fairly extensive scale, and though no rise in the 
Bank Rate might serve to arrest the movement, it would no doubt be 
imposed with the desire of preventing the drain of the metal in other 
directions. The power of South America to draw gold is likely to be 
considerable, owing to the great prosperity in that country, but 
whether the metal will be taken in any large quantities is at present 
somewhat uncertain. American demands, it is generally believed, 
will probably be over within the next month, after which cash should 
begin to return from the West to New York, after the moving of the 
crops. It is, of course, possible in the meantime that a fair amount 
may be shipped across the Atlantic, but there is no doubt that 
for market reasons American financiers will do their best to avoid 
any undue disturbance to the London money market. As regards 
the Russian loan, there seems to be an impression in some quarters 
that it may lead to further withdrawals of money from this centre, 
but this we are inclined to doubt. It is probable enough that 
some of the leading financial houses here may take an interest in the 
new loan, but it does not at all follow that their doing so will mean 
withdrawals of funds from London. Indeed, the whole operation will 
probably be conducted on lines less calculated to disturb the leading 
financial centres. Up to the very eve of the flotation of the loan, it 
may be expected that Paris will do everything to make its monetary 
position as strong as possible, but when the loan has actually been 
floated, many believe that there will be more disposition to release 
gold hoarded in France than has been evident for some little time 
past. 

Reverting now to factors of a more domestic nature likely to 
affect the money market, it remains to be pointed out that on 
October 5 the market should be relieved to some extent by the 
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disbursement of the Government dividends. On the other hand, it is 
not at all unlikely that, if rates fall away, advantage will be taken 
of the situation to offer further lines of Treasury bills, enabling the 
Government to deal with the allotment of 14 millions of Exchequer 
bonds on December 7. Consequently, while there may be passing 
periods of temporary ease, it seems reasonable to suppose that money 
will be in fairly good demand up to December 7. Nor does it follow 
that after the allotment of the Exchequer bonds there will be an 
immediate period of ease, as most of the money will be required 
to meet the usual needs at the end of the year. There does 
seem, however, to be a fairly assured prospect that after the turn of 
the year the repayment of these Exchequer bonds and the dis- 
bursement of the January dividends should occasion considerable 
ease in Lombard-street, which will not be altogether neutralised by 
the ingathering of the National Revenue during the early months 
of the year. 





> 
> 


AT a recent board meeting of the London and South Western Bank, 
Limited, it was “ Resolved that the Board of the London and South Western 
Bank, Limited, having been associated for many years with the work of the 
late Dr. Barnardo, express their deep sympathy with his relatives and those 
connected with him in their bereavement, and their confidence that the great 
work which he has founded will be permanently continued.” 


PORTUGUESE FinancEs.—The Zconomista Portuguez publishes the details 
of a new bill laid before the Chamber to regulate the discharge of the State 
debt to the Bank of Portugal. This project of law states in its preamble that 
the non-interest-bearing floating debt of the State, which amounted to 2,828 
contos of reis during the crisis in May, 1891, has now been increased to 


10,534 contos, not counting other Government obligations from various loans: 


that have been floated in the meantime, and which amount to 22,890 contos. 
In future the non-interest-bearing current account of the State Treasury 
will be raised to 40,500 contos, to which sum 13,500 contos of the 
existing funded debt will also be added. Other funded debts will be 
comprised in a new 54 per cent. loan of 9,852 contos, to be amor- 
tised by go half-yearly payments. As to the bank’s fiduciary circula- 
tion, the largest amount of notes it will be permitted to issue will be for 
72,000 contos, and the Government will be pledged to apply at least 500 
contos yearly to the repurchase of the gold notes by means of a simultaneous 
amortisation of its floating debt. The gold reserve is to be never less than 
3,000 contos, the bank’s capital remaining unchanged at 13,500 contos. The 
State will have a share in all surplus profits after payment of an 8 per cent. 
dividend by the bank, and half of the money applicable every year to the 
reserve fund is to be expended upon the purchase of external debt bonds. 
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STOCK EXCHANGE VALUES. 


)ONSIDERABLE irregularity has characterised the course of 

Stock Exchange Values during the past month, but on 

balance there has been a considerable improvement. 

This is scarcely surprising, considering that since the 

date of our last valuation peace has been concluded in 

the Far East. As compared with a month ago, the representative 

securities selected show a net appreciation of just over 21 millions, 

the exact figures being as follows :— 

Aggregate value of 325 representative securities on Aug. 19, 1905 £ 3,090,717,000 
~ » - ” m » Sept. 20,1905  3,111,778,000 


Increase : ; ; £21,061,000 

As might have been expected, the market for Foreign Government 
Securities has displayed especial strength, both Japanese and Russian 
Bonds benefiting considerably by the termination of the war, while 
there has also been a considerable demand for South American 
Stocks, accompanied by a revival in some of the low-priced descrip- 
tions. Only second in importance to the general advance in Foreign 
Government Securities has been the still greater appreciation, as 
marked by a percentage increase, in Canadian Railways. These 
have been bought extensively here and from Montreal, and a sharp 
advance in values has occurred. American rails, although displaying 
considerable activity, show little movement on balance as compared 
with a month ago. 

It must not be supposed, however, that the influences operating 
on the Stock Exchange during the month have been entirely of a 
favourable character. On the contrary, first-class investment 
securities have been effected by the rise in money rates, and 
the advance in the official rate of discount here and in Germany. 
Thus Consols and similar securities show a considerable set-back, and 
prior charge stocks of English Railways are lower. Bank shares, on 
the other hand, have appreciated in consequence of the increased 
value of money, and the shares of insurance companies have dis- 
played considerable strength. 

In the miscellaneous markets, quite the feature has been the 
“boom ” in land companies shares, and more especially those connected 
with Canada. Canals and docks, commercial and industrial shares 
and telegraph stocks, have been a good market, and, in spite of the 
recent sharp set-back in South African mines, there is still some 
gain on balance as compared with a month ago. Generally speaking, 
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it may be said that business all over the Stock Exchange has 
broadened, and that, apart from “ gilt-edged ” securities which 
have been affected by monetary considerations, the general trend of 
prices has been in the upward direction. 


TABLE—SHOWING VALURS OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


{o00’s omitted.) 





eo is is Market Values. Comparison. 
partment, 


—_ -~ Sad containing - —| 


Increase 
or 
Aug. 19, 1905.| Sep, 20, 1905.| Increase. Decrease. Decrease. 


| 


- ’ 4 Per Cent. 
800,194 | 14 British and Indian 753,400 745,952 a 09 
Funds 
36,379 8 Corporation (U.K.) 37,896 37,3879 
Stocks 
49,417 | 11 Colonial Gov. do. 51,241 51,222 
29,823 | 5 Do. Inscribed do. 31,115 31,209 
928,539 | 30 Foreign Gov. do.| 849,313 $60,638 
213,007 | 19 British Rail. Ord.| 250,985 256,429 
171,118 | 14 Do. Debenture do. 187,269 186,18; 
128,803 | 13 Do. Preference do. 170,292 169,677 
47,010 7 Indian Railway do. 57,299 57,182 
56,014 | 8 Railways in British 47,455 50,575 
Possessions do. 
10 American Ry. Shs. 116,394 116,076 | 
12 Do. Bonds (Gold) . 52,558 535254 
5 Do. do. (Stg.) . 8,571 8,603 
12 Foreign Railways . 21,453 21,794 
9 Do. Obligations . 61,655 62,677 
30 Bank Shares, #.¢. 
10 British Bank Shs. 44,003 43,907 
4 Australasian do. 10,621 10,719 
6 Other Colonial do. 9,678 9,908 
10 Semi-Foreign do. 18,579 18,865 | 
8 Corporation Stocks 75355 7,363 | 
(Col. and For.) 
6,167 | 8 Finan.Land.  . 13,109 14,389 | 
10,842 4 Gas ° ‘ ° 30,501 30,848 347 
3,956 | 14 Insurance ‘ 21,080 21,610 530 
6,055 | 7 Coal, Iron & Steel 10,975 11,350 375 
20,716 | 6Can.and Dock . 83,280 84,889 | 1,609 
4,529 | 8 Breweries. 10,328 10,903 575 
9,944 | 15 Com. Industrial,etc. 35,306 36,375 1,009 
8,810 | 10 Mines (chiefly S. 45,503 47,435 
African) 
4,966 | 8 Shipping ’ ‘ 7,741 7,809 68 
17,914 | 9 Telegraph and 20,072 20,393 321 
Telephone 
4,066 | 11 Tram.and Omnibus 3,885 3,850 eee 
8,553 | 10 Waterworks . ° 21,745 21,817 72 





++++! 








+eeteert t++tt! 


++ 








30,814 
9,753 pu Average 


increase 


Less decrease 


£21,061 Net increase + O7 


2,868,932 Totals |£3,090,717 |£ 3,111,778 
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BANK OF THE NETHERLANDS, 1904-1905. 


Tue Report and Balance-Sheet of the Bank of the Netherlands for the 
year ending May 16, 1905, has again been translated for us through the 
courtesy of Mr. Van Den Berg, the President of the Bank, to whom we are 
much obliged for the translation, which would be a difficult task for any one 
to undertake who was not conversant with the transactions described. 

In considering the report, two points in the management of the Bank, as 
regulated by the Law, have to be remembered. 

First.—THeE Computsory Reserve.—The Bank Law requires that a 
reserve in the Precious metals should be maintained. This is fixed at 40 per 
cent. of the combined value of the notes, the money orders or short bills at 
sight issued by the Bank, and the amounts standing to the credit of the 
current accounts. 

Second.—THE AVAILABLE RESERVE OF THE PRECIOUS METALS.—This 
is defined as being the excess held in these metals over the amount required 
in the compulsory reserve. This reserve has to be considered in reference 
to the amount of Foreign Bills held. 

These figures work out as follows in the Balance-Sheet for the year ending 
March 31, 1905. 

The average Liabilities and Assets are stated in the Balance-Sheet. 


LIABILITIES. £ ASSETS. £ 
Bank Notes in Circulation 21,613,292 | Specie j ‘ . 8,917,188 
Bank Money Orders ; 199,494 | Gold in’ Bars and 
Balances to the Credit of Foreign Coin. - 3527135 
Current Accounts : 660,424 


412,444,323 





$22,473,210 | 


As, in round figures, 40 per cent. on the average amount 
of Bank Notes, Money Orders and Current Accounts, stated 


above, was. : ‘ ; , ; , : . £9,000,000 
And the Average amount of Specie and Bullion was . + 12,500,000 
The excess of the available reserve was : : : . £ 3,500,000 


The liabilities on foreign bills do not appear to have at all approached 
this figure. They amounted on average to £1,234,229 during the year, 
having fluctuated between the amounts of £720,000 and £1,770,000. In 
comparing the amount of the foreign bills and the reserve, there is a provision 
thatthe amount of the foreign bills must not consecutively exceed the avail 
able reserve of the Precious metals for more than fifteen days together. 

Besides these points the Report of the President gives considerable 
information as to the work done. Thus the Bank advanced during the year 
£981,751 to the State, free of charge. The operations were slightly Jess in 
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amount than during the preceding year, but they show considerable activity 
of business. The statement is divided between the work done at the Head 
Office, the Office at Rotterdam (described as the Branch), and the Agencies. 
The work done at the Agencies has invariably exceeded that done at the 
Head Office. The work at Rotterdam has continued in a general way 
uniform in amount, through all the years mentioned. That done at the 
branches gives a very interesting view of the activity of business in the 
various provinces of the Netherlands. At the agencies, the Hague stands 
first for the amount of operations, but when the reader examines the amount 
of bills under discount, he finds that Arnheim, Groningen, Leeuwarden, 
Dordrecht and Alkmaar, where the general operations were all distinctly 
smaller than those carried on at the Hague, largely exceeded the Hague 
in the amount of the discounts. 

The advances on current accounts have fluctuated between £964,184 
and £242,856, and since the advances to the State, for which no charge was 
made, averaged £981,751, it is clear that on the larger part of the advances 
of this description the Bank made no profit. 


Arrangements have been made to withdraw the notes issued by the State 
and to substitute the notes of the Bank for them. The Bank has therefore 
this year commenced a circulation of notes of 16s. 8¢., the old State notes of 
this denomination being gradually withdrawn. The result of this to the 
Bank has been a very heavy increase in the cost of the manufacture of the 
notes. They have been charged this year as £14,480, against £6,717 in 
the previous year. The cost of the new notes for 16s. 8d. has up to the 
present time been £9,302. There have been during the year two attempts 
at circulating forged notes. One of these, of the notes of the value of 
£2. 15. 8d., which are the most numerous in circulation of all the denomina- 
tions issued by the Bank, appears to have been very well executed, but the 
attempt was in both cases fortunately stopped by the activity of the police. 
The number of payments made by the Bank for the accounts of its customers 
increases on the whole. 


The money orders issued by the Bank increase in number, and form an 
important item in the total of the work done. The following statement 
shows the details :— 


BANK MONEY ORDERS. 


Average Amount 
Year. Number. Total Amount. of each Order. 


1897-1898 . 38,463 «. £21,155,461 . £550 © 5 
1898-1899 6. 40,820 . 22,690,565 . 555 17 10 
1899-1900. 43597 + 24,590,064 . 564 0 7 
1900-1901 . 45,692 . 25,946,268 . 567 17 
1901-1902. 946,677. . 26,474,271 «. 565 © 
1902-1903. 48,897 . 28,335:077 + 579 13 
1903-1904 + 51,0906 . 27,654,832 -« 541 4 
1904-1905 . 52,368 . 28,958,284 . 552 19 

VOL. LXXX, 








490 BANK OF THE NETHERLANDS, 1904-1905. 


REPORT DELIVERED BY THE PRESIDENT, AND REPORT OF THE COUNCIL OF 
THE COMMISSIONERS TO THE GENERAL MEETING OF THE SHAREHOLDERS 
OF THE BANK OF THE NETHERLANDS HELD ON May 16, 1995. 


(The Florin converted as 12 = £1 in this statement.] 


OFFICES. 


GENTLEMEN,—lIn the course of the year 1904-1905, the places where our 
Bank is represented remained the same as in the previous year; we only 
advanced Koevorden from being in the third to the first-class corre- 
spondents. We discount bills payable on 103 different places, viz. :— 


Amsterdam . ; . Head office (Amsterdam). 
Rotterdam . : ° Branch (Rotterdam). 
In the Provinces . ; 17 agencies. 
en " : : 1 sub-agency. 
= ‘i ‘ : 69 correspondents, rst class. 
- - : ‘ 12 9” ,2nd ,, 
" . ‘ ‘ 2 » 23m » 


We have revised our correspondents’ remunerations, which had not been 
altered since 1863, and the new arrangement, coming into operation on 
April 1, 1904, will, in connection with the 14 newly-established correspondents 
of the first class, raise our expenditure by more than £1,917. 


SHARES. 
The capital of the Bank was composed on March 31, 1905, of— 
19,375 shares of : , . £83 6 8 
795» » . . . 4113 4 
877 ” ” . . . 20 16 8 
and 66 , 5 : 10 8 4 


The shares were divided among 4,777 holders, being 156 more than in 
the previous year, 1,192 of whom are possessed of a number of shares 
entitling them to the right of voting—this is four less than in 1903-1904. 


The alterations in the numbers and holding of shareholders are shown 
by the following statement :— 


Number of Accounts. March 31, 1904. March 31, 1905. 
Less than 5 shares . " 35425 ; ; 39585 
From 5 to g shares . 4 731 : ; 728 

» TO »1IQ » ‘ m 319 ‘ R 323 

» 2019 » -« : 73 , , 73 

» 3° »39 ” . . 24 ° ° 23 

» 49 »49 » - . Il ‘ 9 

»» 50° Ormore shares. 38 ; 36 





Total - 4,621 ‘ 4777 















During the last decade the average amount of the operating capital 
employed was :— 
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Crepit OPERATIONS. 


In 1895-1896 . 43,437,171 
» 1896-1897 . 919795579 
» 1897-1898 . 91485,639 
» 1898-1899 . 9,269,352 
» 1899-1900 . 10,088,297 
9» IQOO—19OI 10,023,652 
»» IQOI-Ig02 . 9,318,949 
»» 1902-1903 . 9,830,087 
9» 1903-1904 . 10,669,826 
9» 1904-1905 . 10,650,597 



























From this statement it would appear that the year under review shows a 
decrease of more than £19,000 over the previous year, as regards the total 
operations, but the figure 410,650,597 includes £981,751 advanced to the 
State free of charge in consequence of the stipulations of the new Bank Law 
—Art. 11>is—as shown by the statement of the figures of the average 
operating capital added to this Report, and, therefore, the productive 
operating capital amounts to £9,668,846 against £ 10,669,826 in the 
previous year. 


During the last lustrum the share of the different offices in the total 
operations has been as follows :— 























1900-1901. 1901-1902, 1902-1903. 
& % & % | & | %& 
Head office . 3,481,166 | 34°73 3,235,567 | 34°73 3,678,902 | 37°42 
Branch. 952,668 9°51 | 783,159 8-40 848,695 | 8°63 
Agencies 5,589,818 | 55°76 5,300,223 | 56°87 | 5,302,490 | 53°95 
Bani etherlands } |4%0,023,652 | 100% | £9,318,949 | 100 % | £9,830,087 | 100 % 
| 
1903-1904. 1904-1905, 
& % & % 
Head office. 4,041,441 37°88 || 4,551,872 | 42°74 
Branch 942,379 8:83 880,580 8°26 
Agencies 5,686,006 53°29 5,218,145 49°00 
Bank of the Netherlands , - |£10,669,826 100% || £10,650,597 100 % 








38 * 
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At the agencies the average operating capital was :— 


The Hague . . : : . £844,775 
Arnheim , . . , , 751,445 
Groningen . ‘ : . ‘ 563,835 
Leeuwarden . , , . . 475,116 
Dordrecht . > . ; ‘ 4371443 
Alkmaar , , : , , 275,463 
Utrecht : : : : ‘ 258,731 
Tilburg i : ‘ ; ‘ 242,247 
Nymegen. ‘ : ; : 215,252 
Hertogenbosch_ . ‘ : . 212,369 
Middelburg . . . ; 197,614 
Almelo . : , ‘ ; , 151,726 
Maestricht . ; : . ‘ 149,386 
Zwolle ‘ ; . , ; 141,259 
Deventer. . : . . 79,184 
Meppel . . : : ° 71,199 
Leyden . R , : . 66,628 
And at the sub-agency :— 
Enschede. : : ‘ . £84,473 


RATE OF INTEREST. 


The rate of interest has been altered three times during the year 
1904-1905, Viz. :— 














Discounts Loans For 
—— —| For Advances 
for for on on = = | peo c on 
: Promissory | Inland | Foreign : oans. urrent 
Bills. Notes. | Securities,| Securities.| ©04- | Specie. Accounts, 














%| x | uil%siszixizt x 


It was on April 1, 1904 .| 33 4 4 43 4 I 5 5 
Altered on April 7, 1904 .| 33 4 33 4 33 I 43 44 
» 9 June 20, , -| 3 33 3 34 3 I 4 
» » March 17,1905] 2} 3 3 3 3 I 4 





























During the last lustrum the average rate of interest has been :— 
TQOO-IQOI. IQOI-I902. 1902-1903. 1903-1904. 1904-1905. 


Bills. : : : . 3°50 3°10 3°02 3°50 3°08 
Promissory notes . ; ; 4°00 3°60 3°52 4°00 3°58 
Inland securities . ; , 4°00 3°60 3°52 4°00 3°11 
Foreign _,, ’ ; ; 4°50 4°10 4°02 4°50 3°61 
Goods . . R . , 4°00 3°60 3°52 4°00 3°11 
Specie . . ; ; . 1°00 1'00 1'00 1°00 1'00 
Short loans . . : 5°00 4°60 4°52 5°00 411 


Advances on current accounts 5°00 4°60 4°52 5°00 4°11 
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The average rate of discount of our Bank, and that of the banks of 
adjacent countries—some of which, however, discount at rates below the 
official rate—has been during the calendar year :— 


Bank of the Netherlands. ° ° 3°23 per cent. 
» 9» England se «- «|e (bene 
» 9 France . , , , ‘ SOO «2 2 

National Bank of Belgium . , ; SOO » ns 

Imperial Bank of Germany . , . a: ee 


The above statement relates to credit operations in general. These are 
divided between discount transactions, dealings in foreign bills, loans and 
discounts, advances on current accounts, 


DISCOUNTS. 


As regards our discount operations, they amounted, during the past year, 
to £26,905,848, against £ 30,943,831 in the previous year, and the average 
amount of the current discounts was £ 4,535,107, against 45,434,394 in 
1903-1904. 

The average length of time the bills had to run was 61 days, against 63 
days in the previous year. 

Of the total amount— 

37°81 per cent. was discounted at the head office. 
1 2s st i »» y branch (Rotterdam). 
48°59 9 ” » 9 agencies, 

Last year the ratio was 36°97, 15°975 and 47°05° per cent. 

The number of bills discounted was 127,105, being 20,150 less than in 
the previous year; the number of applications was 17,975, or 1,118 less 
than in 1903-1904. 

Of the total amount discounted 53°63 per cent. was represented by 
promissory notes, or similar paper, against 54°23 per cent. in 1903-1904. 

This ratio was— 


At the head office. , ‘ ‘ 32°11 per cent. 
» 99 branch . ‘ , , ‘ Ce 
» 9» agencies. ‘ . , 76°S4 » 9 


Against 36°77, 29°70 and 76° 28 per cent. in the previous year. 

Bonds and coupons, to be redeemed within three months, were discounted 
for an amount of £3,076, being £366 more than in 1903-1904. 

In the average amount of our discounts the head office participated for 
34°88, the branch for 6°06, and the agencies for 59°06 per cent., against 37°20, 
7°36 and 55°44 per cent. in the previous year. 

The total amount was, at the beginning of the year, 44,825,739, and at 
the close £4,748,738, the figures fluctuating between £ 5,387,978 on 
December 31, 1904, and £3,710,250 on June 22, 1904. 

The interest received on the total amount discounted was £158,866, 
of which— 

£53:447 was at the head office. 
10,138 4, 4, 5, branch (Rotterdam). 
95,281 4, 55 4 agencies. 
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Adding to this amount the interest received in 1902-1903, due this 
year, and deducting the interest received which is due next year, the total 
profit will be £162,476, being £49,494 less than in 1903-1904. 


This year we did not suffer losses of importance in our discount business, 
and our expectation, expressed in our former report, that we had estimated 
the losses we were likely to suffer at a figure precluding the possibility of any 
disappointment, has not been baffled, for we recovered £3,379 more on 
bills overdue than we had to write off on that account. 

The amount of bills under discount at the various offices was as 
follows :— 


Discount Account Discount Account 
OFFICE. on March 31, 1905. on March 31, 1904. 
Alkmaar . — » 242,295 : . £263,581 
Almelo . , ; . 39,590 . ° 65,209 
Arnheim , ; , : 413,937 . : 551,742 
Deventer ‘ . ‘ 20,157 x ; 42,745 
Dordrecht . . . 135,464 : ° 250,832 
Enschede : ; ‘ 48,826 . , 455729 
The Hague . , : 78,047 . ‘ 131,365 
Groningen . . . 372,926 : , 374177 
Hertogenbosch ° ; 64,432 ° , 101,953 
Leeuwarden . : . 212,941 , , 229,850 
Leyden . ; ‘ : 21,823 : ‘ 27,816 
Maestricht . : ; 40,536 ; . 45583 
Meppel . ° ° : 52,052 , . 44,098 
Middelburg . : . 99,926 ; . 117,391 
Nymegen ° . ° 108,926 ; . 123,076 
Tilburg . ° . : 138,216 : . 144,090 
Utrecht . ° ° » 96,696 ° ; 114,034 
Zwolle. ° ° . 74,540 : . 945235 
Agencies . ° : - £2,261,330 : - $2,767,506 
Branch . , , ° 169,249 : ; 326,317 
Head office . . » 2,318,159 . - 1,731,916 
Bank of the Netherlands . £ 4,748,738 ‘ - $4:825,739 


Our discount operations give no occasion for special comment. We 
have again strictly adhered to our methods of dealing set forth in our 
previous reports. 


ForREIGN BILLs. 


Our investments in foreign bills fluctuated during 1904-1905 between 
the amounts of £720,000 and £1,770,000. They amounted, on average, 
to £1,234,229, and yielded a net profit to our Bank of £30,630, being 
412,490 more than in the previous year. 
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LOANS AND ADVANCES ON CURRENT ACCOUNTS. 


The 4oans on securities, both new and renewed, amounted to £ 14,803,133, 
being £1,172,184 Jess than in 1903-1904. The average figure was 
£3:144,481, or £442,696 less than in the previous year. 

In the average amount for the past year— 


The head office participated for . ; . 16°62 per cent. 
», branch(Rotterdam) participated for . . Fe «- & 
»» agencies participated for. : ° - 9653 w wn 


In the previous year the ratio was 22°71, 7°23 and 70°06 per cent. 
The highest figure was £ 3,676,375 on November 14, 1904. 
» wwe - » - 2,559,787 4, April 12, 1904. 
» Closing ,, - 2,924,920. 
The Jeans on goods, both new and renewed, amounted to £1,856,796, 
being £827,303 less than in the previous year. 
In the average amount for this year, which was £375,180, £179,268 
less than in 1903-1904— 


The head office participated for . ° ‘ . 56°88 per cent. 
»» branch (Rotterdam) participated for . . Re en 
»» agencies participated for. ‘ . « ren «wz 


In 1903-1904 the ratio was 63°25, 27°58 and 9°17 per cent. 
The highest figure was £537,329 on January 11, 1905. 
» lowest aa ™ 291,675 ,, March 11, 1905. 
» Closing  ,, - 319,976. 
The foans on bullion, both new and renewed, amounted to £8,492 on 
April 2, 1904. 
The highest figure was £9,592 on November 5, 1904. 
» average 4, - 2,566. 
On March 31, 1905, these loans were redeemed. 
The total interest accruing from all these loans amounted to £119,681, 


of which— 
£24,530 at the head office. 


11,975 5» »» branch (Rotterdam). 
83,176 5, 5, agencies. 

Adding to this the interest due this year, but not receivable till next year, 
and deducting the amount received this year, but which was due the previous 
year, and the result will be £117,056, or £50,760 less than in 1903-1904. 

We were not as fortunate with our loan operations as with our discounts, 
for we were involved in two failures on account of a loan on spices, and 
another on hides and fells, in consequence of which we finally had to enter 
to the debit of our account of profit and loss an amount of £1,385. 

The advances on current accounts have fluctuated between £964,184 
and £242,856. 

The advances to the State mounted, on average, to £981,751. 
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DEPposITs. 


The number of ofen deposits was, on April 1, 1904— 


At the Head Office. 
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4,220 deposits of the value of £ 18,968,632 


There were added during the year 


Making . 
There have been withdrawn 


782 9 ” ” 





5,002 ” ” 9 
436 i? aoe 


Leaving remaining 4,566 - ‘<a 
At the Branch (Rotterdam). 


676 deposits of the value 


There were added during the year 110 ,, » 0 
Making ° 786 ” ”» » 
There have been withdrawn . 97 » ”» 9 


Leaving remaining 689g ” 99 


” 59491,037 


»» £241459,669 
” 4,178,537 





»» £20,281,132 
of £2,979,042 
-. 765,000 


» £39744,042 
9” 673,000 


» £3)071,042 


The number of our customers who avail themselves of the opportunity 
offered them since March 1, 1887, of having the business connected with 
their securities and coupons transacted by us has again considerably 
increased ; it was this year 2,569, being 270 more than a year ago. 

The number of deposits under lock and key was, on April 1, 1904 :— 


At the Head Office. 


667 deposits of a value of £ 4,295,250 








There were added during the year 728 - ~— 

Making - 1,395 ” ” 99 

There have been withdrawn 768 - — 
There remained thus, on March 

31, 1905 627 ” ”» » 


At the Branch (Rotterdam). 


94 deposits of a value 





” 


” 59175,75° 
» £9)471,000 
» —_ 5»5.3,3,000 


»» £3:938,000 


of £457,166 
- 1,881,500 
» £25338,666 
» 1,985,333 





» 4353333 


706 deposits of the value of 43,221,958 


There were added during the year 212 ™ a 
Making 306 - — 
There have been withdrawn . 210 a — 
There remained thus, on March 
31; 1905 . > 96 ” ” 
At the Agency, The Hague. 
There were added during the year 1,002 - — 


. 1,708 ” ” ” 
. 948 » ee 


There remained thus, on March 
31, 1905 


Making 
There have been withdrawn 


760 ” ” ” 


-™ 6,778,683 





»# 10,000,641 
» 6,690,666 


» £31399,975 








At the Agency, Groningen. 
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30 deposits of the value of £97,842 


There were added during the year 88 





Making. . «18 
There have been withdrawn ; 88 


There remained thus, on March 
31,1905. ‘ : ‘ 30 


Stock or GOLD. 


Our stock of gold was, on April 1, 1904 


in Dutch gold coins, and 


in gold bars and foreign gold coin, making in all 


” 382,250 
» £480,092 
357483 


» £122,609 


4£2463,482 
2,979,189 


£5:442,671 


The amount of gold ro-guilder pieces remained well-nigh stationary. 


The amount of gold in bars, and in foreign money, however, increased 
considerably during the year, notably in December, 1904, January and 


February, 1905. 


Our accounts, on March 31, 1905, show a balance of 43,527,130, being 
over £540,000 more than a year ago, and including the Dutch gold coins 
amounting to £ 2,486,738, held in our Bank at that date, we shall find 
that the stock of gold of the Netherlands Bank has been increased to 


£,6,01 3,868. 


GENERAL MOVEMENT OF BULLION IN 1904-1905. 


Kilogrammes metal fine (value, say £137. 55. 10d.). 











SE 





GOLD. 
Date. Increase. 

Sold. 
April 1904 17 
May - 126 — 
June = -— — 
July ” 27 as 
August ” 12 — 
September ,, — — 
October - 302 — 
November _,, 44 —. 
December __,, 714 -= 
January 1905 1,499 a 
February oa 1,192 — 
March - 52 _— 
1904-1905 3,985 — 


Decrease. 
Recoined. 
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SPECIE. 


As in former years, we have received also this year, from various firms, 
small consignments of specie from abroad, presumably from the Netherlands 
India circulation. 


The consignments amounted in the aggregate to £29,970, of which 
£35- 55 or only 1°17 per cent., was supposed to be spurious. coin. 


We received from the Netherlands and West. Indies £6,500 in 2}-guilder 
pieces, £8,176 in guilders and £3,313 in half-guilders ; and by order of the 
Government we sent thither £4,167 in 2}-guilder pieces, £ 14,584 in guilders 
and £2,084 in half-guilders. 


By order of the Minister of Finance we sent to the Mint to be recoined 
£388,193 in “ rijksdaalders” (2}-guilder pieces—4s. 2d.), and, further, an 
amount of £7,750 in abraded coin. 


From the Master of the Mint we received £208,334 in guilders, £24,167 
in quarter-guilders and £19,417 in 10-cent. pieces (2¢.) ; of bronze coin we 
received £6,667 in 24-cent. pieces ($d.) and £3,334 in cents (4th of 1d.). 


As a supplement to former reports we beg to subjoin a table of the 
amounts of money held by the Bank and at other places at the end of the 
last ten calendar years, based on the estimates made by the officials of the 
Mint, but exclusive of the amount used in industry. No further use will 
be made of silver money for this purpose, but undoubtedly a large amount 
of gold 1o-guilder pieces (value 16s. 8d.) finds its way every year to the 
melting-pot. 

MONEY HELD IN THE NETHERLANDS. 








Dutch Silver Money and Divisional Money. Dutch Gold Money. 
Dec, 31. | Total. [Inthe Bank.| Atother | pec 31. | Total. | In the Bank,| 4f other 
we — ome _ 
& £ & £ & & 


1895 | 11,638,300/ 6,853,300 | 4,785,000 1895 | 3,965,100 | 1,993,900 | 1,971,200 
1896 | 11,636,500 | 6,875,600 | 4,760,900 1896 | 3,907,600 | 1,991,600 | 1,916,000 
1897 | 11,638,300| 6,824,800 | 4,813,500 1897 | 3,904,700 | 1,987,300 | 1,917,400 
1898 | 11,687,600| 6,787,400 | 4,900,200 1898 | 3,921,900 | 1,984,300 | 1,937,600 
1899 | 11,066,800| 5,986,300 | 5,080,500 1899 | 3,910,300 | 1,979,000 | 1,931,300 
1900 | 10,815,600| 5,624,300 | 5,191,300 1900 | 3,909,500 | 1,967,900 | 1,941,600 
1901 | 11,613,000| 6,384,600 | 5,228,400 1901 3,992,100 | 1,965,800 | 2,026,300 
1902 | 11,735,200} 6,640,800 | 5,094,400 1902 | 4,408,300 | 2,455,700 | 1,952,600 
1903 | 11,948,300| 6,602,100 | 5,346,200 1903 | 4,408,300 | 2,464,200 | 1,944,100 
1904 | 11,785,800 | 6,370,300 | 5,415,500 || 1904 | 4,408,300 | 2,480,800 | 1,927,500 
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The average amount of notes in circulation was this year £ 1,050,000 
higher than in the previous year, viz., 419,560,000 in 1903-1904, against 
£20,610,000 in 1904-1905. 


The highest figure ever attained hitherto was reached on January 4, 1905, 
viz., £22,451,818; the lowest of the year was £18,968,584 on June 24, 
1904 ; the difference between the minimum and the maximum being nearly 


43)480,000, that is, about 18°4 per cent. of the lowest figure. 
the last ten years, 1895-96—1904-05, this difference has been on average 


£25330,216. 


The following table shows the amount of notes given 
other notes or specie, of specie in exchange for notes :— 


During 


in exchange for 





Offices of the Bank, 


Alkmaar 

Almelo 

Arnheim 
Deventer 
Dordrecht . 
Enschede 

The Hague 
Groningen . 
Hertogenbosch . 
Leeuwarden 
Leyden 
Maestricht . 
Meppel_ . ° 
Middelburg 
Nymegen 
Tilburg 

Utrecht 


Zwolle 


Agencies 
Correspondents . 
Branch 

Head Office 


Bank Notes, 


Specie. 





Received by the Bank in exchange for 


Total. 





Bank of the Netherlands . 





Specie. 


& 
112,739 
219,932 
248,930 

87,164 
222,285 
187,639 
782,168 
213,756 
135,960 
226,834 
265,630 
121,862 

64,982 

90,933 
131,089 

94,549 
251,220 
104,143 

43,561,815 
2,904,320 
1,511,623 
1,494,733 


£9,382,491 





Bank Notes. 
& 

503,058 
136,890 
591,164 
374,514 
1,294,063 
106,224 
2,411,972 
1,176,584 
519,188 
939,690 
774,987 
144,573 
243,078 
265,422 
371,248 
122,521 
1,183,633 
335,640 


411,494,449 
712541494 
5,316,661 


4,855,917 


£28,921,521 





Bank Notes. 


& 

97,110 
101,984 
157,198 
137,665 
194,975 
103,997 
478,330 
243,481 
199,149 
151,085 
308,173 
161,385 

73,894 

86,878 
104,268 

83,274 
273,298 
101,700 


£3,057,844 
2,653,821 
1,299,740 
37,057 


£7,048,462 


& 
712,906 
458,806 
997,292 
599,343 

1,711,323 
397,860 
3,672,470 
1,633,821 
854,298 

I 3 I 7,609 
1,348,790 
427,820 
381,955 
443,233 
606,604 
300,344 
1,708,152 
541,483 
£18,114,109 
12,812,635 
8,128,024 
6,297,707 


£45)352,475 
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SPECIE. 


As in former years, we have received also this year, from various firms, 
small consignments of specie from abroad, presumably from the Netherlands 
India circulation. 


The consignments amounted in the aggregate to £209,970, of which 
£35- 55. or only 1°17 per cent., was supposed to be spurious .coin. 

We received from the Netherlands and West. Indies £6,500 in 2}-guilder 
pieces, £8,176 in guilders and £3,313 in half-guilders ; and by order of the 
Government we sent thither 44,167 in 2}-guilder pieces, £ 14,584 in guilders 
and £2,084 in half-guilders. 

By order of the Minister of Finance we sent to the Mint to be recoined 
£388,193 in “ rijksdaalders” (2}-guilder pieces—4s. 2d.), and, further, an 
amount of £7,750 in abraded coin. 

From the Master of the Mint we received £208,334 in guilders, £24,167 
in quarter-guilders and £19,417 in 10-cent. pieces (2¢.) ; of bronze coin we 
received £6,667 in 2}-cent. pieces ($¢.) and £3,334 in cents (4th of 1d.). 

As a supplement to former reports we beg to subjoin a table of the 
amounts of money held by the Bank and at other places at the end of the 
last ten calendar years, based on the estimates made by the officials of the 
Mint, but exclusive of the amount used in industry. No further use will 
be made of silver money for this purpose, but undoubtedly a large amount 
of gold 1o-guilder pieces (value 16s. 8d.) finds its way every year to the 


melting-pot. 
MONEY HELD IN THE NETHERLANDS. 











Dutch Silver Money and Divisional Money. Dutch Gold Money. 
At oth | At oth 
Dec, 31. Total. In the Bank. — Dec. 31. Total. In the Bank. — 
& 4 & & & & 


1895 | 11,638,300/ 6,853,300 | 4,785,000 1895 | 3,965,100 | 1,993,900 | 1,971,200 
1896 | 11,636,500| 6,875,600 | 4,760,900 1896 | 3,907,600 | 1,991,600 | 1,916,0c0 
1897 | 11,638,300| 6,824,800 | 4,813,500 1897 | 3,904,700 | 1,987,300 | 1,917,400 
1898 | 11,687,600 | 6,787,400 | 4,900,200 || 1898 | 3,921,900 | 1,984,300 | 1,937,600 
1899 | 11,066,800 5,986,300 | 5,080,500 1899 | 3,910,300 | 1,979,000 | 1,931,300 
1900 | 10,815,600] 5,624,300 | 5,191,300 1900 | 3,909,500 | 1,967,900 | 1,941,600 
1901 | 11,613,000| 6,384,600 | 5,228,400 1901 3,992,100 | 1,965,800 | 2,026,300 
1902 | 11,735,200| 6,640,800 | 5,094,400 1902 | 4,408,300 | 2,455,700 | 1,952,600 
1903 | 11,948,300| 6,602,100 | 5,346,200 || 1903 | 4,408,300 | 2,464,200 | 1,944,100 
1904 11,785,800 6,370,300 5»415,500 1904 4,408, 300 2,480,800 1,927,500 
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The average amount of notes in circulation was this year 41,050,000 
higher than in the previous year, viz., 419,560,000 in 1903-1904, against 
£20,610,000 in 1904-1905. 


The highest figure ever attained hitherto was reached on January 4, 1905, 
viz.. £22,451,818; the lowest of the year was £ 18,968,584 on June 24, 
1904 ; the difference between the minimum and the maximum being nearly 


4 3480,000, that is, about 18°4 per cent. of the lowest figure. 


During 


the last ten years, 1895—96—1904-05, this difference has been on average 


4£25330216. 


The following table shows the amount of notes given 
other notes or specie, of specie in exchange for notes :— 


in exchange for 
































Bank Notes, Specie. 
Offices of the Bank, Received by the Bank in exchange for Total. 
Specie. Bank Notes. Bank Notes. 
& & & & 
Alkmaar 112,739 503,058 97,110 712,906 
Almelo 219,932 136,890 101,984 458,806 
Arnheim 248,930 591,164 157,198 997,292 
Deventer 87,164 3745514 137,665 599,343 
Dordrecht . 222,285 1,294,063 194,975 1,711,323 
Enschede 187,639 106,224 103,997 397,860 
The Hague 782,168 2,411,972 478,330 3,672,470 
Groningen . 213,756 1,176,584 243,481 1,633,821 
Hertogenbosch . 135,960 519,188 199,149 854,298 
Leeuwarden ° 226,834 939,690 151,085 1,317,609 
Leyden 265,630 774,987 308,173 1,348,790 
Maestricht . 121,862 144,573 161,385 427,820 
Meppel 64,982 243,078 73,894 381,955 
Middelburg 90,933 265,422 86,878 443,233 
Nymegen 131,089 371,248 104,268 606,604 
Tilburg 94,549 122,521 83,274 300,344 
Utrecht 251,220 1,183,633 273,298 1,708,152 
Zwolle 104,143 335,040 101,700 541,483 
Agencies £3,561,815 | £11,494,449 | £3,057,844 £18,114,109 
Correspondents . 2,904,320 7,254,494 | 2,653,821 12,812,635 
Branch 1,511,623 5,316,661 1,299,740 8,128,024 
Head Office 1,404,733 4,855,917 37,057 6,297,707 
Bank of the Netherlands . | £9,382,491 | £28,921,521 | 47,048,462 £45,352:475 
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specie received at our exchange office. 
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The total amount of 445,352,475 is £3,467,987 more than in the 
previous year. 


With regard to the exchange of specie for notes at the head office, we 
beg to observe that the figures in the table relate only to the amount of 


reaches the head office through other channels. 
The circulation, month by month, is as follows :— 


1904. 
April 
May 
June 
July 


August 
September 
October 
November 
December 


1905. 


January 
February 


March 


Average 1904-1905 . 


£,20,600,000 


Bank Notes. 
£19,800,000 
20,500,000 
19,400,000 
20,100,000 
19,500,000 
19,800,000 
20,900,000 
21,700,000 
21,100,000 


22,000,000 
21,400,000 
21,100,000 





By far the greater quantity of specie 


According to their denominations the notes may be divided as follows :— 




































































March 31, 1901. March 31, 1902. March 31, 1903. March 31, 1904. March 31, 1905. 
Notes of Ratio Ratio Ratio Ratio Ratio 
Number. of Number. of Number, of Number. of Number. of 
Value. Value. Value. Value. Value. 

£48 ; 

83 6 8 44,598 | 20°10 41,492 | 18°69 44,917 | 19°19 48,767 | 20°66 51,425 | 19°82 
41 13 4 12); — 1} — mij] — rj] — 1} — 
25 0 0 59,207 | 8°00 61,083 | 8°25 61,470 | 7°88 62,853 | 8°00 66,873 | 7°74 
16 13 4 88,057 | 38:00 89,809 | 8°09 92,516 | 7°91 | 91,647 | 7°76 96,498 | 7°44 
8 6 8 492,335 | 22°20 506,521 | 22°81 535,670 | 22°90 530,906 | 22°49 561,592 | 21°65 
613 4 7; — 16); — 16}; — 16]; — 16); — 
5 0 Oo 537,519 | 14°46 544,548 | 14°72 571,020 | 14°64 558,086 | 14°19 580,209 | 13°42 
3 6 8 630,751 | 11°38 621,965 | 11°20 656,060 | 11°22 643,228 | 10°89 665,798 | 10°27 
2 1 8 | 1,407,009 | 15°86 | 1,441,704 | 16°24 | 1,521,428 | 16°26 | 1,512,026 | 16°01 | 1,562,810 | 15°06 
o16 8 a aa =: = _ — —_ — 1,189,232 | 4°60 
3259,505 | 100 | 3,307,149 | 100 | 3,483,108 | 100 | 3,447,540 | 100 | 4,774,464 | 100 

Value . £ 18,489,064 18,502,638 419,497,857 419,672,051 421,613,292 



































BANK OF THE NETHERLANDS, 1904-1905. 501 


As unfit for circulation, 771,202 notes, representing a value of 
£5,923,090, were cancelled and destroyed, against 736,900, for a value of 
£5)539,042, in the previous year. On the other hand, 838,142 notes of the 
value of £83. 6s. 8d, £25, £8. 6s. 8d, £5, £3. 6s. 8d. and £2. 15. 8d. 
were prepared for circulation. The total number of notes of 16s. 8d, 
manufactured up to March 31 last, was twice that of all the other series 
collectively, that is, 1,635,000, of which 1,189,232 notes were put into 
circulation. 

In connection with the law of December 31, 1903 (Bulletin des lois 
No. 336), providing for the withdrawal of the State notes, the issue of our 
new note for 16s. 8d. was commenced on October 1, 1904, and as nothing 
has occurred to retard the progress of the work—to the possibility of which 
we had alluded out of a feeling of caution in our former report—the issue 
was continued regularly, thus the requirements of the public have been met 
without the slightest interruption. At the same time, we assisted in with- 
drawing the State notes, of which there were in circulation on September 30, 
1904 :— 

5 notes of £8 6 8 


20,314 ” ” 4 3 
1,398,380 i - o 16 


44113 4 
84,641 13 4 
1,165,316 13 4 


oo + 
ll 


lI 





Making in all 1,418,699 notes . 41,250,000 0 Oo 








There remained in circulation on March 31 last :— 





5 notes of £8 6 8 = 441 13 4 

6,314 9 29 434 = 26,308 6 8 
3455380 » » O16 8 = 287,816 13 4 
Total 351,699 notes . ° ° = £314,166 13 4 





Thus on that date old State notes and new bank notes were in circulation 
together to a value of £1,305,193, that is £55,000 more than the amount 
up to which the Government had authority to issue. The cost of the 
manufacture of the new notes this year, which was very heavy, handicaps 
the profit and loss account severely. We now have to charge that account 
with £14,440, against £6,717 in the previous year. Of this amount 
£9302 alone is on account of the new notes for 16s. 8d. 


Forged bank notes were presented for payment twice in the course of 
the year 1904-1905, but neither case troubled us greatly, the first case was 
of a note of £8. 6s. 8d. very carelessly imitated, which was refused 
immediately on presentation by the post-office at Velzen; and by the 
activity of our correspondent at Zutfen the police were able to stop, 
apparently at its commencement, the issue of a successfully counterfeited 
note of £2. 15. 8d., with the result that the issuer was taken into custody. 
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Bank Money ORDERS. 


1,272 Bank money orders were issued this year more than in 1903-1904. 
In 1897-1898 were issued 38,463, to an amount of £21,155,461 
” 1898-1899 ” ” 40,820, 5) 5 ” ” 22,690,565 
» 1899-1900 », 99 4395975 9 9 ” » 24,590,064 


»» IQOO-IQOT 355 ” 45,692, ” 9 ” ” 25,946,268 
9» IQOI-I9g02 5, ” 46,677, 95 9 ” ” 26,474,271 
93 1902-1903 34, » 48,897, » 9 ” ” 28,335,077 
» 1903-1904  » ” 51,096, ” 9 ” ” 27,654,832 
» 3904-1905 5, ” 52,368, ” ” ” 28,958,284 
which were divided as follows :— 
Issued. Paid. 
£38,788,674 £12,399,163 by the head office. 
6,298,218 ; 6,110,815 ,, ,, branch (Rotterdam). 
13,871,392 : 10,394,083 5, 4, agencies. 
428,958,284 ‘ 428,904,061 
CURRENT ACCOUNTS. 
The number of transfers was 33,691, amounting to. 412,038,505 
The number of payments on accounts held at other 
places was 28,710, for ; é , q ‘ , , 75518,952 
pane in all . 41955575457 
Last year the amount was . . : 18,367,131 


As a continuation to what has been said i in the report of the preceding 
year concerning the revision of our system of current accounts, we now beg 
to inform you that the number of persons having current accounts with our 
Bank has been increased by 138, and that of the transfers to the credit of 
accounts by 4,536, for a value of £1,710,975. 


LIABILITIES. 
The total amount of bank-notes, bank money orders and balances to the 
credit of current accounts was on average . 42153775790 
Against 20,202,501 in 1903-1904. 
The lowest figure was . . . ‘ 19,981,923 
» highest , » . , : _ 23,249,127 


RESERVE IN METAL. 

If we deduct from our stock of metal an amount equal to 40 per cent. of 
our liabilities,* as compulsory cover in metal, we shall find that, on average, 
there remained an available reserve of 43,414,482, or £680,527 more than 
in the previous year. 

On average 55°97 per cent. of the liabilities was covered by metal. 





* That is to say, the above-mentioned liabilities, 
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In compliance with Article 37 of the Statutes, I beg to lay before you 


a statement of the profits and losses of our Bank. 


PROFITS. 
(Made from April 1, 1904, to March 31, 1905.) 
Interest on discounted bills— 














Alkmaar. , ° ° : ° ° ‘ £9513 
Almelo ‘ , ‘ . ‘ ‘ ‘ ° 2,284 
Arnheim. . : ‘ : ‘ . , 17,206 
Deventer . ° ° ° ° ° ‘ ° 1,019 
Dordrecht . . ° : ° ; ‘ ° 6,728 
Enschede . ° , ‘ ‘ ‘ ‘ ‘ 1,838 
The Hague . ° , ‘ ‘ ° . 45436 
Groningen . 4 ; ‘ ; , ; ‘ 13,428 
Hertogenbosch . ° ° ‘ ° . 2,645 
Leeuwarden : ‘ ‘ ‘ F ‘ 11,020 
Leyden ° ‘ , ‘ ‘ ‘ ‘ ° 654 
Maestricht . ° ; ‘ . ; : ‘ 1,634 
Meppel ° , , : , . : ° 1,858 
Middelburg , e , , : ‘ 4,771 
Nymegen . , ; , ° , . ° 4,569 
Tilburg. , , ° : , ‘ ° 5,066 
Utrecht ‘ ; ‘ ; ‘ i : . 4,188 
Zwolle : ; i ‘ i 5 ‘ : 2,424 
Agencies . , . ° . ° » £95,281 
Branch (Rotterdam) ‘ ‘ ‘ d ‘ ‘ 10,138 
Head office : . ‘ ‘ ; ‘ . 53447 
Bank of the Netherlands. ° ° - £158,866 
Adding the amount due this year, but received in 
the previous year . ; : ‘ ° ‘ 16,897 
41751763 
Deduct what is due next year ‘ ' ‘ ‘ I 31287 
Profit on foreign bills . ° - £31,494 
Add the amount due this year, but received 1 in the 
previous year , ‘ ° ; ° , 1,575 
4331069 
Deduct what is due next year. , : : 25439 


Carried forward 


£162,476 


30,630 


£193,106 
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Brought forward 
Profit on loans— 


Alkmaar 

Almelo 

Arnheim 

Deventer 

Dordrecht . 

Enschede 

The Hague 

Groningen . 

Hertogenbosch 

Leeuwarden 

Leyden 

Maestricht . 

Meppel 

Middelburg , . : : ° 
Nymenge . ; , . . ; ° . 
Tilburg. . : . : : ; ° 
Utrecht 

Zwolle : ° 


Agencies 
Branch 
Head office 


Bank of the Netherlands 
Add what is due this year, but will be received 
later on ° , . 


Deduct the amount due in the previous year 
Interest on securities . 


Add the amount due this year, but which will be 
received later on . . ° ; ° 


Deduct the amount due in the previous year . 


Interest on advances on current accounts 
Commissions received ‘ ‘ " 


Add the amount due this year, but which will be 
received later on : . . 


Deduct the amount due in the previous year ° 


Carried forward ; ° 


£566 
2,793 
9155 
1,505 
8,284 
1,204 
23,694 
5,609 
4,192 
51645 
1,534 
39343 
7°9 
2,165 
3,064 
3,061 
45393 
2,350 


£83,176 
11,975 
24,530 


4#£119,681 








13,015 


£132,696 
15,640 


£26,379 


5,716 











£32,095 
59735 





£28,761 


281 





429,042 
323 








£193,106 


117,056 


26,360 
16,162 


28,719 


£381,403 
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Brought forward £331,403 
Profit on bullion . ‘ , : : 30 
More recovered than written off this year on bills 
overdue. 35379 
Together £334,812 
Deduct— 
Expenses . ‘ . ° . ‘ £,93:526 
Adding the amount already due but not yet paid 83 
Written off on account of loans on goods of 
depreciated value . 1,385 £94:994 
Total amount of profit . . : £280,818 
Of this, to the shareholders, 34 per cent. on the 
capital, 41,666,666 . . 58,333 
From the amount remaining . £231,485 
3 per cent. due to directors and commissioners 6,945 
Of the amount still remaining . £224,540 
Two-thirds is due to the State . - £149,694 
And one-third to the shareholders £74,846 
Adding the undivided balance of profit brought 
forward from last year . : ‘ ‘ , 511 
- 4759357 
Deduct from this amount the tax on the dividend . 3,250 
Leaving balance of profit at the disposal of the 
general meeting £72,107 


After payment of 34 per cent. on the capital, and the sums mentioned 


above, there remains £72,107. 


We propose that this amount shall be used 


to increase the dividend, thus raising it in full to £6. ros. per share of 


£83. 6s. 8d. (say 7°8 per cent.). 


Taking into consideration my remarks at the conclusion of the previous 





report, we could not be unprepared for a dividend much less favourable than 
that paid last year. Indeed, the weekly returns of our Bank have shown 
clearly that the figure of our gross profits, to be attained at the close of the 
year 1904-1905, would be more than £83,333 below that of the preceding 


period, and the calculations made public on occasion of the last renewal of 


VOL. LXXX. 39 
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our charter, could leave no doubt whatever that the share of the State in the 
profits would increase, under normal circumstances, by about £25,000, or 
14 per cent. on the shareholders’ capital. 

Against these factors the increase of our expenditure is comparatively of 
smaller consequence in this respect, and the increase of more than £8,333 
against last year is owing to the manufacture of notes for more than £7,500, 
and to the higher expenses on account of the remunerations of our 
correspondents of more than £1,917. 

Under some other heads the expenses were below those of the previous 
year. 

I herewith bring a close to my comments, and beg to call your attention 
to the report to be delivered by the commissioners. 


N. P. vaAN DEN BERG, 
President. 


REPORT OF THE COUNCIL OF COMMISSIONERS. 


We inform you with great pleasure that we have examined the balance- 
sheet, which extends to March 31, 1905, and, after a careful examination of its 
figures with those of the books, have found it correct. 


We approve the balance-sheet, and desire to do homage to the board 
of directors for the excellent manner in which it has again been watchful 
of the interests of the Netherlands Bank during the past year. 


We support the proposal made by the president as to fixing the 
dividend at £6. 10s. per share of £83. 6s. 8d. (say 7,% per cent.), and 
hope that it will meet your approval. 


Commissioners of the Netherlands Bank, 


F. Tu. WesteRwoupt, President. 


P. vAN EEGHEN, Secrefary. 


Amsterdam, May 1, 1905. 
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Balance-sheet, March 31, 1905. 


Inland bills 
Foreign bills 
Loans ‘ ‘ , 
Advances on current accounts . 
Cash— 

Specie 

Notes 


Gold in bars and foreign coin . 
Securities— 

Invested capital . 

Reserve fund 


Real estate and furniture . 
Interest on securities 
- » loans ‘ ° , 
‘a », advances on current accounts . 
Commissions . 
Correspondents abroad 


Capital 
Reserve fund . 
Bank notes in circulation 
Bank money orders . ‘ ‘ : ‘ 
Balances to the credit of current accounts 
Interest on inland bills 
» » foreign ,, 
Sundry expenses 
Dividend. é 
Unclaimed dividends 


Balance of profit to be divided 


The Directors of the Netherlands Bank— 


VAN DEN BERG, President. 
QUACK, Director. 
VAN Bosse, 

VAN HEUKELOM, 

C. H. VAN TIENHOVEN, 
RAHUSEN, ” 
De Hoop SCHEFFER, Secretary. 


”» 
” 


» 


Amsterdam, April 25, 1905. 


LIABILITIES. 


ASSETS. 


£4,748,738 
1,701,366 
31244,896 
1,584,045 


48,917,188 

50,697 
— 8,967,885 
3,527,130 


£330,252 
431,922 
—— 762,174 
76,500 
5,716 
13,015 
3,856 
281 
84,778 


£ 24,720,380 





£1,666,667 

433,100 

21,613,292 

199,494 

660,424 

13,287 

2,439 

. ‘ 84 
£58,333 
1,152 





59,485 
72,108 


Approved by the Commissioners of the 


Netherlands Bank— 


F. Tu. WesTERWoOUDT. 
A. PLATE. 

P. VAN EEGHEN. 
VIRULY VERBRUGGE. 
T. M. C. Asser. 
VAN DER FELTz. 

H. H. BEELs. 

C. H. BACKER. 

VAN KARNEBEEK. 
MOLLERUS. 

VAN TIENHOVEN. 
HUYDECOPER. 
PIERSON. 

W. H. pe BEAuFor?T. 


Amsterdam, May 1, 1905. 
39° 
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Alkmaar 
Almelo 
Amersfoort . 
Apeldoorn 
Appingedam 
Arnheim 
Assen . 


Bergen op Zoom . 


Bolsward 
Boskoop 
Breda . 
Brielle . 
Dedemsvaart 
Delft 
Delfzijl 
Deventer 
Doesburg 
Doetinchem . 
Dokkum 
Dordrecht 
Drachten 
Eindhoven . 
Elst 


BANK OF THE NETHERLANDS, 


BANK PLACES.* 


AMSTERDAM 


ROTTERDAM 


Agency. 


: Correspondent (1) 


” (1) 
” (3) 


ency. 


. Agency. 
. Correspondent (1) 
. ) 


” (1) 


Agency. 


; Correspondent (1) 
. (1) 


” (1) 


Agency. 


: Correspondent (1) 
. (1) 


” 


” (1) 


Enkhuizen - (1) 
Enschede Sub-Agency. 
Flushing . Correspondent (3) 
Franeker . " (1) 
Goes . ‘ ~ (1) 
Gorinchem . 99 (1) 
Gouda . ” (1) 
Grave . » (1) 
Groningen Agency. 
Haarlem ; Correspondent (1) 
The Hague . Agency. 

aed me (Overyssel Correspondent (2) 
Harderwijk . . » (2) 
Harlingen » (1) 
Heerenveen . ” (1) 
Helder. ” (1) 
Helmond ” (1) 
Hengelo . ” (1) 
Hertogenbosch Agency. 
Hilversum . Correspondent (1) 
Hoogeveen . ” (1) 
Hoogezand in Sappemeer » (1) 
Hoorn . ° ” (1) 
Hulst . ” (1) 
Kampen ” (1) 
Koevorden . »” (1) 
Kuilenburg . ” (1) 
Leeuwarden . Agency. 





Head Office. 


The Branch. 


Lemmer 
Leyden 
Lochem 
Maassluis 
Maestricht 
Meppel ° 
Middelburg . 
Nijkerk 
Nymegen 
Oldenzaal 
Ommen 
Oostburg 
Oosterhout . 
Oud-Beijerland 
Purmerend . 
Raalte . 
Roermond 


Rozendaal (North- Brabant) at (1) 


Schagen 
Schiedam 
Sittard . 
Sneek . 
Stadskanaal . 
Steenbergen . 
Steenwijk 
Ter Apel 

Ter Neuzen . 


Tiel . 
Tilburg 
Uithuizen 
Utrecht 


Tholen and St. Maartensdijk - (2) 





1904-1905. 


. Correspondent (1) 


Agency. 


. Correspondent (1) 
. (2) 


” 
Agency. 


” 


; Correspondent (2) 


Agency. 


: Correspondent (2) 


Agency. 


: . Correspondent (1) 


Agency. 


Veendam & Wildervank oem enens (1) 


Vechel . 

Venlo . 
Viaardingen . 
Waalwijk 
Wageningen 
Wees: 


Winschoten > 
Winterswijk . 
Woerden 
Ymuiden 
Zaandam 
Zalt-Bommel 
Zeist " 
Zevenbergen 
Zieriksee 
Zutfen . 
Zwolle . 


Agency. 


(The numbers after the word correspondent indicate the class, 1st, 2nd, or 3rd, to which 
the office belongs. Discounts, loans,and Bank money orders may be dealt with and arranged 
for at correspondents 1 and 2, and facilities for exchanging notes for cash, and cash for notes, 
are likewise granted there.) 





* The Bank Offices are the Head Office, the Branch, the Agencies and Sub-Agency. 
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BANK OF THE NETHERLANDS, 1904-1905. 
LOANS. 
Securities. | Goods, 

New. Renewed. Redeemed. | New. Renewed. | Redeemed. 
ad SS 

45,285,337 | 4£9,517,796 | £4,968,871 £926,292 £930,504 | £1,001,292 

Specie. | Total. 
New. Renewed. | Redeemed. New Renewed. Redeemed. 
£267 £8,225 | £9592 | £6,211,896 | £10,456,525 | £5,979,755 
Securities. Goods, 

Bank Offices, Balance Balance 
New Renewed, |Redeemed. ae 31, New Renewed. |Redeemed. March 3 

1905. 1905. 

& & & & & & & | & 
Agencies + |3:466,400) 7,643,880 |3,222,179)2,370,221] 45,875] 100,492] 94,200 21,983 
Branch 514,758} 587,033 | 529,067| 138,200] 389,658) 264,175] 382,208] 99,575 
Head Office + |1,304,179) 1,286,883 |1,217,625) 416,500) 490,759] 565,837 524,884) 198,417 
Netherlands Bank |5,285,337] 9,517,796 4,968,871 2,924,921 926,292) 930,504/1,001,292) 319,975 

Specie. Total. 

Bank Offices. Balance Balance 
New Renewed. ‘Redeemed. meee ot New Renewed. |Redeemed. oe 31 

1905. 1905. 

£ & & £ & & & & 
Agencies 267 | 1,892 | 2,425 —  |3:512,542| 7,746,264 |3,318,804)2, 392,204 
Branch — soo | = 500 | 9 — | 904,416 851,708] 911,775| 237,775 
Head Office — 5,833 | 6,667 — 1,794,938) 1,858,553 |1,749,176| 614,917 
Netherlands Bank 267 8,225 9,592 = 6,211,896 10,456,525 5:9795755|3:244,896 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


Braziu.—-The efforts now being made to bring about a reorganisation 
of Brazilian finance on a gold basis appear to be making steady headway. 
According to the O Jornal do Brazil, the committee charged by the share- 
holders of the Banco da Republica to consider the details of the plan has 
pronounced in favour of an inauguration of the gold operations of the bank, 
both under the form of current accounts and by the issue of cheques 
convertible at sight, as well as the accumulation of gold cheques at the bank 
for the payment of the customs. At this committee meeting Conde de 
Figueiredo strenuously upheld the provision that 25 per cent. of the 
bank’s profits should be set to reserve, arguing the example of the German 
Reichsbank, which is bound by a similar law, and which @ friort should be 
followed by a new national bank, such as the Banco da Republiqa, at the 
outset of its career in a reorganised form. The committee yielded to his 
arguments, and no further obstacle remains to the presentation of the scheme 
as a project of law to the Brazilian Parliament. 


NataL TrRaDE.—The statistics of the trade of Natal for the first six 
months of the present year are of a rather unsatisfactory nature, at all events 
as far as the interest of this country is concerned. The value of the total 
imports, exclusive of consignments for the Government, is £ 7,780,000, or 
£124,000 less than for the corresponding period. By far the largest portion 
of this decrease is represented by smaller shipments of British goods, the 
value of which was Peseta, or £107,800 less than for the first half of 
1903. The net aggregate imports from the British Colonies have also fallen 
away, the decrease from Australia and New Zealand being as much as 
£110,000 ; but the share of Mauritius has risen by over £50,000, and of 
Canada by £26,000. The increase in the imports from the Dominion is 
due to enlarged purchases of wheat, flour and meal, and stands out in 
striking contrast to the big decline in imports from the United States, 
amounting to no less than £274,000, which, however, is more than counter- 
balanced by an increase of £385,000 under the’head of “ other countries.” 
Germany, on the other hand, has done better, her share being over £233,000, 
a gain of £33,800, and practically the whole of their shipments consisted of 
goods which British makers produce. 


CHINA AND AMERICAN TRADE.—The boycotting of American goods by 
Chinese traders, as a set-off against the stringent immigration laws of the 
United States, is beginning to have concrete effect. Thus, the Financial 
Times states that the boycott has completely paralysed the American flour 
trade between the Pacific coast ports and China. A large flour milling com- 
pany in Seattle had made no sales since July 15, and all orders for September 
shipments had been cancelled. The bakers in Canton and Hongkong refused 
to handle American flour, and the small dealers refrained from purchasing it 
for this reason. It also stated that the trade with Indo-China and the Straits 
Settlements is affected, the supply for those parts being controlled by Chinese 
merchants. Representative Chinese recently interviewed Mr. Taft (the U.S. 
Secretary of State for War), who has been touring in the Far East, and 
suggested some modification and relaxation of the American immigration 
rules regarding Chinese. It is surprising to find the natives of a country 
which, it is often stated, lacks any kind of national spirit uniting with such 
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effect in this matter, and it is only reasonable to suppose that their action 
will bring the U.S. Government to view Chinese immigrants with a more 
lenient eye. —— 


GERMAN TRADE IN CuHINA.—The Chamber of Commerce of Tsing-tau, 
the German Possession in Northern China, has issued a report which states 
that the total trade of the province in 1904 amounted to 18,886,198 taels, as 
compared with 14,611,549 taels in 1903, or, in net figures, 18,863,803 taels, as 
compared with 14,598,411 taels. The value of the imports from abroad 
amounted to 8,746,768 taels, as compared with 8,452,559 taels in 1903; 
and the imports from China amounted to 3,867,969 taels, as compared with 
2,813,808 taels in 1903. The value of direct exports to foreign countries 
was 845,302 taels, as compared with 234,216 taels ; and to Chinese ports 
was 5,403,769 taels, as compared with 3,097,828 taels. The shipping trade 
of the port rose from 590,771 tons in 1903 to 770,000 tons last year. 


RusstIAN FINANCE AFTER THE War.—An illuminating, if somewhat 
sanguine, despatch on this subject is supplied by the Paris financial 
correspondent of the Zimes. He states that the main fact to consider is that 
the convertibility of the paper rouble remains unimpaired. Russia emerges 
from the war having escaped the danger of a forced paper currency, which 
shows the strength of her Treasury, and the ability of her Government to 
maintain the gold standard in its full integrity. In fact, after eighteen months 
of a most severe and costly struggle, the position of the Imperial Bank 
remains satisfactory. The holding of gold amounted on January 1, 1904, to 
902,971,210 roubles, and on August 14, 1905, it is reported as 1,128,780,971 
roubles, thus showing that it had increased to the extent of 225,809,76t 
roubles. True, the fiduciary circulation had increased in the meantime, for 
it stood on January 1, 1904, at about 700 million roubles, and it now 
amounts to 1,030 million roubles, but this comparatively moderate increase 
is fully accounted for by the large and extraordinary expenses incurred 
during the war. In addition to the holding of gold in the Imperial Bank, 
the Government has large credit balances in the hands of its bankers abroad, 
which increases the amount of available funds at the disposal of the Treasury. 
These balances are said to be greater even now than in January, 1904, on 
the eve of the war. The public debt of Russia is roughly estimated at 
8,800,000,000 roubles, the annual service of which absorbs about 400,000,000 
roubles. As the greater portion of this debt is held abroad, we must look 
into Russia’s trade balance, and we find that the steadily increasing excess of 
exports over her imports materially helps her to meet the requirements of her 
external debt charges. For the seven first months of each year since 1900 
this excess has been as follows :—1900, 12,000,000 roubles ; 1901, 70,000,000 
roubles ; 1902, 110,000,000 roubles; 1903, 173,000,000 roubles; 1904, 
115,000,000 roubles ; 1905, 277,000,000 roubles. The trade movement for 
the period between January and August during last year and the present one 
shows the following figures :— 


Exports, {mports, 
1904 ° : 466,000,000 roubles ‘ ° 351,000,000 roubles 
1905 ° . 563,000,000 ==, ‘ 286,000,000 __sée», 


This explains the relative abundance of export bills, which has enabled 
the Imperial Bank to strengthen its balance with foreign bankers. It must 
not be forgotten that Russia is a large producer of gold, the annual output of 
her mines amounting on an average to £ 1,000,000. Russia has borrowed 
largely abroad since the beginning of the war. A loan of £32,000,000 in 
five per cent. treasury bonds was issued in Paris, and one of £ 25,000,000 











514 NOTES. 


four-and-a-half per cent. stock was issued in Berlin. A considerable amount 
of these securities has been bought by the Russian banks. Lastly, an 
internal loan of 200,000,000 roubles five per cent. stock was issued about 
two months ago, which was not a success at first, but on the conclusion of 
peace was quickly absorbed by the Russian public. As far as can be 
gathered, there is no question of a new loan being issued by Russia in the 
immediate future, but it is generally believed that she will soon have to 
borrow again in order to reorganise her army and reconstitute her navy, in 
which case she will have no difficulty in finding financial aid for her 
requirements. 

VICTORIAN FINANCE.—A very roseate view of the finances of this colony 
is taken by a correspondent of the Financial Times, and as so much adverse 
criticism has been called forth on this subject in recent years, it may be well 
to give some extracts from this hopeful summary of the position. The 
Premier of Victoria, Mr. Thomas Bent, says this writer, has stated that the 
Government financial year ending June 30 last closed with a surplus of 
£500,000, of which he wisely proposes to devote £200,000 to public works. 
Interstate Free Trade, the result of federation, has brought about a large 
increase of trade to Victoria. Leaving out articles of agricultural produce, 
raw material, coin and bullion, the chief comparative figures are as follows :— 


1899. 1904. 
New South Wales. > : . £515,021 F - £1,731,590 
Victoria . , . : ° ‘ 1,521,899 ° , 3,356,354 
Queensland ° ° . 1,110,639 ° ° 1,502,814 


Of the Australian States, Victoria is the soundest financially with regard 
to her public, as well as her private, finances. Two forces have been at work 
since the debacle of 1893, moulding the present strong financial position of 
Victoria. A powerful press has enforced upon the politicians economy in 
expenditure and restraint in borrowing; and an enlightened policy of 
protection by helping the manufacturing industry has helped the people of 
Victoria to pull through a period when their raw material producing 
industries were disabled by drought. Victoria during the last financial year 
only spent £418,000 of borrowed money, of which more than half was 
expended on the State railways, which are now paying their way for the first 
time in fifty years. Borrowing money and selling public land and using the 
proceeds as revenue are the two most heinous sins of Australian Govern- 
ments. Trouble must eventually arise through this practice of using land 
sale money as revenue. For these lands are the chief and best assets as 
security for the vast Australasian debt of £4 302,000,000. To borrow more 
money every year, and to sell the public land and use the proceeds, is 
burning the candle at both ends with a vengeance. If land must be sold to 
encourage settlement the receipts should be placed in a public works fund 
or a sinking fund. Land purchase money is capital, not revenue, and should 
be so treated. The proper system would be to employ the land revenue to 
pay off the foreign debt. If this is not feasible, then the next most honest 
plan is to build railways or real reproductive public works to take the place 
of the sold land. Victoria is very lightly taxed, and the land tax, its most 
potential form of raising revenue, only yields the ridiculous sum of £106,000 
from the pastoral lands. Six years ago the amount overdue on account of 
rents on selected lands sold by the State on time payment amounted to 
4719,000. At last report it was well pesca = tr Loan expenditure 
has decreased in five years as follows :—1900, 4,1,034,000 ; 1901, £940,000 ; 


1902, £889,000; 1903, £733,000; 1904, £418,000. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C 
September 8, 1905. 
S1ir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 737 
1885-1894= 69 February, 1895 = 60°0 
1890-1899= 66 July, 1896 = 59°2 
1895-1904= 67 July, 1900 = 76°2 

_ August, 1904 = 70% 
1884 = 76 December, 1904 = 70°9 
1896 = 61 March, 1905 = 71°8 
1899 = 68 April, 1905 = 72°0 
1900 = 75 May, 1905 = 717 
1901 = 70 June, 1905 = 72°0 
1902 = 69 July, 1905 = 72°5 
1903 = 69 August, 1905 = 72°3 
1904 = 70 





The August number shows a slight reduction, principally due to articles 
of food. There was an important decline in the average Gaseffe prices of 
English wheat and oats, while foreign standard sorts of wheat experienced 
but little alteration. The value of the various descriptions of meat remained 
about the same, but butter ruled higher. Beet sugar fell from ros. 3d. per 
cwt. f.o.b. to 8s. 7d. ; coffee, on the other hand, was a little higher, and 
tea firm. 

Amongst minerals, iron improved to a moderate extent, copper and tin 
had a further rise, but the best prices were not quite maintained. In the 
case of textiles, cotton ruled a little below the closing prices of July ; hemp, 
flax, English wool and silk were slightly higher. In the group of “sundry 
materials” an advance for tallow and palm oil was balanced by a fall for 
linseed oil. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1885-1894. 1895-1904. 1895. 1896. 1900. 1904. 1905. 1905. 
Average. Average. Average. Feb. July. Feb, Dec. July. August. 
Food . 8% 72 66 638 600 653 691 69°5 68°3 
Materials 76 67 68 570 586 81'9 723 747 75°3 


Articles of food are now slightly lower than at the end of last year, while 
materials show an improvement of nearly 4 per cent. 

The end of the war will probably diminish the immediate requirements 
of the belligerents, but will create other and more lasting demands for both 
countries, and it may be assumed that it will have a favourable effect on 
trade generally. The position of the United States is still excellent, trade in 
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Germany continues to make progress, and the conditions in Russia are much 
better than is frequently supposed, as, notwithstanding the internal dis- 
turbances, several important branches of industry appear to be fully employed. 
Silver had a very strong market and touched 28}$d. per oz. towards the 
end of the month, the highest quotation since the beginning of 1901. A 
drop occurred when peace was announced, but the price has been better 
again during this week. The prices and index-numbers compare thus 
(60°84d. per oz. being the parity of 1 gold to 154 silver = 100) :— 


Index- 
Price. Number. 

Average, 1885-1894 , ; , 42}d. = 604 
Average, 1895-1904 . ; ‘ , 274d. = 448 
Average, 18096 . , : , ° ‘ 309d. = Ss “5505 
End December, 1900 : ‘ ; . 20%¢. = 486 
Lowest, November, 1902 . ; , ° 21¢kd. = 35°6 
End December, 1904 . ; . . 283d. = 466 
End January, 1905 . . ; , . 27i#@. = 45°9 
End March, 1905 . . . ‘ : 25tiad. = 42.4 
End July, 1905 ° ° ° ° ° 27¥s¢. = 449 
End August, 1905 . ° : , 28d. = 462 


Yours faithfully, 


A. SAUERBECK. 
———_@——__—_ 


Lonpon Banks’ ORCHESTRAL SocieTy.—The Committee of this Society— 
of which Mr. Felix Schuster is the President—announces that rehearsals 
will take place at 6 p.m. on Wednesday in each week at the Cripplegate 
Institute, Golden Lane, E.C. The honorary services have been secured of 
Mr. Cundell Greiffenhagen. The Committee earnestly hopes that all 
members will further its efforts for the well-being of the Society by making 
it known to their friends. The subscription for active members is 1os. 6d. 
per annum. Honorary members are cordially invited to join the Society, at 
a minimum subscription of ros. 6d., which will entitle them to attend 
rehearsals and to two reserved seats at the Orchestra’s Concerts. All com- 
munications (by post) to be addressed to the hon. secretary, T. V. Phillipps, 
16 Finsbury Circus, E.C. 

New BRancHES, ETC.—The Bank of Australasia has opened a branch at 
Temuka, New Zealand.—A branch of the Capital and Counties Bank, 
Limited, has been opened at Hertford.—-The Commercial Banking Com- 
pany of Sydney, Limited, has opened a new branch at Gladstone, Macleay 
River, New South Wales. The branch at Emerald, Queensland, is to be 
closed.—The Commercial Bank of Australia, Limited, have opened during 
the past half-year branches at Swan Hill (Victoria) and at Beaudesert 
(Queensland), also at Midland Junction, Pingelly, and West Perth (Western 
Australia). Receiving offices have been established at Barwon Downs, 
Benambra, and Jung Jung (Victoria), and at Blackheath (New South Wales). 
The branch at Coolgardie has been closed.—The Standard Bank of South 
Africa, Limited, announces the opening of a branch at Van Rhynsdorp, 
Cape Colony.—The Union of London and Smiths Bank, Limited, announces 
that a branch will be opened at 10 Charterhouse Buildings, Goswell Road, 
London, E.C., and at 26 Trinity Street, Cambridge, as soon as the necessary 
alterations are completed. 
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Bank Reports, Meetings, etc. 


AUSTRALIAN JOINT STOCK BANK, LIMITED. 


DeEDUCTING the expenses of management, the profit for the half-year, as shown by the 
profit and loss statement, amounts to £71,388. 16s. 5@., and, after providing for interest upon 


fixed oe and inscribed deposit stock, amountin; 
profit of £2,143. 15s 


to £69,245. os. od., there remains a 
5s. 8d. as a result of the half- “year's working, which the directors 


recommend to be added to the balance from last half-year, making £7,566. 155. to be carried 


to next account. 


Balance-sheet (including London office, by cable), June 30, 1905. 
LIABILITIES. 
Capital—authorised, 300,000 shares, 41,052,036. 10s. ; unissued, 


144,210 shares at £ 3. 10s. per share, £ napa —eebnntoed, 155,790 
shares, £547,301. 10s. ; /ess uncalled, £2. 10s. per share, £ 389,475 ; 
/ess instalments in arrear, £3,297. 145. 2d. —£ 392,772. 145. 2d. ; capital 
paid up, £154,528. 15s. 10d. ; inscribed deposit stock, £791,004. 
Os. 10d. ; fixed deposits, “A” and “ B” series, £ 3,294,324. 6s. 10d. . 

Accrued interest on all fixed deposits and inscribed deposit stock . 

Notes in circulation, £55,790; bills in circulation, £100,555, 75. 5d. ; 
balances due to other banks, £17,840. 2s. 10d.; current account 
deposits and new fixed deposits, £ 1,058,496. 8s. ‘ 

(This liability, amounting to £1,232,681. 18s. 5 i is a prior charge on ‘all ee 
assets of the bank. 

Profit and loss, balance at credit of this rool 

Contingent liabilities—outstanding letters of credit, as per contra . 


ASSETS. 


Coin and bullion, £485,441. 2s. 11¢.; bullion in transit to London, 
£1,851. 6s. 10d.; cash at London bankers, £167,739. 195. 8d. ; 
British consols, £195,700; Queensland Government Treasury notes, 
£26,579; notes of other banks, £15,834; balances due by other 
banks, £41,777- Is. o¥: De receivable in London and remittances 
in transit, £69,579. 8s 

Bills discounted, - ata me all other debts due to the ‘bank, and 
other assets ° , ° . . ‘> . . 

Bank premises. 

Liabilities of customers on letters of credit, as per contra 


PROFIT AND LOSS. 
Dr. 
Expenses of management in Australia and in London, including 
directors’ and auditors’ fees, note-tax, land- tax, etc. 
Interest on inscribed — stock, “A” and “ B” fixed deposits and 
new one ; 
Balance 


Cr. 

Balance brought forward from last half-year . ‘ 

Gross profits, after deducting rebate on bills current and providing for 
bad and doubtful debts on new business . 


$4,239,857 3 6 
»290 15 I 


1,232,681 18 3 
7,566 15 oO 


621335 14 3 
£5,608,532 61 I 





41,004,501 18 10 


4,176,105 12 1 
365,789 0 11 
62,135 14 3 


£5,608, 532 6 1 





£42,060 I 7 
69,245 0 9 
7,506 15 oOo 


£118,871 17 4 





45,422 19 4 
113,448 18 o 
£118,871 17 4 











518 BANK OF BRITISH NORTH AMERICA, 


BANK OF AFRICA, LIMITED. 


THE directors submit the report and balance-sheet for the half-year ended June 30 last. 
After providing for bad and doubtful debts the net profits amount to £57,514. Os. 9@.; add 
balance from December 31, 1904, £20,548. 5s. 10d.—together, £78,062. 6s. 7a., which it is 
proposed to apply as follows :—Dividend of 6s. 10}¢. per share (being at the rate of 11 per 
cent. per annum), free of income-tax, £55,000 ; contribution to pension fund, £3,000; balance 
to next account, £20,062. 6s. 7a. The directors regret that, owing to advancing years, Mr. 
John Young has resigned his seat at the board. 


Balance-sheet, June 30, 1905. 


LIABILITIES. 

Capital subscribed, 160,000 shares of £18. 7 each, & sanapens on 

which is paid up £6. 55. as share . - $1,000,000 0 oO 
Reserve fund ‘ ‘ : ‘ ‘ ° ; 645,000 0 O 
Notes in circulation . . ‘ . ; . ; : " : 340,612 10 Oo 
Bills payable . : “ ° . : 483,811 13 6 
Bills held for collection « on account of customers . . ° . : 777,003 3 6 
Deposits, current accounts and other liabilities . : . f . 7,866,817 16 4 
Profit and loss account—balance . . ‘ : ‘ ; . ‘ 78,062 6 7 


411,191,307 9 11 





Nore.—Contingent liability in respect of bills meotiend from South Africa which have 
en discounted, nil. 


ASSETS. 
Cash on hand, at bankers, at call and short notice . . . - £2,116,787 11 2 
Government, colonial and other securities. ‘ . : ‘ : 1,093.886 12 7 
Cash, bills, etc., in transit . ° mae Se > Ws 304,458 19 2 
Acceptances on account of constituents . ; ; ‘ ‘ ‘ i 144,829 17 6 
Bills receivable. ‘ . : : : . . ; : 1,585,740 Il 3 
Bills for collection, as per contra ° . * . ° . ° m 777,003 3 6 
Loans on security, a advances, etc. . ° ° . ° ° 3,595,087 4 2 
Bills discounted . , : i ° ° . . 1,134,291 7 9 
Bank premises, property and furniture . ° . . , 429,136 I oO 
Stationery, stamps on hand, marine insurance policies, etc. . ° ; 10,080 I 10 


£u, 191,307 9 II 





Profit and Loss Account for the Half-year to June 30, 1905. 
Dr. 
Expenses at head office and branches :—Salaries, £78,015. 145. Id.; 
rent, rates and taxes, £9,572. 9s. 10d. ; directors’ fees, £2,000; 
general charges, telegrams, postages and stationery, £18,667. 2s. 4d. . £108,255 6 3 
Dividend to June 30, £55,000 ; contribution to — fund, £ 3/000; 





balance to next account, £20,062. 6s. 7d. . ° ° 78,062 6 7 
£186,317 12 10 

Cr. 
Balance at December 31, 1904. ; 420,548 5 10 


Gross profits, after reserving charge for interest on deposit accounts 
to date, rebate on bills not yet due, duty on note circulation, deprecia- 
tion on bank premises, and providing for all bad and doubtful debts 165,769 7 © 


£186,317 12 10 
—@—_ an 





BANK OF BRITISH NORTH AMERICA. 


THE profits for the half-year, including £6,590. 9s. 7a. brought forward from last account, 
amount to £40,613. 18s., out of which the directors have now to report the declaration of an 
interim dividend of 30s. per share, payable, free of income-tax, on October 6, 1905, being at 
the rate of 6 per cent. per annum, leaving a balance of £9,505. Os. 5d. to be carried forward. 
The following appropriations from the profit and loss account have been made for the benefit 
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of the staff, viz. :—To the officers’ widows’ and orphans’ fund, £513. 145.3; to the officers’ 
pension fund, £595. 3s. 7a. Since the last report a branch has been opened at Hedley, 
British Columbia, and since the end of the half-year branches have been opened at Belmont, 
Manitoba; Oak River, Manitoba; and a sub-branch at Hamilton, Ont., Victoria Avenue. 


Balance-sheet, June 30, 1905. 


LIABILITIES. 


Capital—20,000 shares of £50 each, -" ee F ; ° ; . £1,000,000 0 oO 
Reserve fund “ ° ‘ ; ‘ . 420,000 0 O 
Deposits and current accounts ° . ‘ ‘ ‘ , ° ‘ 3»740,164 15 0 
Notes in circulation. ; 559,280 4 I 
Bills payable and other liabilities, including provision for contingencies 3,234,403 2 9 
Rebate account . : . . , 20,551 10 O 


Liabilities on endorsements, L 181,3 32. 12s. 5a. 
Profit and loss account—balance brought forward from December 31, 
1904, £36,590. 9s. 7d.; dividend paid April, 1905, £30,000— 
£6,590. 9s. 7d.; net profit for the half-year ending this date, after 
deducting all current charges, and providing for bad and doubtful 
debts, £34,023. 8s. 5@. —£40,613. 18s. ; deduct : transferred to officers’ 
widows’ and orphans’ fund, £513. 145. ; transferred to officers’ pension 
fund, £595. 35. 7d. —&t, 1,108, ™ 7d.; balance available for October 
dividend . : , , : : : ° 39,505 O 5 


49,013,904 12 3 





ASSETS. 


Cash and specie at bankers and in hand, £891,681. os. 6d. ; cash at call 


and short notice, £1,557,431. 9s. 10d. ‘ 42,449,112 10 4 
Investments—consols, £253,000 at 86, £217, 580 ; national war " Joan, 

£50,000 at 90, £45,000 —£262,580 ; Dominion of Canada bonds, 

£140,000 at 97, £135,800; other securities, £154,757. Os. oe. ‘ 5539137 0 5 
Bills receivable, loans on security, and other accounts . ‘“ 5,797,899 O O 
Bank premises, etc., in London, and at the branches. 181,870 14 4 
Deposit with Dominion Government required by Act of Parliament for 

security of general bank note circulation . ‘ ‘ ° ° ° 31,885 7 2 


Nore.—The latest monthly return received from Dawson City is that of May 31, 
1905, and the figures of that return are introduced into this account. The 
balance of the transactions for June with that branch has been carried to a 
suspense account, pending the receipt of the June accounts. 





£9,013,904 12 3 








BANK OF NORTH QUEENSLAND, LIMITED 


THE net profits for the half-year, after deducting rebate on bills current, interest on deposits, 
paying all charges, and providing for bad and doubtful debts, amount to £2,261. 135. 4d. ; 
to which is to be added balance from last half-year, £163. 12s. 6a.—together, £2,425. 5s. 104., 
which the directors recommend to be appropriated as follows :— Dividend for the half-year 
at the rate of 24 per cent. per annum, £1,250; income-tax,-£75. 5s. 10d.; reserve fund 
(making £20,000), £1,000; balance carried forward to next half-year, £100. During the 
half-year an agency of the bank was opened at Deepwater, N.S.W. 


Balance-sheet for the Half-year ended June 30, 2905. 


LIABILITIES. 


Deposits . . . . ‘ ‘ . , ‘ ° ‘ £300,055 14 I 
Treasury note account . : ‘ ; ° , ° . . 33333 0 O 
Bills payable and other liabilities . 28,089 II II 
Capital, £350,000; /ess reserve liability, £250, 000— Li 100,000 ; 3 reserve 

fund, £19,000 ; profit and loss, £2,425. §s. lod. - % 121,425 5 10 


£482,903 I1 10 
VOL. LXXX. 40 
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ASSETS. 


Coin, bullion, and cash balances 

Treasury notes on hand ° 

Remittances in transit to branches and agents 
Government stock 

Bills discounted and all other debts due to the bank 
Bank premises, etc. ° . ° 


— 


BANK OF VICTORIA, LIMITED. 


£72,522 14 3 
° oO 

10 2 

oOo 

16 11 

25,762 10 6 


£482,903 11 10 


THE board of management submit their twenty-fifth report to the shareholders of the 
bank, together with the balance-sheet for the half-year ending June 30, 1905, duly certified 
by the auditor :—Balance of undivided profit on December 31, 1904, £11,328. 16s. 9a. ; net 
profit for the past half-year, £34,259. 3s. 3¢.—together, £45,588, which the directors propose 
to apportion as follows :—To dividend on preference shares at § per cent. per annum, £10,419 ; 
to dividend on ordinary shares at 4 per cent. per annum, £21,225 ; to balance carried forward 
to next half-year, £13,944. During the half-year a branch of the bank has been opened at 


Leongatha and an agency at Balmoral. 


Balance-sheet at June 30, 1905 (including London Branch to May 29, 1905). 


LIABILITIES. 


Capital paid up, viz. :—41,676 preference shares, paid in cash to £10 

240,000 ordinary shares, issued as paid to £2. 10s. per share, £600,000 ; 
amount of calls actually paid in cash, £540,833. 185.—£ 1,140,833. 
18s.; Jess amount paid up on 27,750 shares which have been 
forfeited, £79,583. 18s. .  . . ‘ 

Notes in circulation , . ; . ; ° 

Bills in circulation . . ° ° 

Government deposits— 
Not bearing interest 
Bearing interest 

Other deposits and interest accrued— 
Not bearing interest 
Bearing interest 

Balances due to other banks . 

Contingent liabilities, as per contra 

Reserve fund . ; ° 

Profitand loss. . ° 


ASSETS. 


Coin, bullion and cash at bankers, £1,267,479. 12s. 4d.; Victorian 
Government stock and other debentures, £186,140; bills and 
remittances in transitu, £205,518. 3s. 1d. ; notes and bills of other 
banks, £56,116. 145. 7d@.; balances due from other — £45,093. 
Is. 10d. ; stamps, £2,350. 185. 4d. . 

Real estate, consisting of bank premises at cost . ° . . ° 

Other real estate at valuation 

Bills discounted and other advances, exclusive of provision "for bad or 
doubtful debts . ° 

Liabilities of customers and others i in respect ‘of contingent liabilities, as 
per contra . . . . ° ° ° 

Shares in other companies at valuation . : . 


£416,760 


1,061,250 
108,610 
411,639 


wood 


21,657 
538,941 


1,467,965 
2,935,000 
13,778 
312,835 
160,000 
45,588 


47,494,026 


OC OWWAC CON 


© 


41,762,698 10 2 
254,244 18 oO 
170,711 10 I1 


4,989,486 10 5 


312,835 1 3 
4,050 0 O 


47,494,026 10 9 





COMMERCIAL BANK OF AUSTRALIA. 


PROFIT AND LOSS. 


Dr. 
Current  _rcatis office and sixty-nine branches and five sub- 

branches . ° . . ° . . ‘ . 437,667 6 
Bank note and income "taxes . ‘ 5 e . . 7 2,743 6 
“Balance . . ° ° ° ° ° ‘ . ° ° 45,588 oO 


£85,998 13 


Cr. 
Balance from December 31, 1904 . £11,328 16 9 
Gross profits for the half-year ending June 30, 1905, after deducting all 

interest paid or due to customers, and rebating bills current, and 

providing for bad and doubtful debts. ° ‘ ° 74,669 16 3 


£85,998 13 0 
* Which the directors propose to apportion as follows :— 
Dividend on preference shares at 5 per cent. perannum ,. ° ° ° 410,419 0 O 
Dividend on ordinary shares at 4 per cent. per annum . ° ° ° 21,22 © Oo 
Balance carried forward to next half-year. =. 13,944 0 © 


iss 588 © © 





COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


THE net profits amount to £68,464. 15s. Id.; to which is added amount brought forward, 
£15,959. 6s. §@. ; making a total of £84,424. Is. 6d.; which it is proposed to apportion as 
follows :—To dividend on the preference shares at 3 per cent. - annum, free of Victorian 
income-tax, £31,760. 55. ; aun to the Special Assets Trust Company, Limited, £28,994. 
gs. 5d.; transfer to the Special Assets Trust reserve, £5,000 ; reduce bank premises account, 
£5,000; carry forward to next half-year, £13,669. 7s. 1d. The sum of £28,994. 9s. 5d. 
shown above has been transferred from the bank’s profit and loss account to the Special 
Assets Trust Company, Limited, whose deposit receipts are guaranteed by the bank, and 
whose operations for the period under review, after providing for interest and all other 
charges, resulted in a net loss of that amount. An additional sum of £5,000 has been 
transferred to the Special Assets Trust reserve. During the half-year branches have been 
opened at Swan Hill in the State of Victoria, and at Beaudesert in the State of Queensland, 
also at Midland Junction, Pingelly, and West Perth in the State of Western Australia. 
Receiving offices have been established at Barwon Downs, Benambra, and Jung Jung in the 
State of Victoria, and at Blackheath in the State of New South Wales. The branch at 
Coolgardie in the State of Western Australia has been closed. 


Balance-sheet for the Half-year ended June 30, 1905. 


(Jncluding London Office to April 30, 1905, Port Darwin and Western 
Australian branches to May 31, 1905.) 


CAPITAL AND LIABILITIES. 


211,735 preference shares paid in cash to £10, £2, 1173505 190,563 

ordinary shares paid in cash to 10s., 495,28 I. 10s. . ° - $2,212,631 
Special Assets Trust reserve . . ° ° . , ‘ 196,500 
Profit and loss account . . . . ° . ‘ ° ‘ . 50,429 
Notes in circulation . ° ‘ ‘ ° ° ° ° . . 150,798 
Bills in circulation ; 365,250 
Government deposits—not bearing interest, £ 104,786. 16s. 3d.5 bearing 

interest, £414,283. 19s.; other deposits, including rebate, interest 

accrued, etc.—not bearing interest, £1,811,485. 15s. 5@.; bearing 

interest, & 1,020,013. 2s. “i bearing interest, “A” — L 300,201. 

135. 5d. ° e ° ‘ 3,650,771 6 5 
Balances due : to other banks . ° . . ° ‘ ° 57,146 17 10 
Contingent liabilities, as per contra : : . ° 157, 346 8 0 fe) 


£6,840,873 16 9 9 
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ASSETS. 


Coin, bullion, and cash at bankers, £920,342. Is. 5¢.; money at call 

and short notice in London, £520,000 ; Government, municipal and 

other public stocks and funds, and other debentures, £130,750; 

bills and remittances in transitu, £317,551. 45. 9¢@.; notes and bills 

of other banks, £354,658. 115. 4d@.; balances due from other banks, 

£13,692. Os. gd. ; stamps, £2,677. 10s. 6d. 42,259,671 
Real estate, consisting of—bank premises at valuation, & 3951125 . ‘other 

real estate at valuation, £59,244 . 454,369 
Bills discounted and other advances, exclusive of provision for bad 

or doubtful debts. . 3,969,487 
Liabilities of customers and others in respect ‘of contingent liabilities, as 

per contra ° ° ° ° ° ° ° ° ° 


£ 6,840,873 16 9 


There is a contingent, liability in connection with the guarantee for payment of the deposits in the Special 
Assets Trust Company, Limited, with accrued interest thereon, amounting to £2,987,841. os. 5d., against which 
the bank holds in trust for: the company all the assets of the old bank, the value of which is estimated to be 
about £1,600,000. This liability ranks after the ordinary liabilities of the bank. 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Salaries paid—head office and 144 branches and aan ° ° " £37,282 6 1 
Rent and other charges ° . , i 13,631 19 II 
Income, note and other taxes for half-year . ° 3,138 13 4 
Amount transferred to the Special Assets Trust Company, Limited 23,904 9 5 
Amount transferred to the — Assets Trust reserve : ° ° 5,000 0 O 
Balance ° ° ° ° ° ° ° ° ° ° ° 50,429 12 I 


41 38,477 o 10 


Cr. 
Balance from last half-year . £15,959 6 5 
Gross amount of profits, less reserves for bad and doubtful debts, interest 

accrued on deposits and rebate on bills current ° ° ° ° 122, 517 4 ‘9 


£138,477 0 10 





COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


THE directors submit to the shareholders a balance-sheet showing the liabilities and 
assets of the bank on June 30, 1905, and present the following report :—The balance at the 
credit of profit and loss account, after deducting rebate on current bills and accrued interest 
on fixed deposits, reducing premises account, paying note-tax, providing for land and income- 
taxes and bad and doubtful debts, amounts to £86,593. 6s 1d., out of which the directors 
recommend the following appropriations :—To payment of a dividend for the half- year at 
the rate of 10 per cent. per annum, £50,000; transfer to reserve fund, £15,000; balance, 
being undivided profit, £21,593. 6s. 1@. During the half-year branches have been established 
at Bowraville and Scone in this State. 


Liabilities and Assets (including London Branch to June 30, by cable). 


LIABILITIES. 


Capital, £1,000,000; reserve fund, £1,070,000; reserve capital, 

1,000,000— £ 3,070,000. 
Capital paid-up, £ 1,000,000 ; reserve fund, & 1,070 000 ; : - $2,070,000 o 
Notes in circulation . . ° . ‘ . . 428,059 oO 
Bills in circulation ; ° . ; . ° , ; . 599,331 2 
Deposits and other liabilities ° , ; . , ° + 12,338,811 11 
Profit and loss account . ° . ° . ° . ° ; ° 93,654 9 i 


415,529,856 3 10 
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ASSETS. 


Coin and bullion in hand, £ 3,058,208. 3s. 9a. ; cash at bankers, £73,987. 
75. 3d.; money at short call in London, £495,000 ; British consols 
and Government securities, £ 1,308,600 ; Queensland Government 
notes, £40,993; bills receivable in London and remittances in 
transit, £1312, 110. 9s. 11d.; notes and bills of other tanin, 
£58,901. 8s. 7d. . e ° 

Bills discounted, and all debts due to the bank 

Bank premises, furniture, etc. ° ° 


Dr. PROFIT AND LOSS ACCOUNT. 
Rebate on current bills 
Dividend account for payment of a dividend for past half-year at the 
rate of 10 per cent. per annum we om ; : ~  % 
Reserve fund ° 
Balance of undivided profit carried to next half-year 


Cr. 
Amount undivided from last half-year . 
Profit for half-year ended June 30, 1905 


—— 
a 





£6,347,800 9 6 
8,723,455 14 4 


458,600 0 Oo 


415,529,856 3 10 


£7,061 6 


50,000 o 
15,000 re) 
21,593 I 


£93,654 9 7 


£21,389 0 1 
72,265 9 6 


£93,654 9 7 


HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors have now to submit a general statement of the affairs of the bank, and 
balance-sheet for the half-year ending June 30, 1905. The net profits for that period, 


including $1,493,408.75, balance brought forward from last account, after 
deducting interest paid and due, and making _— for bad and doubtf 


to $3,711,052.18. The directors recommen 


ying all charges, 


ul accounts, amount 
the transfer of $500,000 from the 
loss account to credit of the silver reserve fund, which fund will then stand at 


rofit and 
500,000. 


After making this transfer and deducting remuneration to directors there remains for 
appropriation $3,196,062.18, out of which the directors recommend the payment of a dividend 


of £1. 15s. sterling per share, which at 4s. 6d. will absorb $622,222.22. 
exchange between 45. 6d., the rate at which the dividend is declared, and Is. 1 
The balance $1,702,728.85 to be carried to new 


of the day, amounts to $871,111.11. 
profit and loss account. 


Abstract of Assets and Liabilities, June 30, 1905. 
LIABILITIES. 

Paid-up capital 

Sterling reserve fund 

Silver reserve fund 

Marine insurance account 

Notes in circulation—authorised issue against securities deposited with 
the Crown Agents for the Colonies, $10,000,000; additional issue 
authorised by Hongkong Ordinance No. 19 of 1900, against coin 
lodged with the Hongkong Government, $5,993,312 ° 

Current accounts—silver, $76,300,659. 705 gold, 46,045,747. 6s. 11d. 
$64,849,013.58 

Fixed deposits—silver, $50,985, 569. II; gold, £ 5,267,426. 8s. 11d. 
$56,502,384.54 

Bills payable (including “drafts on London bankers, call loans and short 
sight drawings on London office against bills receivable and bullion 
shipments) ° ° e ‘ . 

Profit and loss account . 


The difference in 


d., the rate 


$ 10,000,000.00 
10,000,000,.00 
8,000,000.00 
250,000.00 


15,993,312.00 
141,149,67 3.28 
107,487,953-65 
17,358,365-69 
35711,062.18 

$3 13)950,366.80 


Liability on bills of exchange rediscounted, £4,579,869. 2s. 9@., of which £3,068,082. 16s. 8d. 


have since run off. 
















NATIONAL BANK OF INDIA. 


ASSETS. 


Coin lodged with the Hlongkong Government against note circulation 
in excess of $10,000,000 . : : : ; : ° ° ° 

Bullion in hand and in transit 

Indian Government rupee paper . 

Consols, Colonial and other securities . ‘ , ; , ; . 

Sterling reserve fund investments, viz. :—£570,000 2} per cent. consols 
at 85 (of which £250,000 lodged with the Bank of England as a 
special London reserve), £484,500; £255,000 2} per cent. national 
war loan at 90, £229,500; £325,000 other sterling securities, 
written down to £286,000—£ 1,000,000 . ; ° . > ° 

Bills discounted, loans and credits ° 

Bills receivable ° ° 

Bank premises 


General Profit and Loss Account, June 30, 1905. 
Dr. 
Amounts written off—remuneration to directors ° ° ° . 
Dividend account—{£1. 15s. per share on 80,000 shares = £140,000 at 
Dividend adjustment account—difference in exchange between 4s. 6d., 
the rate at which the dividend is declared, and 15s. 10}d. the rate of 
the day . . ; ° ° . , ° ° . . ° 
Transfer to silver reserve fund 
Balance forward to next half-year 





Cr. 
Balance of undivided profits, December 31, 1904, $1,493,408.75; 
amount of net profits for the six months ending June 30, 1905, after 
making provision for bad and doubtful debts, deducting all expenses 
and interest paid and due, $2,217,653-43 « 


STERLING RESERVE FUND. 


Dr. 
Balance 


Cr. 
Balance December 31, 1904 (invested in sterling securities) . 


SILVER RESERVE FUND. 
Dr. 
Balance 


Cr. 
Balance December 31, 1904 . . 
Transfer from profit and loss account 





a 
—_ 


NATIONAL BANK OF INDIA, LIMITED. 







$44,223,818.50 


8,500,000.00 
5,112,864.66 
2,378,061.98 
11,576,537.66 


10,000,000.00 
104,214,416.69 
126,906,177.69 

1,038,489.62 


$313,950,366.80 





$15,000.00 


622,222.22 


871,111.11 
500,000.00 
1,702,728.85 


$3,711,062.18 





$3,711,062.18 





$10,000,000.00 


$10,000,000.00 











THE net profit for the half-year, after providing for all bad and doubtful debts, amounts 


to £72,712. 10s., and, adding £43,798 


. 55. 5d. brought forward, the available total is 


£116,510. 15s. 5d. The directors have declared an ad interim dividend at the rate of 10 per 
cent. per annum, free of income-tax, amounting to £30,000, and added £25,000 to the 
reserve fund, raising it to £525,000, leaving a balance of £61,510. 15s. 5d. to be carried 


forward. 

















ROYAL BANK OF IRELAND. 


Interim Statement for the Half-year ended June 30, 1905. 
GENERAL BALANCE-SHEET. 


LIABILITIES. 
Capital (subscribed, 48,000 shares of £25 ¢ each, 4, panne gat "Ps 
£12. 10s. pershare. . £600,000 0 0 
Reserve fund : ‘ : ‘ 525,000 0 O 
Amount due on current ‘accounts and fixed deposit accounts : 8,960,240 15 10 
Bills payable :—Drafts on head office and branches, £429,249. 115. 1d.; 
branch drafts on London bankers against ane & 10,466. 10s. 7d. 439,716 1 8 
Acceptances for customers. 499,799 19 3 
Sundry adjustments and other accounts, including provision f for bad and 
doubtful debts . ° ° ° e 400,280 4 
Profit and loss account, as under . ; ; ; . : ‘ ‘ 91,510 3 5 
6 


£11,506,538 15 


Bills receivable, rediscounted £5,111,641. 19%. 10d., of which up to September 12, 1905, £2,992,157. 5*. 7¢. 
have run off. 

Forward contracts outstanding for the purchase and sale of sterling bills and telegraphic transfers, 
£41$72,035- 














ASSETS. 
Cash on hand and at bankers, £1,962, 879. Os. h 3 bullion on hand and 
in transit, £516,764. 95. 1d. . : - £2,479,643 9 4 
Indian Government rupee securities . 194,022 10 I 
Consols, Indian Government ranteed debentures and other securities 
(of which £10,000 lodged with Bank of England as security for 
Government accounts) . ‘ . ‘ ° ‘ ‘ ‘ ‘ 760,902 0 0 
House property and furniture ° : ; ‘ ‘ ‘ ° ; 76,597 15 1 
Bills of exchange . ‘ . ‘ 3,179,058 14 § 
Discounts, loans receivable and other sums due to the bank . ° ° 4,248,011 7 II 
Customers for acceptances per contra . ‘ ‘ ‘ ‘ ‘ , 489,790 19 3 
Sundry adjustments and other accounts : , : ‘ : ; 78,511 19 5 
£u, 506,538 1 5 6 
Dr. Profit and Loss Account for the Half-year end:d ao 30, 1905. 
Expenses of management at head office and branches . ° ° £74479 7 3 
Amount carried to reserve fund. ° . . ° ° ‘ ° 25,000 © © 
Balance ; . , : ; . : : , ° . ‘ 91,510 15 § 
£190,981 2 8 
“ an on 
Balance at December 31, 1904 £182,298 § 5 
Deduct—Dividend at the rate of 10 per cent. per annum, for the half- 
year ended December 31, 19%» £25,000; amount written off 
remises account, £ 10,000 ; officers’ pension fund, £3,500 ; trans- 
ferred to capital account in respect of bonus shares, % 100,000... 138,500 0 0 
Balance brought forward =. 43,798 5 5 
Gross profits for the half-year ended June 39, 1905, after providing for 
all bad and doubtful debts =. ° 147,182 17 3 
£ 190,981 2 8 





7’ 
» 





ROYAL BANK OF IRELAND, LIMITED. 


THE directors have to report that the net profits of the bank for the year ended August 31 
last, after making provision for bad and doubtful debts, amounted to £38,108. gs. 11d., which, 
with the sum of £13,633, 7s. brought forward from last balance, make together £51,741. 
16s. 11d. From this an interim dividend at the rate of 12 per cent. per annum (free of 
income-tax) for the first six months of the year, amounting to £18,000, has been distributed 
to the shareholders, and £1,000, voted at last general meeting, paid to the daughters of the 
late Mr. Niven. The balance of £32,741. 16s. 11d. they recommend should be appropriated 
as follows :—A further dividend at the rate of 12 per cent. per annum (free of income-tax) for 
the six months ended August 31, £18,000; to offtcers’ superannuation fund, £1,000; leaving 
a balance of £13,741. 16s. 11d. to be carried forward to the credit of the next account. 








526 ROYAL BANK OF QUEENSLAND. 


August 31, 1905. 
LIABILITIES. 

Proprietors’ capital, £1,500,000, divided into dane shares of £59 on 

each of which £10 has been oo » £300,000 
Reserve fund . . > . ‘ ‘ . . 200,000 
Officers’ superannuation ‘fund 28,866 
Amount due by the bank on current and other accounts and on deposit 

receipts . 1,869,156 
English and Irish post bills and foreign ‘circular notes outstanding ° 9,464 
Balance of profit and loss account unappropriated last year . 13,633 
Net profit for year ending this date, £3,108. 9s. 11¢.; deduct, t, February 

dividend paid to proprietors, £18,000. 20,108 9 


£2,441,228 13 
ASSETS. ; 
Bank property—£450,000 local loans, consolidated stock and Govern- 
ment stock, £415,061. 16s. 11d. ; Colonial Government inscribed 
stocks, railway debenture stocks and bonds, etc., £487,553- Os. 8d. . £902,614 17 7 
Bankers’ balances at call and cash at head office and branches. 149,237 19 8 
Bills discounted, £250,432. os. 6d.; advances to customers, 4, 118,943. 


15s. §@. « Pa ue) ee 1,369,375 15 11 
Bank premises. . . ° . . ; ; : ; 20,000 0 0 


£2,441, 228 1 13 2 
Dr. Profit and Loss, August 31, 1905. aE 
Amount of interest paid on deposit receipts, etc. . ; ° ° ° £22,629 4 7 
Total expenditure, including directors’ fees, salaries, rent, taxes, 
stationery, solicitors’ costs, eae and all other outlay . . . 29,867 16 2 
Income-tax paid . . . . . . , ° ° 1,159 18 I 
Balance, being net profit ° . : ° . ° ‘ ‘ . 38,108 9 11 


£91,765 8 9 


Cr. 
Gross banking income for this year, after providing for rebate on current 
bills, and interest due on deposit receipts and bad and doubtful debts 


ea 
a 





ROYAL BANK OF QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills, interest on deposits, 
providing for contingencies, payment of all charges, and reducing valuation of bank furniture 
and fittings, amounted to £9,672. 16s. 9¢.; to which is to be added the amount carried 
forward from last half-year, £781. 18s. 6a. ; giving an available balance of £10,454. 155. 3¢., 
which the directors recommend should be distributed as follows :—Dividend for the half-year 
at the rate of 3} per cent. per annum on ordinary and preference shares, £8,020. 115. 6d. ; 
income-tax, £442. 6s. 9d@.; reserve fund, £1,000; balance to be carried forward to next half- 
year, £991. 17s. During the half-year South Brisbane branch was closed. 


Aggregate Balance-sheet, June 30, 1905. 
LIABILITIES. 
Capital paid up, £457,538. 10s.; reserve fund, £64,000; profit and 
loss, £10,454. 155. 3d. £531,993 5 3 
Bills payable, £16,178. 18. 8d. ; liability to Treasury for notes held in 
reserve, £33,500; deposits and other liabilities, £868,534. 85. 7d. . 918,213 7 3 


41,450,206 12 6 
ASSETS. SS 
Coin on hand and cash at bankers, £184,232. 18s. 11d.; bullion, 
£22,432. 19s. 1Cd. ; myneny notes on hand, £39,687 ; Government 
stock, £76,980. 145. 3d. . £323:333 13 
Bank premises, furniture, etc. X - > . 62,247 10 
Bills discounted, and all other debts due to the bank ° ° ° ° 1,064,625 9 


£1,450,206 12 
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Provincial Clearing-Douse 


Returns, 








BirMinc- 
HAM. 


BRISTOL. 


LEeEps, 





Week 
ending 
Sept. 24 
Oct. 


& 
752,812 
1,010,554 
1,238,954 
921,087 
$52,268 
1,026,873 
1,435,904 





|| Nov. 


784,390 
1,461,305 
853,146 
994,596 
1,190,793 





& 
498,121 
618,985 
681,410 
639,600 
579,746 
557,980 
650,808 


921,519 | 583,585 
940,270 | 587,307 


501,650 
628,161 
529,261 
606,008 
616,013 





31 | 754,693 | 364,218 


1,522,069 
14 |1,078,120 
21| 962,159 
934,474 
Feb. 4 |1,483,378 
II |1,037,894 

18| 951,533 
899,046 
| Mar. 4 [1,624,940 
11 | 873,358 

18 | 912,472 

25| 879,815 | 582,922 
April 1 |1,336,959 | 663,132 
8 |1,366,159 | 636,081 

15 |1,074,845 | 580,032 
| 22| 841,606| 514,123 
29 | 720,823 | 564,013 

|| May 6 |1,431,952 620,862 
| 13 943,542 572,310 
| 920,159 | 565,080 
836,946 | 503,366 
June 3 |1,298,474 | 558,938 
10| 901,816 | 536,662 

17| 697,128 | 425,814 
874,759 | 533,706 
| July 1 |1,234,308 | 666,153 
8 |1,549,179 | 733,261 

15 |1,153,398 | 567,025 
| 22| 988,555 | 588,882 


751,217 
626,201 
624,002 
593,341 
728,128 
607,944 
641,562 
604,156 
712,440 
513,761 
561,034 





























29 |1,002,512 | 613,365 
| Aug. 5 |1,463,341 | 694,373 
1 12 | 629,223 | 441,215 
| 19 | 878,367 | 571,241 
26 | 828,589 | 519,400 
2 1,240,239 | 571,241 
| 9 | 951,690 | 538,355 
| 16 | 902,116 | 537,763 





| Sept. 

















£ 
270,242 
374,173 
366,635 
285,309 
323,846 
363,126 
446,943 
275,788 
268,736 
282,794 
425,922 
316,846 
350,551 
337:723 
253,766 


481,012 
297,746 
305,631 
342,868 
444,545 
282,393 
323,122 
350,542 
480,729 
283,069 
320,441 
280,095 
459,206 
391,655 
321,510 
281,303 
314,164 
445,319 
308,767 
313,100 
318,149 
438,475 
282,992 
251,738 
397,732 
446,418 
600,240 
325,872 
322,613 
404,691 
491,378 
234,174 
269,750 
281,835 
442,234 
305,424 
278,135 











LEIcEs- 
TER. 


4 
174,733 
216,962 
252,165 
216,391 
189,238 
170,352 
248,341 
220,354 
187,974 
177,859 
236,320 
202,228 
228,878 
173,312 
159,430 


339,473 
230,233 
185,632 
204,181 
273,854 
213,643 
205,963 
175,778 
276,078 
195,374 
224,917 
234,982 
247,131 
247,068 
212,052 
169,384 
140,739 
267,022 
200,046 
170,460 
170,215 
259,348 
207,562 
135,417 
164,305 
3295343 
310,424 
214,207 
177,692 
199,910 
287,705 
133,694 
172,320 
158,713 
218,141 
170,077 
191,682 


Liver- 
POOL. 





4 
2,263,958 
2,967,731 
3-518,955 
3,837,008 
3:768,713 
4;030,047 
3,884,628 
3,578,481 
3,697,026 
3,606,455 
4,818,110 
6,424,942 
41346,159 
3,613,753 


MANCHEs- 
TER. 


SHEF- 
FIELD. 


NEWCASTLE 
On-TYNE. 





£ 
3:924,974 
5,047,846 
5,520,350 
5,153,825 
4,586,995 
4,975,108 
51737:019 
4:768,247 
4,801,684 
4:435,428 
5,671,542 
4,903,538 
4,993,840 
4,654,1 I I 


| 

£.| £ 
1,318,982 | 253,172 
1,575,451 | 424,337 
1,681,674 | 391,187 
1,557,960 | 284,324 
1,273,414 | 273,127 
1,3439159 | 355,186 
1,675,167 | 414,802 





1,573,089 301,617 || 


1,614,607 | 279,070 
1,448,417 | 291,849 


2,001,472 | 516,668 || 


1,484,986 | 274,087 
1,733,979 | 364,755 
1,617,794 | 396,637 








31352827 | 4,556,894 | 1,183,794 


5,917,659 | 1,489,740 
5,040,451 
4,799,441 
5,050,010 
5,687,443 
5,202,096 
4,946,847 
45738,173 
5,677,979 
4,800,537 | 1,407,649 
5,360, 1 34 | 1,653,899 
4,139,082 | 1,230,982 
5:559,572 | 1,473,265 
5:740,320 | 1,532,273 
3»425,754 | 5,164,053 | 1,610,966 
2,830,999 | 4,228,583 | 1,374,703 
2,632,732 | 4,550,021 | 1,345,184 
3,836,894 | 


4,623,352 
4,099,514 
4,054,574 
4,062,623 
4,086,399 
4,214,763 
3728,955 
3,853,566 
4,387,000 
3,367,093 
4,123,398 
3,119,903 
3,936,242 
3,449,028 


1,457,870 
1,780,802 
1,560,063 
1,680,159 
1,623,220 














3,383,522 | 4,525,147 | 1,567,496 
3,054,259 | 4,342,248 | 1,606,570 
45156,290 | 5,412,154 | 1,277,767 
3,279,933 | 5,009,640 | *899,218 
2,989,367 | 3,456,353 | 716,678 
35397>7 30 | 4,101,401 958,040 
397551916 | 5,364,773| 855,820 
4,603,941 | 6,293,705 | 1,029,808 
5:059,618 | 5,050,533| 975.995 
3:723,767 | 4,839,906 | 75,797 
3:541,169 | 4,735,715 | 843,452 
4,297,956 | 5,967,855 | 1,200,378 
351371570 | 4,581,789 | 907,370 
3:924;770 | 4,647,287 | 904,576 
2,974,690 | 4,240,594 | 
3:742,571 | 4,887,995 | 
357514499 | 4,634,041 
3,964,918 4,836,180 








| 
| 














| 284,102 


365,986 
538,866 
296,007 
| 327,990 


| 
| 


285,006 
339,945 
333,928 
| 453,026 
404,888 
294,750 





| 263,255 


329,328 


5,863,304 | 1,760,351 | 458,740 
phe 4,826,751 | 1,679,015 } 301,516 


294,015 
285,015 
487,593 
287,014 
197,804 
298,118 
515,328 
429,642 
309,092 
293,386 

377,201 
| 445,973 

220,440 
| 262,376 








415,578 || 
1,497,610 292,123 
1,551,667 | 303,605 


| 372,139 | 
1,924,352 | 552,213 








992,260 | 298,401 
900,712 | 450,314 || 
939,479 | 271,679 || 
942,056 276,137 





* The Newcastle and Northern Counties Clearing Association having ceased to exist, the figures from 
this date represent Town Clearing only. 
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PROVINCIAL CLEARING-HOUSE RETURNS. 





























= = — = = 
BIRMINGHAM, BRIsTOL. 2 LEeEps, LEICESTER. 

a eae ee | 

£ £ | £ | 

1900 | 53433373 28,959,313 | 16,306,873 12,230,250 || 

1901 52,814,120 29,408,482 16,041,512 10,671,993 

1902 56,117,413 31,376,648 | 16,005,978 10,689,416 || 
1903 55,116,148 31,572,591 17,146,031 10,671,412 
1904 53,200,879 3014524459 17,565,545 11,148,572 

| 

| LivERPOOoL, | MANCHESTER. NEWCASTLE. SHEFFIELD. 

| £ | £ £ £ | 
1900 167,735,729 | 248,750,613 85,582,800 20,340,774 
1901 158,875,032 235,290,482 82,181,804 18,930,815 
| 1902 | 166,318,673 234,686,933 | 80,896,770 18,779,614 
| 1903 | 174,851,572 238,507,662 | 77,702,709 19,257,944 





1904 | 198,319,296 248,544, 567 77,457 +492 18,425,890 || 








The Exchanges. 


1905. 1905, 1905. 1905. 1905. | 

























































































Silver in Bars (Standard) ..| o 2 44 
Mexican Dollars as —_ 





| ba a on 


| Lonpon— August 22, August 29. September 5. September 1: 12. 2. | September 19.1) 

|| Amsterdam, short ee 12 #18 12 1 12 1% 12 12 2 

I itto 3 months .. 12 3% 12 38 12 34 12 33 12 38 

| Rotterdam, ditto 12 34 12 32 12 34 12 12 38 

| Antwerp and Brussels, ditto 25 35 25 332 25 35 25 a 25 364 

| Paris, short ee 25 164 25 16} 25 15 25 17 25 164 
Ditto, 3 months .. es 25 274 25 <o74 25 274 25 282 25 283 
Marseilles, ditto ee 25 274 25 282 25 274 25 28% 25 23% 
Hamburg, ditto . ee 22 60 20 60 20 59 20 60 20 61 
Berlin, ditto so oe 20 60 20 fo 20 59 20 €o 20 61 
Leipsic, ditto... 20 61 20 60 20 60 20 60 20 61 
Frankfort-on-the- Main, ditto 20 61 20 69 20 60 20 60 20 61 
Petersburg, ditto va 24th 24th 2418 2418 24ta 
Copenhagen, ditto ee 18 38 18 37 18 37 18 38 18 38 
Stockholm, ditto oo 18 39 18 38 18 38 18 39 18 39 
Christiania, ditto oe 18 39 18 33 18 38 18 39 18 39 

| Vienna, ditto... ee 24 «224 24 «23 24 «224 24 «24 24 24 

{| Trieste, ditto... . 24 «224 24 23 24 224 24 «24 24 24 | 
Zurich and Basle, ditto 25 40 25 302 25 40 25 424 25 4k | 
Madrid, ditto... . 358 358 3516 35té 358 
Cadiz, ditto ewe 358 358 35té 3518 358 
Seville, ditto... 358 358 3518 3518 358 
Barcelona, ditto .. os 358 358 35te 3518 354 
Malaga, ditto... * 358 358 35té8 3518 358 
Granada, ditto .. ee 358 358 35té asta 356 
Santander, ditto .. . 358 358 35té 35t8 35 

| Bilbao, ditto ee ° 358 358 35té 35ta 35 
Zaragoza, ditto .. 358 358 3sté 3518 356 

| Genoa, Milan, Leghorn, ditto 25 382 25 40 25 40 25 424 25 40 

i Venice, ditto .. 25 382 25 40 25 40 25 424 25 40 

} Naples, ditto ° 25 382 25 40 25 40 25 424 25 40 | 
Palermo and Messina, ditto 25 383 25 40 25 40 25 424 25 40 | 

currency. currency, currency. currency. currency, 
Lisbon, 90 days ae so}8 501 "6 set 502 501s | 
Calcutta, demand 1°345 14 14 14 1"4 
Calcutta & Bombay, 30 days 1°34 1°3h 1°35 1°35 1°35 | 

| New York (Gold) demand 49% 491% 49% 496 4906 | 

PRICES OF BULLION. 

Per o | Per Oz. Per Oz, PerOz. | Per Oz. 

! 4s | £8 d. £8. d. Sa @ | 44-84 | 

i Foreign Gold i in Bars(Standard)| 3 7 . 317 9 317 9 317 9o& | 37 98 

| ies o 2 4th | 0 2 4i o 2 48 o2 ai | 

! 











Bank of 


530 


England.— Analysis of 


Returns. 








| Date. 


Notes in 
Circulation. 


Coin 
and Bullion 
in Issue 
Department. 





1904 
Sept. 


October 


1905. 


January 


February 1 
8 


15 
22 
March I 
8 
15 
22 
29 
5 
12 
19 
26 


June 


July 


August 











4 
28,117,550 
27,835,355 
28,401,895 
28,671,145 
28,403,200 
27,979,550 
27,996,825 
28,249,335 
27,934,205 
27,626,270 
27,489,810 
28,110,620 
27,869,245 
27,674,700 


| 28,405,405 


28,204,210 


28,607,725 
27,945,230 
27,649,165 
27,379,170 
27,558,165 
27,311,740 
27,052,010 
26,986,870 
27,593,105 
27,343,780 
27,087,250 
27,211,080 
27,990,460 
28,760,065 
28,642,005 
28,958,410 
28,642,945 
29,121,510 
28,883,475 
28,795,790 
28,852,155 
29,500,280 
29,396,510 
28,961,800 
28,921,515 
30,131,730 
30,711,265 
30,269,650 
29,989,150 
29,985,825 
30,072,720 
29,939,255 
29,486,995 
29,101,930 
29,662,960 
29,448,980 








£ 
36,144,960 
36,362,820 
36,888,940 
35,879,520 
35,054,240 
34,892,020 
34,536,350 
32,471,485 
31,892,475 
31,584,125 
31,022,960 


39,774,060 | 


30,074,190 


29,603,740 
28,117,105 | 
28,434,155 | 


29,539,990 | 


30,380,150 
31,625,325 
32,655,220 
335735,060 
34,004,885 
34,956,910 
36,846,585 
37;074,145 
37,810,435 
37,834,000 
38,266,150 
37,727,760 
36,770,945 
35,675,135 
34,333,495 
3359545530 
33,634,980 
34,084,430 
34,574,230 
3595415575 
35,947,760 
36,280,845 
36,138,005 
36,962,700 
37,227,565 
36,67 3,720 
36,357,860 
36,487,435 
36,235,655 
35,158,605 
34,593,165 
34,783,405 
35:055,305 
34,869,645 
33,924,070 








Proportion 
of Coin and 

Bullion to 
Circulation 


128 
131 
130 
125 
123 
125 
124 
115 
114 
114 


108 


99 


Government 
Securities 
in Banking 

Department. 


Other 
Securities 
in Banking 
Department. 


=n 


Public 
Deposits. 





14,227,140 
14,227,140 
14,227,140 
18,044,983 
16,298,118 
14,812,849 
14,934,270 
15,144,802 
15,160,005 
15,600,005 
15,610,005 
15,610,C05 
15,609,872 
15,609,872 
15,609,872 
15,609,872 


20,409,872 
19,408,041 
19,408,041 
18,408,041 
16,308,041 
15,603,585 
15,603,585 
15,603,585 
15,589,185 
15,589,185 
15,589,185 
15,589,185 
15,589,185 
15,443,673 
15,445,306 
15,495,306 
15,495.306 
15,629,702 
15,749,522 
15,749,522 
15,749,522 
15,749,522 
16,171,319 
16,171,319 
16,171,319 
16,171,319 
16,752,444 
16,752,444 
16,752,444 
16,752,444 
16,752,444 
17,069,815 
18,675,814 
18,675,814 
18,676,283 
18,667,070 











£ 
24,160,374 
24,295,290 
25,459,285 
23,977,503 
23,645,078 
23,888,954 
25,934,433 
25,196,449 
24,702,468 
24,706,825 
25,486,217 
29,758,864 
28,562,003 
28,613,258 
30,122,392 
351463,898 





36,420,181 
26,510,635 
25,873,180 
24,634,368 
25,471,399 
24,427,700 
25,346,797 
27,308,787 
29,628,936 
26,424,310 
32,424,190 
28,409,058 
33,413,020 
28,571,965 
26,675,206 
26,369,149 
27,047,861 
29,547,577 
27,360,801 
28,439,533 
26,893,103 
28,415,791 
28,453,260 
28,118,819 
28,718,723 
33,395,641 
36,374,819 
28,992,334 
29,642,689 
29,108,648 
29,185,888 
29,194,521 
29,508,479 
29,203,158 
28,876,930 
29,802,287 | 











A 


£ 
7,831,477 
$8,667,696 
8,404,465 
8,281,883 
5,029,657 
7,612,795 
8,135,586 | 
7,533,987 
6,845,525 
71735774 
8,700,628 
8,274,087 
7,632,085 
7:925,715 
8,560,226 
9,103,546 





| 12,360,448 


8,514,743 
8,788,910 
8,965,055 
7,421,161 
9,459,079 
12,452,078 
16,430,403 
15,190,746 
16,619,241 
16,266,646 
17,669,106 

18,274,061 | 
12,797,002 
10,402,156 
10,853,913 
10,649,526 
11,878,558 
12,147,711 
10,946,060 
11,682,106 
11,608,528 
12,519,088 
13,037,780 | 
13,761,711 

14,455,952 

11,361,171 | 
9,671,414 | 
10,756,678 
10,7 30,591 
9,790,370 
9,905,595 
11,688,344 
12,152,669 
12,493,331 
11,272,294 











531 


Bank of England.—Hnalysis of Returns. 








Other Bank Seat Dopats ps _— Rate of 
Deposits, Post Bills. | #%¢ Bank Post Reserve. Discount. 


a to 
Bills. Liabilities. 





£ & £ £ te 
40,697,872 108,433 | 48,637,782 28,486,181 58 
40,536,519 80,897 | 49,285,112 29,004,987 59 
41,886,596 83,193 | 50,374,254 | 28,969,468 57 
43,674,807 70,100 | 52,026,790 | 27,682,777 53 
44,240,186 86,228 | 49,356,071 27,098,329 55 
40,613,779 105,589 | 48,332,163 | 27,323.565 
42,008,179 100,599 | 50,244,364 | 27,073,401 
39,619,452 85,846 | 47,289,285 | 24,663,375 
39,516,503 83,704 | 46,445,732 | 24.322,671 
3914395155 114,620 | 46,727,549 | 24,165,954 
38,334,621 110,318 | 47,145,587 | 23,815,843 
42,153,345 92,849 | 50,520,281 22,889,599 
41,145,452 130,661 48,908,198 22,466,468 
49,453,192 113,450 | 48,492,357 | 22,003,362 
39,028,703 110,079 | 47,729,008 19,741,094 
44,321,197 70,180 | 53,494,923 | 20,173,062 





| | lesse 











47,440,776 94,170 | 59,901,394 20,931,807 
41,754,789 86,045 | 50,355,577 | 22,418,830 
42,351,035 134,790 | 51,274,735 | 23,995,438 
41,394,578 148,471 | 50,508,104 | 25,473,233 
42,640,571 82,926 | 50,144,658 | 26,402,665 
39,448,004 120,401 | 49,027,484 | 27,045,038 
38,614,645 III,131 | 51,177,854 | 28,294,752 
38,612,289 102,316 | 55,145,008 30,316,353 
41,558,327 93,720 | 56,842,793 29,851,834 
37,890,899 123,903 | 54,634,043 30,856,138 
44,515,143 111,654 | 60,893,443 31,129,319 
39,490,886 III,105 | 5§7;277,097 | 31,532,117 
42,559,302 89,056 | 60,922,419 30,213,454 
41,830,513 105,895 | 54,733:410 | 28,434,604 
41,421,239 116,590 | 51,939,985 | 27,515,436 
39,001,646 | 119,723 | 49,975,282 | 25,822,122 
39,736,911 72,033 25,629,297 
40,392,171 95,871 24,908,171 
38,742,762 98,016 25,601,955 
41,622,355 114,900 26,234,002 
40,252,049 115,381 27,148,384 
41,613,526 102,424 26,836,126 
41,630,142 113,250 27,327,134 
41,063,584 121,968 27,605,861 
41,742,045 94,188 | 55,597,944 | 28,383,701 
44,697,510 91,147 | 59,244,609 27,367,052 
49,955,542 115,154 | 61,431,867 26,200,508 
44,449,130 100,812 | 54,221,356 | 26,383,935 
44,338,873 105,587 | 55,201,138 | 26,736,492 
43,598,277 81,560 | 54,410,428 26,485,585 
43,357,654 84,700 | 53,232,724 | 25,261,435 
43,096, 343 89,069 | 53,091,007 24,808,074 
43,954,016 72,459 | 55,714,819 25,542,308 
43,786,094 81,819 | 56,020,582 26,170,633 
42,470,932 68,012 | 55,032,275 25,438,087 
43:571,477 90,187 | 54,933,958 | 24,694,843 





al 








wT PIPE iP birt bid db ie PT PP EP PPP bid 























532 
Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 





1905. 1905, 1905. 1905. | 1905. || 

August 23. August 30. | September 6. | September 13. | September a0. 

Notesissued ..  .. £53»505,305 | £53319,645 | £52,374,070 | £51,918,690 | £51,847,580 
Government debt se £11,015,100 | £11,015,100 | £11,015,100 | £11,015,100 | £11,075,100 


Other securities 71434,900 71434900 71434,900 714341909 | 714341900 | 
Gold coin and bullion . 351055305 | 34,860,645 331924070 | 33,468,690 | 33,397,580 


£53,505,305 | £53:319,645 | £52,374,070 | £51,918,690 | £51,847,580 | 
BANKING DEPARTMENT. 








— 
1905. 1905. _ 1905. _ 1905. _ 1905. | 
August 23 August 30. September 6. | September 13. | September 20. 





Proprietors’ capital .. £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest : mr os 3,476,023 3,406,025 3,677,242 3,681,437 3,693,109 
Public deposits * és 12,152,669 12,493,331 11,272,204 11,688,992 13,927,842 
Other deposits . 43»786,094 42,470,932 4395715477 42,021,387 41,488,034 
Seven-day and other bills 81,819 68,012 go, 187 915755 93,599 


474,049,605 _ 472,991,300 | £73,164,200 | £72,036,571 | £73,755,684 || 
Government securities 418,675,814 £18, 676, 283 £18,667,070 | £18,667,070 | £18,667,070 
Other securities oe 29,203,158 28,876,930 29,802,287 28,863,519 30,21 sigs 


Notes .. * 24,403,375 23,656,685 22,925,090 22,717,490 23,042,895 
Gold and silver coin ;. 1,767,258 1,781,402 1,769,753 1,788,492 1,833,814 























474,049,605 | £72,991,300 | £73,164,200 | £72,036,571 | £73,755,684 





Bankers’ Weekly Circulation Returns, 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE | BANKS. 








AveraGe Amount. 
Authorized | 
| Issue. 








£ | £ £ & 
Banbury Bank . . . > 43.457 4,606 4,514 45330 
Bedford Bank . . ° | 34,218 9,636 9,540 9,570 
Bicester and Oxfordshire Bank 27,090 8,728 8,659 8,367 
Kington and Radnorshire Bank 26,050 9,128 8,967 8,686 
Leeds Old Bank . ° -| 130,757 28,270 28,634 27,769 
LlandoveryBank & LliandiloBk.| 32,945 6,051 6,367 7,010 
Naval Bank, Plymouth . ° 27,321 1,693 1,709 1,841 
Newmarket Bank . ° -| 23,098 3,138 3,102 3,105 
Oxfordshire, Witney Bank . 11,852 3,159 3,150 2,929 
Reading Bank—Simonds & Co. 37,519 7,493 7,439 7,170 
Sleaford and Newark Bank .| 51,615 6,833 6,402 6,240 
Wallingford Bank . . «| 17,064 560 528 515 
Wellington Somerset Bank : 6,528 2,472 2,478 2,533 
14 West Riding Bank . . ° 46,158 10,733 10,075 10,071 
15 Worcester Old Bank ° -| 87,448 9,749 9,972 9,855 
16 York & East Riding Bank . 5. 3» 392 30,150 29,128 28,371 


} 
| August 12. | August 19. | August 26, 
| 
i 


eo on out wn 


-_- -— 
sw - © 


w 
































656,512 142,399 140,664 138,362 3 























N 


w 


wn 
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JOINT STOCK BANKS. 


WEEKLY RETURNS OF BANKS OF ISSUE. 








Name or Bank. 


Bank of Whitehaven, Limited . 
Bradford Banking Co., Limited 


Carlisle & Cumberland anny 
Company, Limited 


Halifaxand Huddersfield Union 
Banking Co., Limited . . 


Halifax Commercial anne 
Co., Limited ° 


Halifax Joint Stock auning 
Co., Limited ° ° 


Lancaster Banking Company . 


Lincoln and Lindsey ane 
Company, Limited 


North & South Wales Bank, Ltd. 


Nottingham and Notts. ae 
Company, Limited . 


Sheffield and HallamshireBank- 
ing Company ° 


Sheffield and Rotherham Joint 
Stock Banking Co., Limited 


Stamford, Spalding and Boston 
Banking Company, Limited . 


Stuckey’s Banking Co., Ltd. 


Wakefield and eanty § Union 
Bank, Limited 


Whitehaven Joint Stock Bank- 
ing Company, Limited . 

Wilts and Dorset many Com- 
pany, Limited 


York City and County Banking 
Company, Limited 





Authorized 
Issue. 


& 
32,681 


49,292 
25,610 
44,137 
13,733 


18,534 
64,311 


51,620 
63,951 


29,477 
23,524 
52,496 


55,721 
356,976 


14,604 
31,916 
76,162 


94,695 





AveraGe AMOUNT. 





August 12. 


& 
8,651 


12,061 


24,342 


3,767 


5»756 


6,745 


32,011 


25,361 
33,809 


12,555 


2,887 


5,698 


22,284 
78,051 


2,948 


20,667 


48,851 


59357 





August 19. 


& 
8,323 


11,705 
23,585 
3.446 
4,633 


6,204 
32,108 


24,775 
33,980 


12,671 
2,361 
5,540 


21,310 


76,877 

2,731 
20,700 
47,879 


58,070 


August 26. 


& 
8,041 


12,185 


23,220 


3,419 


4,758 


6,515 
32,093 


23,607 
32,884 


12,613 


2,413 


5,648 


21,447 
77,165 


2,705 


20,722 


46,400 


58,520 


Sept. 2. 


& 


8,263 || 


13,175 


23,478 


3,452 


5,478 || 


6,397 || 


33,37! 


23,634 
33,406 


12,755 


2,406 


6,117 


21,706 || 
77,748 || 


2,975 


20,904 


46,337 


59,146 



































WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.-—[In £’s sterling—oo,000’s omitted.) 


Date 1905. 


Cash. 





Gold. 


Silver. | 


~» 


Total 





August 17. 
24. ° ° 
” 31. . . 
Sept. 7. 
14. 


£118,5 
118,8 
118,8 
119,0 
118,9 


‘7 


£4453 
444 
443 
443 
441 


£162,8 
163,2 
163,1 
163,3 
163,0 


Circula- 
tion. 


Public 
Deposits. Deposits 


“I 
Private 


£1713 
169,6 
177)2 
1742 | 
174,90 | 


£1149 
12,6 
12,0 
9,7 
11,0 





. | £106,1 
100,7 
104,17 


TS, 1904 
17, 1903 . 
18, 1902 ° ° | 


Sept. 
” 
” 





£445 
4457 
44,6 


£150,6 
14554 
148,7 


£168,3 
| 166,2 
162,7 





BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 





Date 1905. Cash. 


Discount. 


Loans. 


Notes. 


Current 
Accounts. 





August 


” 


£47,463 
48,174 
49,469 
46,584 
455443 





” 
‘ ” 
Sept. 


£43,048 
42,741 
42,263 
459474 
47,303 


£3,061 
3,397 
2,856 
3,318 
2,823 


£64,718 
63,280 
62,272 
65,377 
64,862 


£24,205 
28,181 
29,992 
26,385 
28,365 





Sept. 4459477 
46, 309 
48,178 


437,971 
39,927 
35,726 


£2,753 
2,795 
3,055 


£62,080 
59,381 
59,158 





BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 





| Gold, 
Date 1905. — 
| c. 





July 


” 29 
August 


” 


| 115,629 
118,897 

- | 118,497 
. | 118,776 
| 18,915 


” ° 
Sept. | 118,749 





Sept. | 102,791 
| 89,687 


81,075 


an 


Ss. 
| 


Discounts 
Reserve. d 


Securi- 
ties. 


Note 
Circula- 
tion. 


Public 





22,211 
25,824 
22,540 
20,997 
19,327 
15,977 


35,360 
34,79" 
34,878 
35,146 
359490 
36,411 


5,603 
5,593 
51454 
5,545 
9,239 
7,633 


Deposits. 


£25,998 
25,873 
28,413 


Other 
Deposits. 


93,418 
93,073 
96,158 
97,780 
99587 
93,671 


42,012 
45,063 
41,402 
38,850 
44,268 
40,861 


16,212 
15,285 
14,599 
15,735 
14,031 
14,278 





22,661 
30,968 
23,049 


37,953 
38,492 
37,499 


| 
| 


5,091 
5,736 
6,143 


74,129 
58,719 
58,026 


50,334 
48,658 
42,506 


15,054 
16,217 





to roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 


| 
| 45,732 
| 





Date 1905. 


Cash. 


A 





Silver. 


™ 


Total. 


Discounts, 
Advances, 
&c. 
| 





August 7 
15 
23 


2 
3r 


” 
Sept. 


42,724 
12,689 
12,711 
12,619 
12,479 


£59,517 
599513 
59.555 
59,0¢9 
58,869 


| $17,954 
17,537 
17,068 
20,713 
20,594 





12,357 
12,662 


12,442 





60,848 
58,295 
57,804 


19,961 
14,839 











62,127 


—-—-—— |) 
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State of tbe Fired Jssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England 


Add, Increase, since, in authorized amount of Bank of England : -- 


1855—Dec. 7th 
1861—July roth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—F " 8th 
1894—Jan. 29th 
1900— Mar. 3rd 
1902—Aug. I1th 
1903—Aug. roth 


England— 207 Private Banks ‘ 

72 Joint Stock Banks . 
Scotland— 19 Joint Stock Banks . 
Ireland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—186 Private Banks . : 
» 54 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire anes - £337,938 
City of Glasgow Bank - 72,921 


+ 


£ 14,000,000 


475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
350,000 
975,000 
. 400,000 
. 275,000 


£449,905 
2,375,790 


£6,875,695 


410,859 


Summary of Present Fired Fssues. 


England Bank of England . 
- 16 Private Banks , 
i 18 Joint Stock Banks 
Scotland— 10 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


Nore.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in number sa eens 


Lapsed Issues 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues ° 


£ 18,450,000 
5:153,417 
3,478,230 
3,087,209 
6,354,494 


£ 36,523,350 


7,286,554 
£29,236,796 


£ 18,450,000 
656,512 
1,099,440 
2,676,350 
6,354,494 


$29,236,796 


207 


. 5 
186 191 


16 


72 
54 


The number of Banks authorized to issue their own notes in ‘mrenn by the Act 


of 1845 was 
Diminished in number by amalgamation 
Lapsed Issues, as stated above ° 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING SEPTEMBER 2, 1905. 








| 
| Fixed onal August 12. | August 19. | August 26. | September a] 











aa 


| | 
| 7. ore cl 

16 Private Banks. . -| 656,512 | 142,399 140,664 138,362 | 139,799 
| 18 Joint Stock Banks . -| 1,099,440 | 405,501 396,898 394,355 | 400, 748 |) 
| 34 Totals. | 1,755,952 








$48,200 | smote) si 32717 | 540,547 | 
































Average Weekly Circulation of these banks for the month ape as above :— 
Private Banks . . > ° , . » ° £140,306 
Joint Stock Banks ° ° . ° ° . ° 399,450 


£539,756 









Together 


On comparing these amounts ny the Sees for the | previous ment they 
show :— 
Decrease in the notes of Private Banks. . ° ‘ , . . £4,261 
Decrease in the notes of Joint Stock Banks ° ° ° ° ° ° 13,646 
Total Decrease on the month . ° ° . ° £17,907 
And, as compared with the corresponding period of last igus _ 
Decrease i in the notes of Private Banks . ‘ ° ° ° £109,414 


Decrease in the notes of Joint Stock Banks 42,194 


£61,608 








Total Decrease as compared with the corresponding period of last year 
The following is the comparative state of the circulation as regards the Fixed 


Tssues -— 
The Private Banks are de/ow their fixed issues . ° . ° . ° £516,206 
The Joint Stock Banks are de/ow their fixed issues ° 699,990 





Total de/ow their fixed issues. ° ° ° ‘ . ° . - £1,216,196 





-™ 
> 


Summary of f$risb and Scotch Returns 


To AuGusT 26, 1905. 








The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 












Average Circulation of the Irish Banks . ° ° ° ° . - £5,946,030 
Average Circulation of the Scotch Banks . . . , . , ° 7,244,100 
Together . .  . » « «+ £13,190,130 
On comparing these amounts ts with the Retens for the previous month, ay 
show— 
Decrease in the Circulation of Irish Banks ‘ ee. ‘ ° - £105,021 
Decrease in the Circulation of Scotch Banks . ‘ . . . ° 190,160 











Total Decrease on the month ° £295,181 
And, as compared with the corresponding month of last ne 
Decrease i in the Circulation of Irish Banks ° . . ° £307,438 


Decrease in the Circulation of Scotch Banks . . ‘ . . ° 27,672 





Total Decrease as compared with the corresponding period of last year £335,110 
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The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 
Ireland, 6 Joint Stock Banks . ‘ . ‘ ‘ e ‘ ‘ £6,354,494 


Scotland, 10 Joint Stock Banks . . «© 6 eel els 2,676,350 
Together 16 . . ° ° ‘ ° ° . . ° ‘ ‘ £9,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are 4e/ow their fixed issues . ° ° ° P . . £408,464 
Scotch Banks are aéove their fixed issues ° " ° ° ° . 4,567,750 
Total adove fixed issues . . . ‘ ° . ‘ . " . £4,159,286 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks , ‘ . ° ° ‘ £ 3,127,369 
Gold and Silver held by the*Scotch Banks. ‘ ‘ ° e ‘ 5,873,051 
Together ° ° ° e « . ‘ ‘ ‘ ‘ ‘ ‘ £9,000,420 


Being an évcrease of £94,478 on the part of the Irish Banks, and a decrease of £57,189 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 


Circulation of tbe United kingdom. 
To SEPTEMBER 2, 1905. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month: 























} August. September, Increase. Decrease. | 
|| Bank of England (month ending! £ £ | & ’ £ 
September 6) ° ° | 29,996,737 | 29,410,216 | —_ 586,521 
|| PrivateBanks. . . «| 144,507 140,306 | _ 4,261 
|| Joint-Stock Banks . = 4 413,096 3991450 | = 13,646 || 
| | | 
|| Total in England . . «3554400 | 29,949,972 | _ 604,428 | 
|| Scotland .  . «Se | 71434,260 | 7,244,100 - 190,160 || 
| Ireland . .  . ‘ .| 6,051,051 5,946,030 | ae 105,021 || 
United Kingdom 44,039,711 | 43,140,102 | Net decrease | 899,609 _|| 


As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £871,822, a decrease in Private Banks of £19,414 
and a decrease in Joint Stock Banks of £42,194; in Scotland a decrease of £27,672 
and in Ireland a decrease of £307,438, thus showing that the month ending September 2, 
as compared with the corresponding period last year, presents an increase of £810,214 in 
England, and an increase of £475,104 in the United Kingdom. 


The Returns of the Bank of England for the month ending September 6 give an average 
amount of Bullion, in both departments, of £36,436,684. On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £932,950, and as 
compared with the corresponding period of last year, a decrease of £222,350. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending August 26 was £9,000,420, being an increase of £37,289, as compared 
with the Return of the previous month, and a decrease of £293,613, as compared with the 
corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, AUGUST 26, 1905. 
IRISH BANKS. 









































| Average “ending during Fou Four Weeks A ‘Average | } 
° | ending as = h 
Name or Bank. Authorized | — mee oor - Coin held || 
Circulation. ks i | during Four | 
upwards. Under £5. Totals, — peneing 
| i a a £ L | 
| 1 Bank of Ireland . | 3,738,428 || 1,491,325 | 860,650 | 2,351,975 740,778 || 
2 Provincial Bank of Ireland | 927,667 || 408,433 | 272,363 | 680,796 241,629 || 
3 Belfast Bank . ° - || 281,611 282,379 | 196,534 | 478,913 366,860 || 
| 4 Northern Bank + || 243440 || 284,091 214,449 | 498,540 | 454,034 || 
|| § Ulster Bank . ; 311,079 | 489,159 338,958 | 828,117 712,781 || 
| 6 The National Bank ° 852,269 || 705,658 402,031 | I s107,6 ~~ 611,287 || 
| | 
| ; | —- _ - | 
| Torats (Irish Banks) . || 6,354,494 || 3,661,045 | 2,284,985 5,946,030 | 3,127,369 | 


SCOTCH BANKS. | 





Ss | 





| 1 Bank of Scotland . 343,418 314,150 759,196 | 1,073,346 870,169 | 

|| 2 Royal Bank of Scotland . 216,451 || 287,185 | 681,609 968,794 930,613 | 

|| 3 British Linen Company . | 438,024 l 233,272 | 621,075 | 854,347 575723 

\\ 4 Comel. Bank of Scotland || 374,880 \ 250,205 | 684,196 | 934,491 | 720,778 
| 














|| § National Bk. of Scotland || 297,024 || 236,285 | 585,011 $21,296 727,077 ) 
6 Union Bank of Scotland. | 454,346 | 286,056 
7 Aberdeen Town & Cy. Bk. | 70,133 || 127,595 
|| 8 N.of Scotland BankingCo. | 154,319 || 200, 98 
|| 9 Clydesdale Banking Go. . 
|10 Caledonian Banking Co. . 


666,339 | 952,395 678,232 | 
166,624 | 294,219 | 276,378 || 
260,042 | 461,034 | 356,395 || 
274,321 || 228,3 523,719 | 752,068 | 640,430 || 
531434 | 54, 326 | 77,584 | 132,110 | 97,256 


| 2,218,708 | 5,025.395 | 7,244,100 | 5,873,051 








| ToTAats (Scotch Banks) || 2,676,350 








Bills on } Se. 






























Councit Bits. TELEGRAPHIC TRANSFERS. 
1905. | 
Average. | Minimum. Average. Minimum. 
» «&£ s &£ ao «£ » & | 
August 23 I 4°03 I 4°06 











August 30 








September 6 




















September 13 
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BANKS 
No. of Shares hems Seetend NAME, Paid. tions 
Issued. | oficial ‘List. | Sept. co 
80,000 3/ African Banking Corp., Lim., Shares, Nos. 1 to 80,000 5 
200,000 Kr. 15 Anglo-Austrian (Paper ‘Currency) . Kr. 240 | 134 
29,970 6/ Anglo-Californian, Limited 10 17 
100,000 s/ Anglo-Egyptian, Limited, Nos. 1 ‘to 100,000 5 ™4 
60,000 3/6 Anglo-Foreign Banking, Limited... 7 9} 
160,000 8/13 Bank of Africa, Limited, Nos. 1 to 160,000 6} 13 
40,000 48/ Bank of Australasia o «ws 4° g3xd 
20,000 30/ Bank of British North America ... 5° 7° 
15,000 4/ Bank of British West Africa, Limited, Nos. 1 to 15,000 4 5? 
40,000 10/ Bank of Egypt, Limited, Nos. 1—40,000 124 36 
80,000 |*14% per an.| Bank of Liverpool Limited “ 412. t0s.| 36} 
12,555 6/ Bank of Mauritius, Limited (London Re ister) 10 119 
100,000 20/ Bank of New South Wales (om London Reg., 25,000 Shares) 20 42 
150,000 3/4 Bank of New Zealand (Shares on London Re, oe 3h 64 
41,000,000 4% Bank of New Zealand 4% Guar. Stk. _ in oe by | | 
. Z. Government) Red. 1914 100 103 | 
50,000 2/ Bank of Roumania, Nos. 1 to 50,000 6 7 | 
| 150,000 3/ Bank of Tarapaca and y.-W Limited, Nos. I to. 150,000 5 7 
| 77,052 2/ Bank of Victoria, Ltd., Ord. (London Ree. , Nos. 1 to 77,052) 5 ad 
| 346,500 12/ Barclay & Co., Limited, Shares, Nos. 1 to 346,500 8 264 
165,625 6/ The Birmingham District and Counties Banking Co., Limited 44 114} | 
50,000 6/ British Bank of South America, Limited ae me 10 14)xd | 
| 
|| 174,000 7/2y5 | Canadian Bank of Commerce Shares _... $so | «17h 
152,500 18/ Capital and Counties Bank, Limited, Nos. 1 to 15% 500 | 10 | 334 || 
40,000 22/ Chartered of India, Australia - China ‘ | 20 56 
100,000 4/2% Colonial oa . 7 | 
| | } 
13,505 10/ Delhi and London, Limited , | 95 1 || 
| 
40,000 s/ German Bank of London, Limited, Nos. 1 to 40,000 | 10 12} | 
80,000 35/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) | $125 91 
| | 
99,800 3/ Imperial Bank of Persia, Nos. ene—s0nene oe | 64 64 
500,000 14/ Imperial Ottoman ws | 10 144 
| 20,000 | 15/ International Bank of London, Limited | ; 2 164dis || 
63,102 3/6 lonian Bank, Limited, Nos. 1 to 63,102... 5 5 
443,500 14/ Lloyds, Limited, Nos. 1 to 443,500 2 8 313 
| 75,000 15/ London and Brazilian, Limited, Nos. 1 to 75,000 10 224 
| 100,000 | 40/ London and County, Limited, Nos. I to 100,000 20 964 
} 40,000 | 10/ London and Hanseatic, L imited ... oa | 10 ri} 
| 160,000 9/ London and Provincial, Limited, Nos. 1 1 to 160,000 on | 5 21} 
| 60,000 21/ London and River Plate, Limited, Nos. 1 to 60,000 .., 15 55 
50,000 32/ London and South Western, Limited, Nos, 1 to 50,000 20 qh 
140,000 26/ London and Westminster, Limited os 20 36 
| 80,000 4/ London Bank of Mexico and S. America, Ld., Nos. rto 80,000 5 g}xd 
| 240,000 22/6 London City and Midland Bank, ame Nos. 1 to dente 000 123 484 
120,000 16/6 London Joint Stock, Limited ° 15 35 
54,602 | 15% per an.| Manchester and County Bank, Limited.. oes ove | £27 60 | 
|| 125,000 21/ Manchester and Liverpool District Banking Co., eau « 412 50} 
| 75,000 2/ Merchant, Limited . 4 at 
100,000 6/3 Metropolitan Bank (of England & Wales) Ld. ,Nos. I to 100,000 5 134 
25,884 6/ Natal Bank, Limited, Shares, Nos, Ar to A25,884 ... 5 12 
|| 148,232 3/ Do. do, Nos, Br to Br48,232 . 24 5? 
|| 150,000 11/ National, Limited _... 10 234 | 
250,000 14/ National Bank of Egypt, Shares, Nos. 1 1 to 250,000 (Bearer) 10 273 | 
| 200,000 22/3 National Bank of Mexico ... $100 36 | 
100,000 3/6 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 2} || 
110,000 8/ National Bank of South Africa, Limited, Bearer senna | 
Nos. 1 to 110,000 10 164 | 
| 40,000 16/92 National Provincial Bank of England, Limited 10t 41 
215,000 19/23 Do. do. 12 483 
75,000 14/ North and South Wales Bank, Limited.. £10 34 
51,000 7/3 North Eastern, Limited, Nos. 1 to 51,000 6 144 
85,425 38/ Parr's Bank, Ld., Nos. 1 to 85,425 ese 20 87 
61,941 45/ Standard of South Africa, Limited, Nos, 1 to hatin 25 82 
60,000 25/ Union of Australia, Limited (on Lon. Reg., 46,304 Shares) 25 474 
£600,000 4% Do. 4% Inscribed Stock Deposits, 1915 ie 100 102 | 
229,341 17/ Union of London and Smiths Bank, Ltd., Nos, 1 to 229,341 154 37 | 








* Including bonus. 
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INSURANCE. 

[7] 
|| Stock vi. | 
| dend | Quotation 
| NAME. Paid. | Sept. 2 

as Sept. 20. 
|| Share. Offtaal : ept. 20 
| List. 
20 6/ Alliance Assurance, Limited . = nm mare 13 
| 1 6/ Do. do, New Shares, Nos. 1 to "215,625 sts * ee 1 13} 

Too 30/ Alliance Marine and General Assurance, Limited “o = oe 25 53 | 
10 2/ Atlas Assurance, Limited, Nos. 1 to 120,000 ion - = mige 7 | 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 we one - 4 194 

\| to 1/4¢ | British Law Fire, Limited, Nos. 1 to 100,000... nee re sia I 34 
| 5 3¢. | Central Insurance Co., Ltd., 1 to 46,245 and 46,271 to 173s "~ ene 10/ 
|| 25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20,000. ; w» | £2 10 174 
|. 5° 2s/ Commercial Union, Limited, Nos. 1 to 50,000. an = ese 5 8: 
|| Stock 4% | Do. 4% “West of England” Term. Deb. Stk. — we | 100 105 
Stock 4% | Do. Commercial Union Palatine 4 % Deb. Stk. Red. ... = ie 100 “5 
j| 10 6/ County Fire, Nos. 1 to 31,820 = ~ ne ae 8 47 
| 
| 5 4d. | Eagle, Nos. 1 to sf35735 10/ , | 
| 10 2/ Employers’ Liability Assurance Corporation, Lim., +» Nos. 1 to 75, 000 « 2 
|} 200 24/ Equity and Law Life, Nos. 1 to 10,000_——=.. “ 6 ary 
| I thd. | General Accident Assurance Supertn, Limited, permaeaieeg 1 to 
23,330, 23,351 to 400,000... ‘ s/ Vex} 
|| Teo s/ General Life, Nos. 1 to 10,000 om ove one a ae we 5 74 COI 
5 44d. | Gresham Life, Nos. 1,737 to 20,000 se ee wee 15/ 14 
jj * 5/ Guardian Assurance Co., Limited, Nos. 1 t0200,000_—... ies abs 5 114 
| 5 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 — iit on 3 124 
| 5 9f¢@. | Law Accident Ins. Soc., Ld., Shs. 1 to 183,725... le one oe 10/ Ve 
| 100 126 | Law Fire, Nos. 1 to 50,000 . ane ws a4 | 16 
} 10 ojd. | Law Guarantee & Trust Soc., Ld., Nos. 1 to 200,000 is a eve 1 1 
20 8/ Law Life, Nos. 1 to 50,000_—=-.. se ses ss *2 20 
1 3/3 Law Union & Crown Insurance Co., Nos. 1 to 150,0 000. on oe 12/ 7 
|| Stock 4% Do. do. 4% Debenture Stock, 1942 i“ wh ae 105 
|| 50 15/6 Legal and General Life, Nos. 1 to 20,000 ... “ pee os 8 154 || 
|| Stock | 22/ Liverpool and London and Globe Cons. Stock .. ‘i oe 2 494 || 
i- 10/ Do. do. do. (Globe hr ee - “a ~~ 284 
25 10/ London and Lancashire Fire, Nos. 1 to 91,000... 24 30 | 
10 4/14 | London and Lancashire Life, Nos. 1 to 10,000. 2 9 | 
10 1/ London & Provincial Marine and General Insurance, Lid., Nos. 1 to } 
| 100,000 uae on na aa ae 1 3 
i} 25 2s/ London, Nos. 1 to "35,862 eee ove ee 124 66xd_ || 
| 5 8/ London Guarantee and Accident, Limited, ‘Ordinary one aes os 2 19 
| 
! 25 30/ | Marine, Limited .. ese one pee ane 44 40 
| 10 1/6 Merchants’ Marine, Limited, Nos. 1 ‘to 50,000 ose ove oe, ee a4 34 
| 25 24 6 North British and Mercantile, Nos. 1 to 110,000 ... see me eee 64 42 | 
|| 100 44/ Northern, Nos. 1 to 30,000 on ps _ 10 85 | 
| 100 43 Norwich Union Fire Insurance Soc., Nos. 1 to 11,000 .., oes ” 12 118 
5 7/6 Ocean Acdt. & Guar. Gop. Ld., Nos. 60,001 to 72,000 . 5 204 
5 1/6 Do. Nos. 1 to 60,000 and 74 001 to 124,308 I 4 
25 2/6 Ocean Marine, Limited, Nos, 1 to 40,000 ... ¥ . 5 24 10} 
10 1/6 | Pelican& Brtsh.Empire Life Office,Nos.1to 100,000 —..., one ove 1 3¢ 
50 23/ Phoenix Assurance Company, Limited ove ° ee ove ons 5 
10 3/ Railway Passengers, Nos. 1 to 100,000 =... oe sie ~ sien 2 83 | 
© 2/ Rock Life . - oe son ee ne eee ene 10/ ahxd 
Stock | 20% | Royal Exchange oe ‘ eve nee see 100 3154 
20 20/ Royal Insurance, Nos 1 to 130, 629... oe ase one as 3 53 
20 1‘9_ | Scottish Union and National Ins. Co., “A” _— ove ene os 1 34 | 
10 6/63 Do. do, “3° ene om os a 32 144 | 
10 s/ Sun, Nos. I tO 240,000 ... one ove ove oce ase ace 10/ 13 
10 3/9 Sun Life, Nos. 1 to 48,000... . ove oe soe ove 74 154 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 ae oo ne 2 8} 
10 7/6 Union Assurance, Nos. 1 to 45,000 i pes _— _ os 4 20 
20 4/ | Union Marine, Limited, Nos. 1 to 65,400 ee one oe one ons 24 9 
5 1] World Marine Insurance, Nos. 1 to 30,060... on oe ee ane 2 1h 
| 10 4/6 Yorkshire Insurance Co., Ld., Shares 1 to 55,646 oe os _ 1 104 || 
———$—<——————————— ————————————————— Oe —————————— = a a 
° Lew Life.—To which has been added £ 18 out of profits, but the liability still re remains. 
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NORWICH UNION FIRE INSURANCE SOCIETY. 


name of “ Norwich Union” the fire insurance office is 
the elder institution, and can now boast of a history 
extending over one hundred and eight years. Great 
energy has been displayed in its management, with 
uniformly successful results. It is one of eight British fire offices 
which enjoy a premium income exceeding one million sterling, and 
its financial position, as compared with its estimated liabilities, is a very 
strong one. The large development that has taken place of late years 
in its business may be partially attributed to the extraordinary 
progress made by its most enterprising namesake in the life depart- 
ment, with which it is closely associated for many business purposes 
in this and also in some foreign countries; for the greatly extended 
agency and business organisation of the life company must have 
brought much profitable grist to the mill of its fire ally. But the fire 
office has special spheres of its own, as in the United States, Canada 
and Australia, where it has to rely simply on its own reputation and 
connection, and from these regions a very large proportion of its 
premium revenue is collected. A goodly share of credit must 
therefore be given to its own independent managers and officials for 
an increase exceeding a quarter-of-a-million sterling in the Society’s 
premium income during the last decade. 

Fire insurance offices drawing a large proportion of their business 
from the North American continent had to undergo a very rough 
experience in the spring of 1904. The Baltimore conflagration of 
February in that year was the most destructive and costly which had 
occurred in the United States since the historic disasters at Chicago 
and Boston in the early seventies, and was followed within a few weeks 
by the Toronto conflagration, which destroyed a larger amount of 
property than any one fire had affected in the Dominion of Canada 
during the preceding quarter-of-a-century. The Norwich Union Fire 
Office suffered from these two calamities to the extent of £125,000, 
Fortunately its experience in 1902 and 1903 had been phenomenally 
favourable, and the transactions of 1904, apart from the heavy 
conflagration losses, yielded a satisfactory profit, so that from a very 
trying year the Society emerged successfully. Not only were the 
Directors, when the accounts for that year were made up, enabled to 
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maintain the usual dividend of £4 per share credited with £12 paid, 
but also to renew the payment of the bonus of 41 per share which 
had been declared in respect of the two preceding years. This 
result is particularly gratifying, as few shareholders could have 
anticipated a continuance of the bonus, and the less optimistic among 
them might not unnaturally have looked for some diminution in the 
amount of the ordinary dividend. 

The main features of the Company’s accounts for 1904 are as 
follow. The net premium income for the year amounted to 
£1,173,073, exceeding that received in 1903 by £32,723. The losses, 
paid and outstanding, inclusive of those referred to as having arisen 
from the conflagrations at Baltimore and Toronto, were £752,468, 
representing about 64 per cent. of the premiums. Deducting the 
conflagration losses, the loss ratio did not absorb much more than 
half the premiums, and as the loss ratio of the two preceding years 
was little over 50 per cent., it is evident that the business is of 
exceptionally good class in spite of its great magnitude. The 
expenses, inclusive of commission, amounted to £411,747, absorbing 
about 35 per cent. of the premiums. In this Company it is customary, 
for book-keeping purposes, to assume that the unexpired risks at the 
close of the year require a reserve equivalent to one-third of the 
premiums, and the fund set apart for this specific purpose was 
accordingly increased at the close of the year by £10,907, a sum 
representing 334 per cent. of the increase in the year’s premium 
income. After giving effect to this adjustment the actual loss 
in the year’s trading, irrespective of profits arising from interest, 
only amounted to £2,049, or to less than 4s. per £100 of premium 
income, notwithstanding the fact that nearly 411 per £100 of 
premium income had been lost in connection with exceptional 
conflagrations, It is a necessity of sound fire insurance finance that 
large reserves should be formed for the purpose of meeting abnormal 
losses, and it would have been quite justifiable for the Directors of 
the Norwich Union Fire Office to have defrayed the cost of the 
Baltimore and Toronto conflagrations by means of a draft upon the 
accumulated funds formed out of past profits. But it has happily 
not been found necessary for them to take such a course. Indeed, 
the year’s income has very nearly been sufficient not only to meet 
all expenses but to provide the shareholders’ dividends and bonuses. 
For, as against the fractional loss on trading, there has been a very 
satisfactory revenue from the investment department of the business. 
Interest and fees realised £41,700, whilst profits on sale and maturity 
of stocks and increased value of investments produced £6,508. The 
ordinary dividend of £4 per share requires a sum of £44,000, and the 
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bonus a sum of £11,000, for distribution. The Society is now in the 
happy position of being practically able to provide the normal 
dividend out of interest and miscellaneous earnings, and a trading 
profit of £1 per £100 on the premium turn-over will be sufficient for 
the bonus. Over a series of years the trading profits should be 
much larger ; indeed, it would not be unreasonable to anticipate that 
they will average at least 5 per cent. of the premiums. It may 
therefore be reasonably anticipated that the present rates of dividend 
and bonus will, on the whole, be well maintained, and that, in addition, 
it will be found practicable to increase the reserves out of undivided 
profits. 

The reserves are now in a very strong position. The funds 
carried forward at the close of 1904, after provision for the share- 
holders’ dividends and bonuses, amounted to 41,216,630, exceeding 
the premium income of the year, apart from paid-up capital amounting 
to £132,000. This implies that, in the reserves alone (consisting of 
the ordinary reserve fund of £550,000, the reserve against unexpired 
risks on current policies of £391,024, and a balance of £275,606), 
the Society had funds in hand sufficient to provide for the fruition of 
all its current policies, according to its own book-keeping estimates, 
more than three times over. Looking to the special] circumstances of 
the year, the Directors’ report and accounts for 1904 must be 
considered as amongst the most satisfactory financial statements of 
the kind which they have ever published. 


> 
ae 





PRESENTATION.—Mr. George Henderson, who for many years has been 
a member of the Edinburgh staff of the Royal Insurance Company, has been 
presented by his colleagues with a marble timepiece, on the occasion of his 
retirement after 43 years’ service. Mr. MacGillivray, the local manager, 
made the presentation and referred to the esteem in which Mr. Henderson 
was held by all who were associated with him. 

WE regret to record the sudden death from heart failure of Mr. Edward 
William Browne, manager and secretary of the Colonial Mutual Life 
Assurance Society. It was as recently as December last that the London 
Board and the officers of the Society in the United Kingdom combined to 
make him a handsome present in recognition of his fifteen years’ service to 
the Society. In 1895 Mr. Browne was the recipient of a testimonial from 
the officers of the Society in this country, together with presents for himself 
and Mrs. Browne, evidencing the esteem in which he was held and, as 
expressed at the time, “their appreciation of his able management and 
excellent personal qualities, . . . and their sincere regard and earnest 
recognition of the very pleasant and sympathetic relations between themselves 
and their manager.” 
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4GPN his comedy entitled You never can tell, a piece that has 
achieved a phenomenal success in the United States, 

though only known to a select number of intelligent 

English playgoers, Mr. George Bernard Shaw delights 

his audience with the eccentricities of a highly respectable 

waiter who has the honour to be father to an even more highly 
respectable K.C. It is with extreme diffidence that the modest 
menial reveals to his patrons the fact of his relationship to a dis- 
tinguished celebrity. ‘“ You see, sir,” he remarks, “some people 
don’t like it at all. They seem to think as how he’s taking a liberty!” 

This little incident is recalled to our mind by a perusal of the 
remarks of the Chairman of the Norwich Union Life Insurance 
Society at the annual meeting of that institution on June 7 last, in 
which he states that he has so often warned the members not to 
expect a continuance of the past remarkable rate of progress that it 
is almost with the suggestion of an apology that he announces, 
for the nineteenth year in succession, a large increase in the new 
business of the Company. Really, we think that in this matter the 
Chairman doth protest too much. For his chimerical crime he has 
undoubtedly received appreciative absolution. 

The sums assured by new policies issued by the Norwich Union 
Life Office in 1904 represent the colossal total of £3,515,612, and 
carry a new premium income of £153,052. Not only is this the 
largest new business ever reported by this particular office, but we 
believe it breaks all records of new business for British life offices who 
do not transact industrial as well as ordinary life assurance. If a life 
office had not a single risk on its books at the beginning of a year the 
transaction of such an amount of new business would give it an 
important place amongst its contemporaries, for there are many first- 
class life offices who do not enjoy a total premium income of £150,000. 
As a new business-getter, the Norwich Union Life Office has attained 
a commanding place amongst its fellows. Year after year it is far and 
away at the head of the list. Mr. Parnell once said in a remarkable 
speech that no one could fix limits to the march of a nation. Whilst 
Mr. J. J. W. Deuchar is its Manager no one will care to assign a 
boundary to the development of this extraordinarily progressive 
institution. 

The total premium income of the Society in 1904 amounted to 
£665,730, as compared with £588,632 in the previous year. In 1903 
the premium income rose by 10 per cent., but in 1904 the increment 
was nearly 14 per cent. An extraordinary feature of the Society’s 
development is the fact that the vast new business is evidently 
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very cheaply purchased. The total expenses of management and 
commission on the whole of the Society’s business amount to 
only about two-thirds of the income derived from new premiums 
alone. We pointed out last year, in referring to this Company’s 
accounts, that many a life office would consider its new business 
economically purchased at the cost of half of the new premium 
income, and, applying a rule of this kind to the figures in this 
Society’s revenue account, the proportion of expenses and com- 
mission chargeable to the old renewal business would only amount 
to about 5 per cent. of the premiums. Undoubtedly, looking to the 
particular conditions of the Society’s business and the enormous bulk 
of its new transactions, the Norwich Union Life Office can sub- 
stantiate a claim to be considered one of the most economically 
managed amongst the life offices of this country, and our life offices 
are the most economically managed in the world. Moreover, the fact 
must not be overlooked that the abundant supply of new risks care- 
fully selected after medical examination must exercise a most 
beneficial influence over the incidence of the Society’s mortality. It 
is not surprising, therefore, to hear that the total amount payable by 
the Society in respect of claims by death in 1904 (£283,774, exclusive 
of £48,924 of bonus additions) was less than that expected by the 
usual mortality investigation by no less a sum than £59,673. 

At the last quinquennial valuation of the Society on June 30, 1901, 
it was assumed that the funds would yield a return of interest at the 
rate of 24 per cent. per annum. But in 1904 the actual yield, after 
deduction of income-tax, was as high as £4. 2s. per cent. Thus the 
surplus interest earnings on the accumulations, which rose during 
the year by £415,971 to 45,548,811, must have approximated to 
£90,000, or to over 13 per cent. of the premium income, including 
that arising from non-participating assurances. The Society is 
founded on the mutual system. There are no shareholders, and 
consequently the whole divisible surplus ascertained at a valuation 
is apportioned amongst the participating policyholders. The pros- 
pects of a very satisfactory bonus to members at the next quinquennial 
valuation, to be made in the course of next year, are most excellent, 
for in each year of the current valuation period large profits have 
evidently been accruing from economy in administration, from the 
investment of the funds at a much higher rate than had been actuarially 
assumed, and from the longevity of the assured. Four years ago 
reversionary bonuses were declared in the Society’s new series of 
participating policies varying in amount from 35s. to 48s. per cent. 
per annum, according to age of members at entry and the duration of 
their contracts. This representsa particularly high standard of bonus 
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additions, and there is no reason to anticipate that the results to be 
declared next year will be of a less gratifying character. 

Altogether, the Society is one of the most attractive to new entrants 
in the market. To this fact, and also to the extraordinary enterprise 
of the management and of the Company’s representatives in catering 
for every predilection which the assuring community indicates, and in 
bringing the merits of the Society and of its multifarious schemes 
prominently before the public, is due the marvellous development of 
the business, which is one of the most remarkable features of recent 
life assurance history. Here is a provincial office which, for the 
greater part of a century, was content to do a comparatively small 
business, but which, during the last decade, has forced itself to the 
front to a position in popularity which is unapproached by any of its 
most powerful metropolitan contemporaries. 

The growth of the Norwich Union Life Office, great as it has 
been from the inside owing to the accretion of a vast new business, 
has been materially assisted from outside through its acquisition of 
the business of several kindred societies. It is now many years since 
it took over the business of the Amicable Society, an institution of 
great antiquity as life offices go, established as it was in the reign of 
Queen Anne, when life assurance was as great a novelty as was the 
telephone in the reign of Queen Victoria. About a dozen years ago 
it acquired the undertaking of the Reliance Life Office, a society 
having, like itself, a large local connection in East Anglia, particularly 
in Essex. In the course of the last few weeks a provisional agreement 
has been entered into for the transference to the Norwich Union Life 
Office of the life business of the Scottish Imperial Insurance Company. 
The latter Company possessed at the close of last year a life fund 
amounting to £622,697, and the life premium income in 1904 amounted 
to £58,493. The connections of the Scottish Imperial Company will, 
no doubt, be of assistance to the Norwich Union Life Office in 
extending its operations and influence in the northern part of the 
United Kingdom, while it may be readily assumed that the Scottish 
Imperial policyholders will reap considerable advantage from the 
fusion through the burden of expenses applicable to their section of 
the business being diminished. 

The total funds of the Society, after the absorption of those of the 
Scottish Imperial Insurance Company, will exceed £6,000,000 and 
its premium income will exceed £720,000. The Society was founded 
in 1808, and at the close of 1894, after an existence of eighty-six years, 
the funds amounted to £2,172,855 and the premium income to 
£233,399. In the last ten years of the Society’s history the funds 
and premium income have been trebled. No such progress has been 
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shown during the last decade by any British life office. The com- 
panies that have now larger funds and premium income than the 
Norwich Union Life Office are few in number, and, as years roll on, 
they are likely to be fewer still. The Society has enjoyed a splendid 
past and a magnificent future appears to lie before it. 
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YORKSHIRE FIRE AND LIFE INSURANCE COMPANY. 


SOUNDED in 1824, the Yorkshire Fire and Life Insurance 
> Company was, up till a few years ago, little more than 
a strong and popular local institution with branches in 
the metropolis and the chief provincial cities. It was a 
thoroughly representative specimen of a type of insur- 
ance office, which used to be fairly numerous in England prior to 
these later days of absorption and amalgamation. During the last 
generation many a sound little concern of that description, long the 
particular pride of a county or cathedral city, has been swallowed up 
by a monster organisation, having its headquarters in London or 
Liverpool. Outside these great centres there are now only a few 
English insurance offices of importance. But the survivors, having 
proved their fitness, are very vigorous, and, indeed, seem to be reversing 
the usual order of things in a remarkable manner. The Yorkshire 
Insurance Company, for example, far from getting absorbed, is 
becoming quite an active absorber. Three years ago it acquired the 
goodwill of the Lion Fire Office of London, together with so much of 
its business as it cared to take over. As a matter of fact the 
Yorkshire Company’s fire fund was enormously strong in proportion 
to its liabilities, and, having decided upon a forward policy, the 
Directors might quite justifiably have expended a portion of their 
accumulations in the purchase of another Company’s fire business. 
This was not found to be necessary. The cause of the non-success 
of the Lion Fire Office was that it had been transacting an unprofitable 
foreign business. Its home fire business, transferred to the Yorkshire, 
has been found payable by the latter Company; even if that had not 
been the case, the Yorkshire, with its high reputation and standing, 
would doubtless have been able to have secured payable new business 
from the connections of the absorbed institution. Through the 
arrangement entered into with the Lion Company in 1902, the fire 
premium income of the Yorkshire was, however, increased to the 
extent of 50 per cent., and the results arising from this extension of 
business have proved entirely satisfactory. 

In successfully carrying through a fusion of this nature the 
Directors of the Yorkshire obtained very useful experience. A 
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further opportunity of the kind came to their hand last year. It had 
become pretty clear to the observer of contemporaneous insurance 
history that the days of the National Assurance Company of Ireland 
as an independent business organisation, were numbered. Up toa 
few years ago this Dublin insurance office had been a fairly successful 
institution. But it embarked on a course which led to heavy losses. 
A great extension of its foreign business proved unprofitable, and its 
premium income grew to excessive proportions in comparison with 
its resources. It ultimately lost its reserves, and it was evident that 
a very large contribution from uncalled capital would be necessary to 
provide for its liabilities under unexpired risks. Even assuming that 
this contribution could have easily been obtained, it would have been 
extremely difficult for the Company, with its impaired capital and 
prestige, to have attracted sound and profitable business. Its 
Directors wisely decided to enter into an arrangement with a 
stronger organisation for the transfer of a portion of the business, and 
negotiations were successfully carried out for this purpose with the 
Yorkshire Insurance Company in the course of last year. 

In the report of the Directors of the Yorkshire Company for 
1904 the transaction referred to is alluded to as follows :—“ In 
November last an agreement was entered into with the ‘ National 
Assurance Company of Ireland,’ established in Dublin in 1822, by 
which a considerable portion of the business of that Company has 
been acquired. This business has been carefully selected, and it is 
expected will be a source of strength to the Company. The agree- 
ment provides for the cost of the purchase to be spread over three 
years, and, so far as the Fire and Accident departments are concerned, 
is already in operation.” The transfer of the life business was 
arranged to date from January I, 1905. 

The fire income of the National Assurance Company of Ireland in 
1903 exceeded one-third of a million sterling, and out of such a vast 
amount of insurance it is fair to assume that the purchasing Company 
will be able to extract a very substantial proportion of business of 
excellent quality, whilst its development in different directions should 
be materially assisted through the aid of the connections of the 
vendor Company. There is no reason why the new experiment 
should not prove as successful as the antecedent arrangement with 
the Company to which we have previously referred. 

Turning to the actual figures of the Yorkshire Company for the 
year 1904, we find that its fire premium, increased by 45,062, 
amounted to £198,013, the fire losses to £109,376 (about 55 per 
cent.), and the departmental expenses (inclusive of commission) to 
£71,777. On the ordinary working of the year in this department, 
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making the usual allowance for increase in unexpired risks consequent 
upon the slight enhancement of premium income, we should estimate 
that there had been a trading profit of about £15,000, or about 74 per 
cent. of the premiums, irrespective altogether of interest earnings on 
the large fire fund, which produced over £10,000. Thus from 
trading and interest the profits seem to have exceeded £25,000, but 
a sum of only £20,coo was carried from the fire fund at the close of 
the year to profit and loss account. The proportion paid and 
estimated for the year, according to the arrangement above described, 
on account of the purchase of the National of Ireland business and 
special expenses, including those connected with the establishment of 
new branches, was £14,100. At the close of the year, after these 
adjustments, the fire reserves amounted to £305,343, including specific 
reserve for unexpired liabilities on current risks amounting to 
£100,000. These reserves are equivalent to about 154 per cent. of 
the fire premium income, and the financial standard is of a degree of 
strength much higher than that shown by many of our best fire offices— 
40 per cent. of a year’s premium income is generally thought suffi- 
cient for the running-off of fire liabilities remaining in force at the 
close of the year, and the Yorkshire Company’s reserves are nearly 
four times as large as that standard would require for such a purpose. 
The figures relating to the Company’s life department in the 
report for 1904 are of unusual interest, for at the close of that year a 
quinquennial valuation of the life assets and liabilities was made, and 
the result is therein disclosed. The new business done last year 
showed a gratifying increase, 898 policies, assuring a net amount of 
£384,329, having been issued, as compared with 844 policies for 
£354,601 in 1903. The total net life premium income was increased 
from £99,179 to £106,495, in addition to which a sum of £37,537 
was received as consideration for new annuities granted. The claims 
amounted to £60,812, of which those arising by death involved pay- 
ments of £54,973, endowments maturing to the extent of £5,839. 
The expenses of management absorbed about 164 per cent. of the 
life premium income, making an allowance for the cost of the annuity 
business, and this proportion is moderate, especially looking to the 
considerable proportionate amount of the new life transactions. 
The valuation of the assets and liabilities of the life department 
at December 31 last dealt with a preceding period of four years and 
ten months, the previous valuation having been made on February 28, 
1900, and a change of the date of the close of a financial year having 
been in 1901 made to December 31, according to the usual practice 
of other companies. The tables of mortality employed for the valua- 
tion of the assurance contracts were the new O™ and O™-(s) Tables 
VOL. LXXX. 43 
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of the Institute and Faculty of Actuaries, embracing the largest and 
most recent experience of mortality among assured lives, in place of 
the Institute’s H™ and H™-“® tables, which were employed in 1900. 
As on the previous occasion, the rate of interest assumed was 3 per 
cent.; while the actual yield on the life funds (which were increased 
during 1904 from 41,128,175 to 41,179,476, notwithstanding the 
transference of £20,000 to investment reserves and other funds, and 
of £15,000, representing the shareholders’ proportion of the quin- 
quennial profits, to dividend reserve) was 4 per cent., after deduction 
of income-tax. It is stated that, in some other respects, more severe 
valuation methods were employed than on previous occasions, and 
that, on the whole, the resultant reserves were more stringent than 
was formerly the case. The net premium basis of valuation was 
strictly followed, leaving the whole margin of loading between the 
premiums actually paid and those actuarially assumed free to fructify 
as a provision for future expenses and profit, in addition to the differ- 
ence between the actually realised and the assumed rates of interest. 
The Government Annuity tables of 1883 were employed for the 
valuation of the annuities, in combination with interest calculated at 
24 per cent. only, according to the same rigorous standard as was 
adopted for this section of the life business in 1900. It is stated that 
the investments of the Company were carefully reviewed and revalued 
by the Directors, and that the market value of the Stock Exchange 
Securities held at December 31, 1904, were in excess of their value 
in the balance-sheet at that date. 

In the Directors’ report for the year 1901 it was announced that 
nine-tenths of the quinquennial profit arising from the life funds 
should in future be allotted to participating policyholders, and one- 
tenth to shareholders, it being, however, provided that the proprietors’ 
share should not be less than £15,000, until one-tenth of the divisible 
valuation surplus should produce a larger sum. The total amount of 
surplus announced as available for distribution as the result of the 
quinquennial valuation at the close of last year was £90,000, leaving, 
after deduction of £15,000 to shareholders, a balance of £75,000 to 
participating policyholders, as compared with £58,000 in 1900. 
The bonuses declared to participating policyholders were at the same 
standard as those announced after the conclusion of the previous 
valuation ; but as, according to the system employed in this Com- 
pany, the bonuses increase with the duration of the policy, each 
policyholder who received a bonus in 1900 received a somewhat 
larger addition in 1905. In 1900 the reversionary bonuses appear to 
have ranged from about 25s. to 4Is. per cent. per annum over the 
quinquennium, according to the age of the policyholder at entry and 











YORKSHIRE FIRE AND LIFE INSURANCE COMPANY. 551 


the duration of the policy. The bonuses on endowment assurances 
average the same as those declared on policies for the whole term of 
life as on previous occasions. In the abstainers’ section an additional 
reversionary bonus is allotted of 4s. per cent. per annum to whole-of- 
life policies and of 2s. per cent. per annum to endowment assurances. 
The average reversionary bonus declared by the Company during 
the last forty-five years is announced as having exceeded 30s. per 
cent. perannum. On this occasion the fine bonus traditions of the 
Company have been more than maintained, while the valuation has 
been made on a basis which will give ample scope for the almost 
automatic manufacture of a large actuarial surplus in future. 

In addition to fire and life insurance the Yorkshire Company 
transacts accident business, and this section is increasing in import- 
ance. The accident premium income last year amounted to £30,237, 
as compared with £23,209 in 1903, the accident claims to £16,019, 
the departmental expenses, inclusive of commission, to £10,752, and 
the accident fund at the close of the year to £10,341. 

The dividend to shareholders is again declared in respect of 1904 
at the excellent rate of 45 per cent. on the paid-up capital of 
£55,646, requiring £25,041 for distribution. The balance carried 
forward in profit and loss account, after provision for this dividend, 
is £3,133, in addition to which the sum of £15,000, representing the 
shareholders’ profits from the valuation of the life department, is 
carried forward as a dividend reserve fund. The total assets appearing 
in the Company’s balance-sheet on December 31 last amounted to 
41,678,047. 

During 1904 new branches were opened by the Company at 
Cardiff and Sheffield, and it is announced that a commencement was 
made in establishing agencies in South Africa. The business is being 
prosecuted with energy and enterprise, but evidently the develop- 
ment is at the same time being conducted on sound and conservative 
lines. During the last ten years the fire premium income has 
doubled, the life premium income has doubled, the accident depart- 
ment has been established, the total revenue has been more than 
doubled, and the total funds, apart from capital, have increased by 
60 per cent. This is very good going, even for Yorkshire, where 
they seem thoroughly to understand insurance as well as horses and 


cricket. 
—_—__—_g—____ 


Scottish Wipows Funp Lire AssuraANcE Socrety.—The directors 
have appointed Mr. Philip Campbell McKean, F.F.A., to be cashier of the 
Society in room of the late Mr. Wm. Ferrier Anderson. Mr. McKean is a 
son of the late Mr. Andrew McKean, a former cashier, and a grandson of 
Mr. John McKean, the first manager of the Society. 
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PERSONAL, ETC. 


Car AND GENERAL INSURANCE CORPORATION.—Mr. G. W. Hinde, late 
assistant secretary of the National Live Stock Insurance Company, has been 
appointed manager of the Live Stock and Plate Glass Department. 





CENTRAL INsuRANCE Company.—Mr. Leslie Clarke has resigned the 
position of local inspector at Hanley. 


CotontaL Murua Lire Assurance Society.—Mr. William Henry 
Cooke Neill has been appointed acting manager for the United Kingdom. 


Law Union anp Crown Insurance Company.—Mr. James Stir- 
ling, F.F.A., late manager and actuary of the Scottish Imperial Insurance 
Company, has been appointed to the position of sub-manager of the Life and 
Accident departments. 


Lonpon AssURANCE CoORPORATION.—Mr. Thomas Richard Chandler, 
F.1.A., of the London Assurance Corporation, has been appointed actuary of 
the Algemeene Maatschappij Van Levensverzekering en Lijfrente (The 
General Society of Holland for Assurances and Annuities) in succession to 
the late Mr. Corneille Louis Landré. The General Society is by far the 
largest of the native companies of Holland, and transacts a very extensive 
business, not only in Holland, but in many European centres, and in the 
East Indies. 


NATIONAL PRovIDENT INsTITUTION.—Mr. Arthur Smither, F.I.A., who 
recently retired from the position of actuary and secretary of the National 
Provident Institution, has been appointed a director of that office, to fill the 
vacancy caused by the death of Mr. Clare Sewell Read. Sir Peter Spokes 
has been elected a trustee in the place of Mr. Read. 


Scottish AmicaBLe Lire AssuraANCE Society.—The directors have 
appointed Mr. Robert Stone, inspector to the Scottish Equitable Life 
Assurance Society at Glasgow, to be resident secretary at Birmingham. 
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DIVIDENDS. 





Atias AssUuRANCE Company.—The directors have declared an interim 
dividend on account of 1905 of 2s. per share, tax free. 


GENERAL ACCIDENT ASSURANCE CORPORATION.—The directors have 
declared an interim dividend at the rate of 5 per cent. per annum, free of 
income-tax. 

INDEMNITY MuTUAL MarINE AssurANCE Company.—The directors 
have recommended an interim dividend of 6s. per share. 

Ocean ACCIDENT AND GUARANTEE CorRPORATION.—The directors 
announce the payment of an interim dividend at the rate of 15 per cent. per 
annum for the half-year ended June 30, 1905. 


ScortisH AccipENT Lire AND Fipe.ity InsuRaNcE ComPpaNy.—The 
directors have declared an interim dividend at the rate of ro per cent. per 
annum for the half-year ended June 30, 1905. 


